State and Federal Applications
for Renewal of the
Trans Alaska Pipeline System

©2001 Trans Alaska Pipeline System Owners

Notice on Revisions

The contents of this electronic file are subject to revision
without notice to individual holders. However, revisions
will be placed on the TAPS Right-of-Way Renewal web
site at www.tapsrow.com. Please visit the web site to
ensure that you have the current version.



http://www.tapsrow.com

PHILLIPS

RECEIVE
66 PHILLIPS Transportation Alaska, Inc.;i7 ?S?Z%,!H%BOFFIGE
P.0. BOX 100360 01 MAY -2 AMI0: OL

ANCHORAGE, ALASKA 99510-0360
PHONE (907) 263-3710
FACSIMILE (907) 265-6339

Margaret A. Yaege

President APR 3 0 2001
Mr. Pat Pourchot Mr. William G. Britt, Jr.
Commissioner State Pipeline Coordinator
Alaska Department of Natural Resources 411 West 4th Avenue
400 Willoughby Avenue Suite 2
Juneau, Alaska 99801 Anchorage, Alaska 99501

Re:  Renewal Of TAPS Lease And Associated Rights

Gentlemen:

Phillips Transportation Alaska, Inc. (“Phillips Transportation”) owns an
undivided interest in the May 3, 1974 Right-of-Way Lease for the Trans-Alaska Pipeline
(“TAPS Lease”) and other rights associated with the TAPS Lease (“Associated Rights™).
The TAPS Lease provides that it will (and accordingly the Associated Rights will) remain
in full force and effect until 12:00 noon on May 2, 2004, and “[t]he Commissioner shall
renew the Lease [and Associated Rights] ... so long as the Pipeline is in commercial
operation and the Lessees are in full compliance with State law, including but not limited to
State law pertaining to regulation and taxation of the Pipeline.” TAPS Lease §2(c).

Phillips Transportation, in coordination with the other undivided interest
owners of the TAPS Lease and Associated Rights (“Other TAPS Owners”), applies for
renewal of the TAPS Lease and Associated Rights. See Line Lists at Tab 1A-1C in Volume
2. Phillips Transportation seeks renewal of the TAPS Lease and Associated Rights for the
maximum period authorized by law on the same terms as those set out in the TAPS Lease
and Associated Rights.

Included with this application are materials to assist you in making your
renewal determination. See the Right-of-Way Leasing Act at AS 38.35.110 and the Pipeline
Right-of-Way Leasing regulations at 11 AAC 80.075. That material includes information
(i) pertaining to commercial operations (Commercial Operations Tab of this Volume) and
compliance with State law and lease terms (Compliance Tab of this Volume) and (ii)
provided to the Bureau of Land Management in conjunction with renewal of the Federal
Agreement and Grant of Right-of-Way for the Trans-Alaska Pipeline (Federal ROW
Renewal Application Submittal Tab of this Volume and Vols. 2 and 3).



Mzr. Pat Pourchot
Mr. William G. Britt, Jr.
Page 2

As you know, Phillips Transportation and the Other TAPS Owners have
established a Right-of-Way Renewal Team to work with the State of Alaska, the Federal
Govermnment, and stakeholders in renewing the TAPS Owners' rights. W. Steven Jones,
Project Manager of the TAPS Right-of-Way Renewal Team, will serve as our on Right-of-
Way Renewal matters. Please direct all correspondence and notifications to W. Steven
Jones.

Very truly yours,

MM& y W{/

Margaret A. Yaege



Commercial
Operation



TAPS Oi1l Movements Historical Data
Reporting for December 2000



The attached operations reports depict TAPS oil movements. Throughout the day, the
Operations Control Center at the Valdez Marine Terminal receives data from metering
systems that are located at Pump Station 1, Golden Valley Electric Association, Petro
Star Valdez Refinery and Valdez Marine Terminal. Every 24 hours the data is compiled
and transmitted to Anchorage.

The first page of the attachment, known as the OMH-2A report, shows the daily ending
volume (measured in barrels) in the tanks at Pump Station 1, as well as the daily tankage
change. The output number (reflected in the “Output” column) either adds or subtracts
the tankage change to the total metered volume from the Producers to determine the
actual volume which entered the pipeline.

The second page of the attachment, known as the OMH-3C report, shows the daily data
pertaining to oil movements at Valdez. It reflects the volume (measured in barrels) that
flows through the incoming meters from the pipeline and the volume loaded onto vessels
by berth, together with (in the “Valdez Loadings” column) loadings from all berths.
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@3~-06—-2001 22:17

907 793 229¢

c ICE OF IFF Fl

GUESS & RUDD

YT

The REGULATORY COMMISSION OF ALASKA gives notice that each of

the seven Trans Alaska Pipeline System (TAPS) carriers has filed tariff revision(s) as listed

below. The carriers request an effective date of Jenusry 1, 2001, for the filings.

CARRIER REVISED RATES | QUALITY BANK
Amerada Hess Pipelins Corporation (Amerads) | TL75-300 TL74-300

| BP Pipelines (Alssks) Inc. (BP) TL78-311 TL78-311
| Exxon Pipeline Company (Exxon) TLO4-304 TL83-304

[ Philiips Alaska Pipeline Corporstion (Phillips) TL82-31C TL83-310
Philiips Transportstion Alssks, inc._ (PTAI) TL76-301 TL77-301

{ Unoce! Pi line Com Unocal TL86-312 TLE8-312
Wiliems Aissks Pipeline Compsny WAPCOQO) TL74-30¢ TL75-308

Following is 8 summary of the presently sssessad and the proposed
intrestste tarifi rates per barrel for peneral transportation of Sadierochit, Kupsruk, Lisbume,

and Endicott petroleum through the TAPS.

Pruchoe Bay tc
FPrudhoe Eey to North Prudhoe Bey to Vaidez | PetroStar Connection
Fole Msernine i erminsl at Veioes
Fresent Froposed Present Proposed | Present | Proposed
AMERADA (TL74-300) $1.52 $2.0E §2.5¢ $3.40 $2.83 $3.3¢
i BP (TL7&-311) $1.61 £1.61 $2.61 23.54 $2.5¢ $3.52
EXXON (TL.84-304) $1.8¢ $2.1¢ $3.2¢ $3.5¢ $3.2C $3.87
PHILLIPS (TL82-310) $1.74 $2.23 $2.81 $3.64 $2.80 $3.62
PTAI (TL76-301) $1.67 $2.23 $2.2C $3.8% $3.1¢ $3.82
i UNOCAL (TL68-312) $1.8 $2.40 $<.6t $3.83 $2.87 $3.91
WAPCO(TL74-308) $1.8¢ $2.14 $3.0¢ $3.48 $3.01 $3.48 |

All the carriers propose to gecrease the Cuslity Bank Gravity Difterential
Veiue per Berrel from $0.0184 to $.0167 per one-tenth cegree API gravity.
Detsiled informetion mey be obtsined from the TAFPS cearriers st the folliowing

sddresses.,

03/07,0. WED 11:17 [TXI/RX NC €833} idoo2



A

23-6-2001 22:18 907 793 229¢

PTAIl
BF

Wiliams
Phillips
Unocal

GUESS & RUDD P.@3

- /o Albert S. Tabor, Jr., Vinson & Elkins L.L.P,
2300 First City Tower, 1001 Fannin Streset, Houston, TX 77002-8780
- 700 G Street, Rm 818 Anchorage, AK 99501
- §00 East Benson Bivd., P.O. Box 180848, Anchorags, AK 99516-0848
- P. O. Box 2220, Houston, TX 77252-2220
- Dorsey & Whitney LLP, 1031 W, 4" Avs., Suite 800, Anchorage, AK 89501
-Guess & Rudd, 510 L Street, Sulte 700, Anchorage, AK 98501
- 909 W. 8™ Strest, Anchorage AK 89501

The Commission may approve & rate or ciassification which varies from

those proposed. To the extent aliowed by Isw, you may inspect the filings at the

Commission's offices at 1018 West Sixth Avenue, Suite 400, Anchorage. Algsks 08501.

To comment on these filinge, please file your comments by December 22,

2000, and include 8 statement that you've filed a copy of the comments with the TAPS

camriers. If you nsed a special accommodation to make your comments, plesse contect

Georgann Joy at 263-2107/TTY: 276-4633 by December 15, 2000.

DATED et Anchorage, Alsska, thie 14th day of December, 2000.

REGULATORY COMMISSION OF ALASKA

T/I/MWW“"

Nznetie Thompson
Cheir

¢3/,0%7,02 WED 11:17 {TX/RX NC 68331 [doos
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FERC RIMS DOC 2107736

Page 4 0of 23

F.E.R.C.N

. NO. 5
{Cancals F.E.R.C. NO. 3)

PHILLIPS TRANSPORTATION ALASKA, INC

LOCAL TARIFF 83
s i
Containi 20, B “,
RATES 902 L W
2 YA
Govemning A
THE TRANSPORTATION 22 % h b
of
PETROLEUM
b
PIPELINE
FROM

Carier will

TO

TRANS ALASKA PIPELINE SYSTEM PUMP STATION NO. 1

VALDEZ, ALASKA

GENERAL APPLICATION

o e ey e e
(] a
suppiements thereto or reissued

Kasts,

ISSUED:

Dacember 1, 2000

its own Plpeline and deliver 0

o marine vessels at its Valdez
inc.’s rules and reguiations Taniff F. E. R. C. No

. No. 2 and by
The provisions published herein will, if effective, not result in an effect on the quality of the human environment.

EFFECTIVE: January 1, 2001

ISSUED BY COMPILED BY
R. Bemam W. Washington
%I-P Ti %mw Phili Trmspoﬂaﬁon
mmmflon , Inc. ps , Inc.
700G ATO-820 700 G Street, ATO-996
, Alaska 99501 Anchorage, Alaska 99501
Phone 907-263-3703

http://rimsweb].ferc.fed.us/rims.q?rp2~PrintNPick

12/14/00



FERC RIMS DOC 2107736 Page 5 0of 23

RATE TABLE
ransportation rate in dotiars per barrel of 42 United States Gallons, on the tran tion of
PETROLEUMhhMcammmmothbodmwhgmﬁonwmouhbl delivery
place at locations named below:
: - FROM TO SOURCE RATE

" Trane Alaska Pipeiine System _ Vaidez, Alaska Prudhoe Bay $363 [1)

~ m{)ShtlohNo 1 Kuparuk $363 M

: S Lisburne $363 M

- Endicott , $363 [0

- ?'l‘

' BATH NGRATE. The above rats tran trunk tine d service
wm prRl TE: The sbove covers transportstion by only and no gathering

The rate indicated is exclusive of any amounts required or aliowed by a law or lation
indudhgbutnotibnlbdbhmmtedlecﬂodformosmnuwnﬂyFund( No.17of F.E.R.C.
No 2) and/or any penaities which may be incurred pursuant to the terms of Item 7 of F. E. R. C. No.

EXPLANATION OF REFERENCE MARKS .

(1] Increase Rate

http://rimsweb]1.ferc.fed.us/rims.q?rp2~PrintNPick 12/14/00



FERC RIMS DOC 2107736

F.E.R.C. NO. 2
Supplement No. 1

PHILLIPS TRANSPORTATION ALASKA, INC.

LOCAL TARIFF )
Contalning r",“ =4
RULES AND REGULATIONS QAR 1?'\_,
O
Governing é_i?' L
THE TRANSPORTATION 222 =
52 ®
of g 8
PETROLEUM
by
PIPELINE
THROUGH

TRANS ALASKA PIPELINE SYSTEM
TO
VALDEZ, ALASKA

GENERAL APPLICATION

The rules and regulations published hereln apply only under tariffs reference
number to this taﬂff'l:egsuch re!erencew will Include agpplmmsm i ok Bonsied Y
Specific nies and

regulations pu!

hereto and successive
ulations published in individual tariffs will take precedence over rules and
herein.
The

issuyes hereof.

provisions published herein will, if effective, not result in an effect on the quality of the human
environment.
ISSUED: December 1, 2000 EFFECTIVE: January 1, 2001
ISSUED BY COMPILED BY
Edward R. Hendrickson Bernard W.
medem. Treasurer & Con:rouer Phl Jariﬂ Coordinator |
ransportation Alaska, Inc. ransportation Alaska, Inc.
700G sveem'rgggg p‘?oo G Street, AT0-9%15% ;
Anchorage, Anchorage, Alaska
20 Phone 907-263-3703

http://rimsweb1.ferc.fed.us/rims.q?rp2~PrintNPick

12/14/00

WERLE

ABVLSY.

Page 6 of 23

3



FERC RIMS DOC 2107736 Page 7 of 23

2
TABLE OF CONTENTS
ITEM PAGE
SUBJECT NO. NO.
Additives 20 18
Applicablility of Rates and Charges, Rules and Regulations ..........c.ecceeieseseerieerennns 1 16
Base Inventory Requirement 23 18
Connections to the Trans Alaska Pipeline System ........covviccvncnniienisessesensnes 22 18
Definitions. 1 34
Delivery Adjustments 10 18
Expl Of ROTOTONCE MATKE .......ccvenerrssrasessssirssnnnnismsssassssresssasssmsasssssassassssensess -
General -
In Transit Shipments 19 18
Liability for Charges and Quality Adjustments 13 16
Liability for Loss 14 17
Liabllity for Non-Compliance with Tariff. 21 18
Measurement 9 15-16
Minimum Delivery . 8 15
Nomination Policy and Proration Procedures 4 8-12
Quality and Intermixing of POlrolBUm ... crecieicinsiiinnciissiiensceeresssssrssnssnens 3 48
Rates Applicable from and to Intermediate Points 18 18
Scheduling of Receipts 5 12
Scheduling and Use of Terminal and Penalty Provisions 7 13-15
Shipper R t and Delivery Facllities 6 12
tem Liabllity Fund y 17 17
me Limitation of Claims 15 17
THHB....oececerenrercecnstennnresesssssossinarsasssarnansonrssnrosssosnsstastsssasssassssesanssanesasesssaosnsssraorassontness 2 4
Use of Excess Capacity of Communications Faclilities 16 17
- Vessel Requirements 12 16

EXPLANATION OF REFERENCE MARKS
[C] Cancelled

(3] Decreased Rate

N New

] Unchanged Rate

w Change in wording only
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RULES AND REGULATIONS
A\
ITEM
NO. SUBJECT RULES AND REGULATIONS
1. Definition “Actual Arrival Time" means the time according to Veldez, Alaska, local time that

a vesse! communicates to the Operator its readiness to commence loading after
entering the Prince William Sound Vessel Traffic Service Area or an area
subsequently designated by Carrier.

“Barrel” means forty-two United States gallons.

“Bage Fluctuation” is the dafly increase or decrease to Fixed Base Inventory as
a result of pipeline operations resulting from such things as temperature, flow
rate or pressure changes

“Base Inventory” as hersin used means Fixed Base inventory adjusted for an:
increase or decrease in the Base Fluctuation. o y

“Carrier” means Philiips Transportation Alaska, Inc.
“Carrier Work Day” means a regularly scheduled workday for Carrier.

“Consignes™ means a @ that a shipment, or a portion of a shipment, is
oonsignodbwhendelnmdfrommoﬂpeﬂne.

'Darmeansmepeﬂodofﬁmoeommndngatoooomursononedayand
mnninqunﬁl%OOhoursonthesmdayaeeordmdedez.Naska.local

time.
“Excess Shi is a Shipper that has a volume of Petroleum in the custody of
the Carriengatexcoeds percent N

of Shipper's Working Tankage Entilement
at the beginning of the Day for which the Cartler Is assessed a penalty. The
excess I8 computed by taking the Shipper's share of Tota! Inventory barrels less
Shipper's share of Base Inventory less Shippers Working Tankage Entitiement.

“Fixed Base Inventorf as herein used means the standard total volume of
Petroleum in System's pipeline base inventory and terminal tankage base

inventory that has not been ad&sbd for any Fluctuation and excludes
Petroleum in fuel tanks and in Working Capacity.

“Month or Monthly* means a calendar month commencing at 0000 hours on the
first Day thereof and running until 2400 hours on the last Day thereof according
to Valdez, Alaska, local time.

“100-Barrel Mile Dellveries® as hereln used means the number of Barrels of
Petroleum delivered out of the smm multiplied by the number of miles each
such Barrel was transported, div by 100.

“Operator* means the contract operator of the Trans Alaska Pipeline System.

“O Business Day” means a regularly scheduled workday for Operator's
scheduling department.

“Owner(s)" refers to the seven owners of undivided interests in the Trans Alaska
Pipeline em.

“petroleum” means unrefined liquid hydrocarbons including gas liquids.

“Pipeline” means Carrier's undivided Interest ownership in the Trans Alaska
Pipeline System. P

“port Information Manual® means the manual governing vessel characteristics,
required equipment and operation of vessels arriving to lift Petroleum at Valdez,
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RULES AND REGULATIONS

ITEM
NO. SUBJECT RULES AND REGULATIONS

(Continued) Alaska. Copies of the Port Information Manual are available upon written

request.
Definition

“Prospective Shipper” means a tendering Petroleum for transportation
through the Pipeline whose tender has not yet been accepted by Carrier.

“Scheduled Arrival Day” means the Day stated in a liting schedule that a vessel
is scheduled to enter the Prince William Sound Vesse! Traffic Service Area or an
area subsequently designated by Carrier.

“Shipper” means anyone who ships Petroleum through the Pipeline.

“Shipper's Accepted Tender Percentage” is the ratio (expressed as a tage
to two decimal places, XX.XX%) that the shipper's daﬁymacwpwd tentﬁ:cgneam
to the total daily accepted tenders for all shippers.

“Shipper's Working Tan! Entitlement” is aqual to the Shipper’s Accepted
Tender Percentage of the Carrier's Working Capacity.

“System” means the Trans Alaska Pipeline System.

“Total Inven is all inventories in tanks and pipeline at any given time
including both Inventory and Working inventory.

“Working Capacity” is the total capacity of all operational Terminal Tankage for
the handling of Petroleum at Valdez, Alaska, pending delivery out of the system
into vessels, between 2'6" above the bottom of the each tank sheli and 3

below the top of each tank shell, less the ity, 88 bkythe
Operator, required to receive the volume of Petroleum which should be moved
out of the System to prevent intemal pressure in the p?e!ine from exceeding
design limits in the event its operation should be shut down.

"Working Inventory” means the volume of Petroleum derived by taking Total
inventory less Base Inventory at eny given time. Itis part of Working Capacity

2. Tite The act of delivering Petroleum to Carrier for transportation shall constitute a
warranty by Shipper that Shipper or Consignee has unencumbered title thereto
and that the same was produced in a ance with all applicable laws and
regulations.

3. Quality and Only Petroleum will be accepted for transportation in the Pipeline. All Petroleum
Intermiding of transported through the Pipeline will be intermixed with other Petroleum
Petroleum shipments and shall be su to such changes in gmvi!;. quality and other

characteristics as may resuit from such intermixing. No Shipper or Cons|
shall be entitied to recelve the identical Petroleum delivered into the Pipetine.
Delivery shall be out of the commingled stream or common stock.

-4

Quality Adjustments.

Shippers shall be debited and/or credited for all adjustments as provided for in
this Item with respect to all Petroleum shi . The calculation of Sh| (3
debits and credits shall be made for each th as required herein. credit
anddebnbalanoesforeachaeoounthgshdlbeaganwdm%?andau
Shippers in TAPS by collecting funds from those Shippers (including Shipper, if
a le) having balancesandbymereaﬂerremmhgﬁmdsconododto
the Shippers (including Shipper, if applicable) having credit balances. in the
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RULES AND REGULATIONS

ITEM
NO. SUBJECT RULES AND REGULATIONS

mddehyhcdbcﬂonwkubllnybwloam«norm&
:gh/ reason, only adjustment funds and
ectedshallbedlstrlbutod pro rata to Ipporshavhtgu'ed g:lanoes
Monthly accounting shall be rendered to Shipper after the end of each Month
3. (Continued) (a) Methodology.
Quality and

intermixing of
Petroleum

authorlut h computgf grd uséments among all
opomﬂon or its designee the
dotatml in accordance with the procedures

res for mal Quauty k calculations and determining

&Madwmm in detall in this item,
n s
as su Iamented mnty Bank Mom;%y forth in

's Tarlff F.E. c No. 7, supplemmh!tm and successive issues
thereof, which are incorporated herein by reference.

As prescribed in the TAPS Quality Bank , at the close of each
Month Carrler or its designated Quality Bank Administrator shall compute
adjustments calculated as follows:

1. PunpStaﬂonNo1Adjuwmnt adjustment based on the difference Nt
the Quality Bank Vaiue of Pul smﬁon No. 1 Base Petroleum
r? a Momh and the Quality Bank Value of Petroleum received into
at Pump Station No 1 for a Shipper during the same Month shall

{i) the Quality Bank Value per Barrel of sach stream received into
TAPS at mpShﬂonNo1dumgmeMonﬂﬂoraShlppershaube
detemﬁned:y summing the Quality Bank Vaiues of each
one Barrel of that stream as determined in
acoordmeewlﬂtﬁnTAPS Quality Bank Methodology.

(i) the Quality Bank Vaiue per Barrel of the Pump Station No. 1 Base
Petroleum for the Month shall be dammined y multiplying the

the products so obta ed and dividing

lhonumberof of Petroleum received into TAPS
tation No. 1 during that Month.

(Hl)lftho BankValuegerBarrelofthePu mp Station No. 1 Base
Petroleum for any Month gmmthanlheoual BankValueper
Barre! of a stream of Petroleum received into T. Pumhﬂon
No. 1duringthosamoMonﬂ1fora , such Shi
dobnodanamomtcaleu by such difference by the
number of Barrels of such Petroleum into TAPS for such
Shipper at Pump Station No. 1 during Month.

(v} IflmauallzraankVam Barrel of the Pump Station No. 1 Base \
Month Is less than the Quality Bank Value per
Bamlofastmamof?eboleum received into TAPS at Pump Station
No. 1 during the same Month for a Shipper, such Shipper shall be
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RULES AND REGULATIONS
ITEM .
NO. SUBJECT RULES AND REGULATIONS
credited an amount calculated by multiplying such difference by the
number of Barrels of such Petroleum recelved into TAPS for such
Shipper at Pump Station No. 1 during that Month.
3. (Continued) 2. Connection Adjustment - An adjustment based on the difference
between the Quality Bank Value of any Connection Base Petroleum
Quality and during a Month and the Quality Bank Value of a Shipper’s Petroleum
Intermixing of commingled at that Connection during the same Month shalt be
Petroleum calculated as follows:

(i) the Quality Bank Value per Barrel of a Sh s Petroleum
commlnggd at a Connection during hded

the Month shall be determined

by surmnming the Quality Bank Values of each component of one
Barrel of that Petroleum as determined in accordance with the TAPS

Quality Bank Methodology.
(i) the Quality Bank Value per Barrel of any Connection Base

Petroleum for the Month shall be the Weighted Average Quality

Bank Value of (1) the Petroleum entering TAPS at Connection
during the Month and (2) the Petroleum

TAPS just upstream of

the point of entry into TAPS at that Connection during the Month.

(ifi} if the Quality Bank Value
Petroleum for any Month

Barre! of any Connection Base
than the Quality Bank Value per

Barrel of a Shipper's Petroleum commingled at that Connection

durln?athe same Month, such Sh
calculated by mulliplying such di
such Shipper's Petroleum commingled at

that Month.

{iv} if the Quality Bank Value per Barrel of any Connection Base

shall be debited an amount
ce by the number of Barrels of
at Connection during

Petroleum for any Month is less than the Quality Bank Value per
Barre! of a Shipper’'s Petroleum commingled at that Connection

during the same Month, such Shi
”ug’smpp'f.‘.'» Petmkaug ingled at
S| s m comm

that Month.

ted Average Gravity

shall be credited an amount

Me number of Barrels of
Connection durin

3. Valdez Terminal Gravity Adjustment - An adjustment based on the
difference between the Weightod Average Gravity of the Vaidez
Terminal Base Petroleum and the Wei

Petroleum recelved out of the Valdez Terminal by a Shipper shall be

calculated as follows:
(i) if the We

ighted Average Gravity of the Valdez Terminal Base
Petroleum for any Month is greater than the W
Gravity of Petroleum received out of the Valdez Terminal
the same Month by a
amount calculat

%rage
shall be credited an
by the Gravity

Differential Value Ptg Barrel ang muitiplying that total by the
number of Barrels of such Petroleum received out of the Valdez

Terminal during that Month by such Shipper.

(i) if the Weighted Average Gravity of the Valdez Terminal Base
Petroleum for any Month is less than the We|
of Petroleum received out of the Valdez T

Month by a Shipper,

calculated by mu

ted Average Gravity
during the same

Shipper shall be debited an amount

ng such difference by the Gravity Differential

Velue Per Barrel and multiplying that total by the number of Barrels
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RULES AND REGULATIONS
oo
ITEM
NO. SUBJECT RULES AND REGULATIONS
of such Petrolsum received out of the Valdez Terminal! during that
Month by such Shipper.
3. {Gontinued) (III)F mogerlodfmm.) 1, 2001, through June 30, 2001, the
or anu ne
Quality and lvq Valuea',y Barrel ls rougllshl;d at 30 0187 for
g‘;mof eadlono-mmdoomeAPIGravny(o 1* API).

{b) General Provisions.
lnaddlﬁmtoﬁnaqjusmmmlbed In this Item, Shipper agrees to pay

dea perBamldmrgotorelmbumCaniorformecosts
of adm!nlstorlng justmenh among Shippers under this tem.
inthe-event is made to Shi hereunder and itis
; w»;«,mf orshﬁocourt.gg‘mhlsh‘aﬁvghi
agency govemmental no other r
was liable for the adjustmeant for wh wssmade,Sh Ppe
payment shai upon of an accounting from Carrier
retumn the same to Carrler or Carrierahanprompﬂyuﬂllze

All payments due from Shipper-under this item shall be made by Shipper
wumzo of ptofeadmeoounﬁngand.foranydelaylnpayment s
-beyond Porlod Interest calculated at an annual rate
equlvalont 1 5% mopmmofhtemtofcnbankN A. of New

York, New York, on ninety: ioans to substantial and responsible
cumnrdalborrawonu date of accounting.

falis to make payment due hereunder within 30 of issuance
mmcmmmmeﬁwwsellatpubl auction either

an at time after such 30 Day period any
PotmleumofSh Suchaucﬁonmaybeheldonan Day,
except a legal hol ,andnotmmanwhoursaﬂerpubucaﬁono notice
of such satolnadaly of general circulation published in the
town, city gen area thuablsbboheld stating the time and
place of salé-and the quantity and location of Petroleum to be sold. At said

sale Carrier shall have the rlgl_\tbbld.w i it is the highest bidder, to

become the purchaser. From the proceeds of said sals, Carrier will deduct
anpaymnhducandoxponmhddmmsaldwe.andhobelameow\e
Wmmmmuany,shaﬂbohdd whomsoever may be

Carrier and its designes are authorized by Shipper to receive through
measurement, connecting Cariers or otherwiss all information and data
pecessary to make the under this tem. Shipper will fumish
Cartler or it Quaiity Bank Administrator, and consents to Carrier
or its designated Bank Istrator acquiring Carriers or
oﬂwrpum& and data to make the
computation this ltem. Shipper also consents to Carrier or its agents
disclosing to the des Quality Bank Administrator all information and

data necessary to make the computations under this item.

The name and address of Carrier's designated Quality Bank Administrator
wili be made available upon written request to Carrier. N

Adjustment payments and administrative costs in this ltem are not a part of

http://rimsweb].ferc.fed.us/rims.q?rp2~PrintNPick 12/14/00



FERC RIMS DOC 2107736

Page 13 of 23

8
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ITEM
NO. SUBJECT

RULES AND REGULATIONS

Carrier's transportation tariff rates, and such shall not be an offset or other
claim by Shipper agalnst sums due Carrier for transponatlon or other
charges, costs, or fees due or collected under Carrier’s tal

3. (Continued) Camer has right to refuse Petroleum for tra tion If (I} it is unsuitable
lngoruseasafu or contains more than thirty-five one hundredths
Quality and § 5%) by volume of basic sediment and water, (i) its temperature
Intermixing of 142°F vlded that Petmleum may be accepled for transportation
Petroleum at any point in the tem ata tem re in excess of 142° F but only
under such c(rcu ces and during such times as Carrier hereunder
determines will not result in violation of any design or operating requirement
for the System at any point in the System or result in mequ:ties or
discrimination as between Carriers orShippers :its rogen sulfide
(H2S) content in solution exceeds 50 parts by wenght, and (iv) it
will result in tg; calhatslated o%!n&bin?kd“seu'mm of Pemtg)b the S illion
anygwenen point or any given exceodi parts per m
ng‘en HZS) oontent in solution by t, or the vapor pressure
ol o M h the( ter of a;h‘y\:gpgfegc ;gessure or
psia at recel tempofatur assay an e Petroleum
has not been provided at least slxty (60) Days in advanca of initial receipt to
determine that such Petroleum is compatible with other Petroleum being
transported (Carrier will notify the Prospective Shipper of the evaluation of
the assay analysis and acceptance or non-acceptance of the Petroleum
within forty (40) Days of the receipt of the analysis).
4. Nomination
Policy and Nomination of Tenders
Proration
Procedures

A. Good-faith nominations will be received and considered for aeceptance
only if they conform in full to Phillips Trans ﬁon Alaska, Inc.'s
requirements. To maintain eﬁoi't\y among pers and to ensure
equitable application of when ptoration shall be required,
Phillips Transportation Alaska Inc. does not permit over-tendering.
When considering tenders for aooeptanoe and proration, Phillips
Tra ﬂonAlaskalnc.reserveshe t to revise, reduce or reject

tance of Shipper's tender in the form provldod would
adversaly effect the rights of other Sh:ppers to equitable and fair

Such adverse effect includes, but is not limited to, the following acts or
omissions:

1. Shipper offering more ofl for transportation than that to which it has
title or than ltp%ns to ship.

2. Shipper fails upon request to demonstrate satisfactorily that it
rrently has unencumbered title to the oil being tendered.

3. Shipper has falled to make timety payment for previous shipments.

4. Shtr has tendered the same ol currently tendered to
ﬁﬁampoﬂaﬁon Alaska, Inc. to another TAPS Carrier or
ersandhasbeenaweptodprowsional or otherwise or is

bein considered for tance isionally or otherwise b!
TAPS Cardlor of Camere. y
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ITEM
NO. SUBJECT

RULES AND REGULATIONS

4. (Continued)

Nomination
Policy and
Proration

Procedures

5. Shipper Individuslly or through the use of multiple related entities,
tenders ofl in excass of Phill sportaﬁonA!aska Inc.'s

Avaliable Capacity (as defined In ftemn IL.A)

6. Employment of schemes or devices to over-tender will be deemed to
be nds for rejection of the over-tendering Shipper’'s entire tender
for the Tender Period (as defined in ltem I.BS.

7. Shm declines to provide without exclusion or limitation
of compiiance with Phillips Transportation Alaska, Inc.
Rules and Reguiations. Tha form of the required certification ‘shall
be communicated to Shippers by Phillips Transportation Alaska, Inc.

8. Shlpper hasfalod (unleu such fallure is because of

to Phillips Transportation Alaska
inc. whh all mulred kel ina ﬂmegamanner

. Nominations will be considered for acceptance enly if received by

Phillips Tmmuﬁon Alaska, Inc.'s office no later than noon,
jocal time, on the 3" Carier Work Day of each
(“I itial the sl o mm‘me
n cover the ensulng one-month
boghsoniheﬂm ofhonextsuoceo:gneahndarMonmfouwlng
the Nomination Day (“Tender Period”). Phillips Transporlaﬁon "
Inc. will notify Shippers oﬂhelral space prior to
Anchorage, Alaska local time, on the next successive Carrler Work Day
following the Nomination Day.

All nominations will be submitted by facsimile transmission to:
Phillips Transportation Alaska,
Amﬁ“zm Coordinator
Anchorage,

Telephone: {807) 263-3760
Facsimile: (807) )263-3751

Phillips Transportation Alaska, Inc. does not accept responsibil for

nominations sent

sent but not recelved. It is the Shippers responsibil
confirm recelpt via telephone.

. Nominations received after the deadiine set forth in ltem 1.B. will be
considered revissd nominations.

A revised nomination that increases
the number of nominated barrels is known as an "Increased

Nomination™. A revised nomination that reduces the number of
nominated barrels is known as a “Decreased Nomination®.

2 Phlllps Transportation Alaska, Inc, will % increased Nomination

determines that the ad Barrels shipper

m& 1o tender (o, if shipper has not previously nominated Barrels
month, the Barrels shipper nominates) are not nominated to
another carrier. Nt
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ITEM
NO. SUBJECT RULES AND REGULATIONS
4. (Continued) E. Phillips Transportation, Alaska, inc. will accept a Decreased Nomination
only after Operator determines that the Barrels Shipper proposes not to
Nomination tender to Carrier are properly nominated to another Carrier.
Policy and
Proration
Procedures

F. Arevised nomination will be effective at 0000 hours on the later of (a
the Day shipper indicates in its nomination or (b} a Day that begins aiter
B crer Canar il onfy Shippe; when Carter Becepts Shipper
nom . or will n rrier S
revised nomination and when the revised nommauonameoomg
effective.

G. Shipper may not nominate the same Barrels of Petroleum to Carrier and
to another carrier. If as of 2400 hours of the 15" day of a Month (or, if
that Day is not an Operator Business Day, then of the first tor
Business day thereafter), Operator determines that Shipper
nominated to another Carrier Barrels that Carrier has accepted for the
coming Manth, Carrier will reduce Shipper’s nomination to Carrier by the
nunﬁ;b:f of riil%r(rels that Carrier accepted that were also nominated to
another carrier.

H. No person or enlity may deliver to the Pipeline Petroleum that has not
been nominated to and accepted by Carrier or another carrier. If by
2400 hours of the 15 Day of a Month (or, if that Day is not an Operator
Business Day, then of the first Operator Business Day thereafter) there
is Petroleum scheduled to be delivered to the Pipeline in the coming
Month that has not been nominated and acce%ted by Carrier or another
carvler, Ogerator will notify the owner of such Petroleum at least one
Operator Business Day before the deadline by which such crude owner
must nominate the Petroleum to Carrier or another carrier that has
avallable capacity through a revised nomination. If, notwithstanding
Operator's notice, the Petroleum is not nominated but is delivered to the
Pipeline, such Petroleum shall be deemed to be the property of Carrier
and the other carriers, and the prior crude owner shall have no interest
in the Petroleum.

i). Avaiiable Pipeline Capacity

A. Philips Transgonation Alaska, inc.'s avaliable capacity ("Avaliable
) is Phillips Transportation Alaska inc.’s Pipeline ownership
interest in the total estimated pipeiine capacity of TAPrggius ofr minus
the ad capacity for the applicable Tender Period. Adjustment
is an adjustment made to balance Carrier's actual shipments to
Carvier's actuai pipeline capacity.

B. Ifthe total of all tenders received Is less than Phillips Transportation
Alaska, Inc.'s Avallable Capacity in the Tender Period, all tenders are
accepted in full, except that the acceptance of a tender for intrastate
movement may be limited o a percentage of the total oll being tendered
by the Shipper to all TAPS Owners for the specific intrastate movement
In accordance with item lll. A,

C. After acceptance of tenders, Phillips Transportation Alaska, Inc. will
advise its Shi of the amount of remaining capacity available
("Remaining pactty"h. If more nominations are received than
Remalning . all timely nominations will be prorated after the time
and date s ed. However, Phillips Transportation Alaska, inc. may
only accept that portion of a tender for Remaining Capecity from an
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Intrastate Shipper subject to the terms as set forth in tem Jil.A.

4. (Continued) D. if an acceptad tender is withdrawn or ly withdrawn at a tater date,
Phlmps Transportation Alaaka. Inc. wi all its Shippers of the

Nomination made avallable ("Returmned Capam') and
Policy and further tenders. endmforthahnndCapacny be
Proration aeeophd untit the W h the notification
Procedures mom. Phillips will accept tender for

an intrastate Shlpper subject to the terms as set

forth ln Ibm tLA. Ifmoro nominations are received than Retumed

?M“padty all imely nomhaﬂonswlllbeproratad after the time and date

E. !, subsequent ocoagtaoceoftendom Phillips Transportation Alaska
lnc.‘seap.dtyhTAP is increased for any ra'::on, Phillips
Transportation Alaska, Inc. will adviss all its Shippers of such change.
ﬁ%mofmdmwmbowbjecttomesametemasmfoﬂhlnltem

F. i, subeoquont to acceptance of tenden Philli Transportaﬂon Alaska,
Inc.'s is decreased for any gsllpsTrans
Alaska, Inc. will recalculate profatlons on original tenders and
notify shlppors revised acceptal

G. Tonduswdmtlonq

Nt
Phillips Transportation Alaska, Inc. does not it a full or partial
téanibf:roram«parﬂelmlgnmmtofconmtendmamong

InmoswhereaShlpperlsunabletodeuverme expected tender of
Petmloumfromanysoum it may substitute its own Petroleum from
another source that meets transportation requirements up to the total
amount of spaca for which it previously has received acceptance.

H. Prior to noon, Ancharage Alaska local time, on the 3rd Carrier Work
Rayﬂ:'blecapadty' proo‘;zoﬂvess&t e, m%.%":mm
va
By request to the Oll Movements Coord "Ea:ysetmnmlm13

. Intrastate Shipments

A. Any Shipper tendering for intrastate ment in Phillips Transportation
ayslca.lnc.lsmqulmdbadvlsemmzl mebekip\;tanderedtoan
Carriefsforeaehlnh'asmmovememformeMonmbelng

1. if tenders by Shippers to Philiips Transportation Alaska, Inc. exceed
Phiitips T:gtympomﬂonAlaska Inc.'s Avallable for the Tender
Period, the maximum amount of any intrastate Sh tender that may
beaceepbdbmeCawasPipdlneownomhippm\toﬂhew
volume of oll being tendered to all TAPS Carriers by that Shipper for that
specific intrastate movement during the Tender Period.
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RULES AND REGULATIONS

4. (Continued)

Nomination
Policy and
Proration

Procedures

2. Phillips Transportation Alaska, Inc. shall have the option to accept from

intrastate Shipper tenders in excess of the Pipeline ownership interest of that
Shipper's total tenders to all TAPS Carriers for that particular intrastate
movement when Phillips Transportation Alaska, Inc. would otherwise have
unused capacity.

V. Proration Policy

A. Ifthe total of all tenders recelved is greater than Phillips Transportation
Alaska, Inc.’s Available Capaclty in the Tender Period, a tender for
intrastate movement will be limited to a percen of the total oil being
tendered by the Shipper to all TAPS Owners for the specific intrastate
movement in accordance with item H1i.A and interstate movement wilt be
allocated to the balance of the capacity after the intrastate movement by

rorating among all Shij inthe that each Shi (3
terstate tender bears to the total of all interstate tenders b?lpngr
reviewed.

5. Scheduling of
Recelpts

Shippers and Prospective Shippers shall promptly provide Carrier with all
essential information, including the origin and points, for Carrier to
schedule such proposed shipments of Petroleum; to satisfy Carrier that offers to
ship are in good faith; and to Carrler that shipments can be transported in
conformance with Carrier’s tariff. Carrier refuse to receive Petroleum for

transportation until such Shi orP 8hi has provided Carrier
with such information. pper pper

Scheduled receipts from Shi shall not be subject to change except with

written or telegraphic nofice from Shipper at least two (2) Days prior to date of
scheduled receipt of Petroleum.

Shjj not assign to any other Shipper or Pros e Shipper, or
oth%se er, a sd\'genduled shipment, i the effect of such actlo?\pssfould be to

shorten the originally scheduled length of haul, except as provided in litem No. 19
of this tariff, }

In the event Shippers offer to ship more Petroleum th the Pipeline during

e LA aacapt ang Konarors, QU Such parog. only 1o porion of
an 8 , on

each.good-faith offer to ship which Carmier shall detesmine to be equitable to alt

Shippers pursuant to the Nomination Policy.

6. Shipper Receipt
andpglivery
Facilities

Carrier will determine and advise Shipper of the facilities to be provided by the
Shipper at an receipt or delivery location to meet the operating conditions of
Camer's faci at such location. Carrier will not accept Petroleum for
transportation unless such facllities have been provided.
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RULES AND REGULATIONS

ITEM .
NO. SUBJECT RULES AND REGULATIONS

7. Schedulingand  A. ‘Schedule for Tanker Lifting
Use of Terminal
and Penalty
Provisions

1. Each Thursday by 0800 hours Anchorage, Alaska local time, Shi
shall provide writien notice four weeks in advance of the volume o
Pe m to be trensported for the ensuing one Month period, and shall
prompﬂLnotify Carrier of any proposed changes in its shipping

2. The schedul of vessels st Vaidez, Alaska, will be accomplished
the l:‘?aklnolrm)ameom'atproposodl with respect to by

ntarity between the conflicting Owners, Operator will

in the rules provided for in A.2.a.
below. After resclution of all conflicts in accordance with these rules, the
t ifting Schedule then established shall be issued to each Owner.

a. Vuulsshallbomgmdockspaeob‘wmmeorderof
appwpdabhvemdﬂudmﬁbm' fww' tg)mm
e
been established, and (2) K In the sth
prioritization will optimize dsliveries. Vi shall dock "
when and as instructed by . If any Vessel Is unable to dock
when instructed, Operator shall dock the next Vessel waiting to be
docked based on the order of dock assignment until the Vessel that
was unabie to dock is able to dock.

B. Changes in Lifting Schedule

1. Subject to the scheduling priority set forth in A.2.8. above, changes
be made to the lifing schedule by any Sh! upon written notice
gglheredtoCarﬂeratlustseveanaysh
9.

%
|
2

2. Changes on less than saven (7) Days written notice ma: be made only
in aw%ar‘dancewlmme followlngmi.z:: Y

a Vusdsubsﬂmﬂaumbemadebynoﬁoemmmm od
such substitution witl affect the scheduled | of
Peﬂoleumhhocuatodyofm , Including Carrler, and the
substituted vessel compfies the Port Information Manual.

b. Any other changes may be made provided:

i. the requested change will not affect the scheduled 1iftings of
Petroleum in the custody of any Owner(s;. including Carrier,
%ess the prior written consent of such or(s) is obtained,

ii. ﬂ\enquostodd\m%wl based on the lifting schedule,
mmthawﬂe‘dad um“g‘ﬁmnm;nh&msgoﬁs we
orking Capacity within the next seven (7) Days N

or aggravate a Working Capacity condition which is already
above such inventory level.
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RULES AND REGULATIONS
ITEM
NO. SUBJECT RULES AND REGULATIONS
7. (Continued) C. Penaity Charges

Scheduling and

Use of Terminal

and Penalty

Provisions

1. Carrier is subject to the payment of a penaity, “Penalty Charge”, of
twenty (20) cents ger Day per Barrel on eagu gross (including sediment
and water) Barrel by which Carrier's Working Invento% exceeds
Carrier's Working Capaclty if, at the beginning of any Day, Working
inventory equals or exceeds 75 percent of Working Capacity.

The number of Barrels subject to penalty is reduced by:

a. the number of Bairels scheduled to be lifted by a vessel which has
established an Actual Arrival Time at the beginning of any Day the
is applied, but is unable to dock because the passage
through the xhcewmiam Sound or Valdez Arm is closed to
shipping due to an event or condition not within the contro! of the
Owner incurring the penalty, and by

b. the number of Barrels scheduled to be lifted by a vesse! which has
docked but is unable to lift at the beginning of any Day (i) due to any
act or omission of Operator or (ii) due to any local event or condition
of general application not within the control of O , the Owner
scheduling such Vessel (on behalf of a Shipper) or any person
r nsible for the operation or control of such Vessel which act,
omission, event or condition prevents all vessels from loading.
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RULES AND REGULATIONS

ITEM '
NO. SUBJECT RULES AND REGULATIONS

7. (Continued)

Scheduling and 1. For each Day that Carrier is subject to a Penalty Ch as referred

sna ponaty ”mam::"' o orooesionatoly b ach Excess Shippar. The proporti

an cess Shipper, on

Provisions shall Sw ratio of the Excess Shipper's net barrels atpthe
beglnn%om Day (0001 hours) bears to the total net barreis of
all other Shippers.

2.  Afer a Vessel has been docked, it shall be allowed 24 hours, if the
vesss) is of two hundred twenty-five thousand (225,000) dead weight
tons or less, or 30 hours, If the vessel is of than two hundred

sand (225,000) dead weight tons, from the time that

Opera notice of readiness to commencs either Ioadin&or

debaflasting within which to complete its liting and fo releasa its last

linefromamorhgmatmedodc. if any Vessel fails to release
ltslastmoorirogllﬂomr wmd?spodﬂeddeparmrem:gnﬂt'a'i‘r&edbeMa
eariler then o’ mmwpmw,noteadm

Any detay due to: Nt/
a.  any act or omission of Operator, or

o

aloeeleventoreondlﬂonofgoneralap.glolcaﬁon except
mechanical equipment malfunction of the vessel) not within
the control of , the Owner scheduling the vesse! or
any other person responsible for the or control of
such Vessel which act, event or cond| prevents the Vesse!
from vacating the docks shall be added to the time until a
Vesse! is required to vacate the dock.

D. Intrasystem Transfers
lmmm transfers of custody or ownership of Petroleum will not be
permitted.

8. Minimum Carrier will not make a delivery of less than 1,000 Barrels of any Petroleum at
Delivery any”dmdaggn point on its Pipeline except when necessitated by dispatching
contingencies.

9. Measurement The volume of Petroleum received and delivered by Carrler will be measured In
Barvel units by meter or by tank gauges and computations made from correctly

complied tank tables.

Corrections will be made for from observed degrees Fahrenheit to

slxt¥c(60) degrees Fahrenheit. will deduct the full measured amount of .
basic sediment, water and other impurities as the distillation or other test may N

indicate. Shipper and Consignee | have the privilege of being present or
represented dmg measuring and testing of shipments by Carﬂer.pf
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RULES AND REGULATIONS

ITEM
NO. SUBJECT RULES AND REGULATIONS

10. Delivi Any overage or sh resutﬁng from shrinkage, evaporation, toppi ant
Adjusetrrynents extractions of fuel requiremen 'r::? staﬂona and other non%anlgogeraﬂng :

Iosseswillbemdnodtoormargedpum auocatod squitably among
Shippers. Accounting for such overages and shortages will initially be made on
the basis of estlmates and adjusted to actual at the end of each calendar Month
on a calendar year-to-date basis in the proportion that the 100-Barrel Mile
Deliveries for each Shipper for the Month bears to the total of such 100-Barrel
Mile Deliveries by Carrir during the Month. Only such portion of a Shipper’s
Petroleum as nnayrenmhaﬁerd uction of its allocated part of such net
overages and shortages shall be deliverable from the System.

11. Applicability of The rates and charges which shall apply to the n of Petroleum shall
Rates, Charges, be those in effect on the date Petroleum is received by Carrier for transportation.
Rules and Likewise, the rules and regulations which shall govemn the transportation of
Regulations Petroleum shali be the rulas and regulations in effect on the date Petroleum is

received by Carrier for transportation.

TZ. Vessel Al vesm comply, Fﬁa‘r&Tresponsble
Requirements for vesset operation must comply, with the Port Information Manu

pper payimenl of a
C and arges, fees, nntarest, penames in item No. 7 Iate charges,
harges Qummu and other agsessments as provided in the Quality Bank
Ad]ustments Agreement, and other lawful charges (oollecﬁvely the “Charges”) on Petroleum
delivered by Carrier to Shipper or Consignee.

Carrier will bilt Shipper for transportation for each load promptly following the
loading of the vessel. If Carrler does not receive full payment of assessed
charges within ten (10) Days after the date thereof, then Shipper and Consignee
will becomeliableforpaymenthamerofalatoehargeatanannual interest
rate equivalent to 125% of the prime rate of interest charged by Citibank N. A. of
New York, New York, on ninety (80) Day loans to substantial and responsible
commercial borrowers as of the due date, or the maximum rate allowed by the
law, whichever is less. Such lats chargeshaﬂaem:eﬁommedateofsum bill
until payment is made.

Carrier reserves the right to require appropriate proof of financial responsibility
from a Shipper or potential Shipper to assure Shi Japer's ability to meet Charges
mnortok pShlppcfofr OfSh t&\Ia'::;mdfoesbefomdellve?;ef

uire an o o
Sh‘;gqpor’s Pe¥roleum at aes%w

Carrier shall have a lien on all Petroleum upon its receipt by Carrier to secure the
paymentofa&‘and all Charges. Carrier may withhoid from delivery any

or Consignee In Carrier's custody until all Charges owed
Carrier, or paid by Carrier on behalf of Shipper, have been paid by Shlppef or
Consignee. Carrier may enforce such lien by any manner referred to
consistent with, Alaska Statutes section 45.07.308, provided that Carrbr’s sale
of such Petroleum to another Shipper of Carrier or any other person, after ten
{10) Days’ prior notice to Shipper and the solicitation of three (3) bids thereon,
shall be commercially responsible.
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RULES AND REGULATIONS

ITEM :
NO. SUBJECT RULES AND REGULATIONS

14. Liability for Loss Carrier witl not be liable for failure to receive or deliver Petroleum or any loss of
Petroleum while in the ion of Carrier, or for any delay In receiving or
delivering Petroleum, if caused in whole or in part by an Act of God, w , the
&uobllcenuny.wbdmm parties, quarantine, the of law, strikes, rlots,

act or default of Shipper or Consignes, requisition or action by any
Govormmtdm or Governmantal agency, or eny other conditions not within control

1f such loas of Petroleumn occurs, then sach S of Petroloeum so lost shall

share such loss in the that the of such Petroleum then in the
custody of Carrier for account of such Shipper bears to the total amount of
Petroleum then in the custody of Carrier.

Carrier will be obligated to deliver only that portion of Petroleum remaining after
deducting such loss and delivery adjustments (Item No. 10). Transpoﬁaﬁ%n and
other charges will be made only on quantities of Petroleum delivered.

15. Time Limitation  As & condition precedent to forlonord_olar claims must be filed in
of Claims with Carrier within nine () and one ( )’maﬂerdauvuyofm
P of In case of fafiure to make delivery, then

(1) Day after a le time for del has hdnmlts(g) Mog:ha and
reasonabl ivery elapsed; and su
lwﬂ'%dwmcwumwwimhmmmmmmmmm

16. Use of Excess if there |s excess communications capacity over and above the needs of the
Capacity of cm.sn;mmmw: communications fecillties without
Communications  additional charge for messages to thelr shipments. Carrier will not be
Facliities mfor l'nn'\-delof o ivery of messages, efrors or delays in transmission, o

17. SystemLisbility  The Trans Alaska Pipeline Authorization Act requires the System to maintain a
Fund Lisbitity Fund for the pui _.o!h_avlnanmeymadaavaﬂablofordamagesand
costs in the event of Petrtieum diacharges a vessel loaded at
Vaidaz Terminal. cmletlaroquhdbcd“dﬂva(?comsperaandforead\

from each Shipper five (5) cents per Bartel for Barre! delivered from s
a‘lrellnaonaveosdatValdez, ka. Carmrler will not cotiect from Sh the
denalﬁve(S)wntsperBanallfatanyﬂmaCamerlsnotrequlrod pay the
added charge.

18. Rates Appiicable  Petroleum received from a on the System which is not named in any rate
from and to tariffs making reference to gﬁmmm blntennedlatetoamm
intermediate from which rates are published in any rate makhgmraforenoesto tariff,
Points will be assessed the rate in effect from the next more-d point published in

Petroleum delivered to a point on the System which is not named in any rate

tariffs making reference to this tariff but which point Is intermediate to a point to

which rates are published in any rate tariffs making reference to this tariff, will be N
assessed the in effect to the next more-distant point published In any rate

tariff making reference to this teriff.
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3
RULES AND REGULATIONS
ITEM :
NO. SUBJECT RULES AND REGULATIONS
1. Definition «Actual Arrival Time® means the time according to Valdez, Alaska, local time that

a vessel communicates to the Operator its readiness to commence loading after
entering the Prince William Sound Vessel Traffic Service Area or an area
subsequently designated by Carrier.

“Barrel' means forty-two United States gallons.

- [N} “Base Fluctuation" is the daily increase or decrease to Fixed Base Inventory as
a result of pipeline operations resulting from such things as temperature, flow
rate or pressure changes :

N} *Base Inventory” as herein used means Fixed Base Inventory adjusted for any
Increase or decrease in the Base Fluctuation.

“Carrier means Phillips Transportation Alaska, Inc.
“Carrier Work Day” means a regularly scheduled workday for Carrier.

“Consignee” means anyone that a shipment, or a portion of a shipment, is
consigned to when delivered from the Pipeline.

“Day” means the period of time commencing at 0000 hours on one day and
running until 2400 hours on the same day according to Valdez. Alaska, local

time. B e

- ol ;_2?

[N] “Excess Shipper” is a Shiﬂ?er that has a volume of Petroleum in the custody of
the Carrier that exceeds 100 percent of Shipper's Working Tankage Entitlement
at the beginning of the Day for which the Carrier is assessed a penalty. The
excess is computed by taking the Shipper's share of Total Inventory barrels less
Shipper's share of Base Inventory less Shippers Working Tankage Entittement.

iN] “Fixed Base Inventory™ as herein used means the standard total volume of
Petroleum in System's pipeline base inventory and terminal tankaage base
inventory that has not been ad{;:vited for any Base Fluctuation and excludes
Petroleum in fuel tanks and in Working Capacity.

“Month or Monthly” means a calendar month commencing at 0000 hours on the
first Day thereof and running until 2400 hours on the last Day thereof according
to Valdez, Alaska, local time. .

«400-Barrel Mile Deliveries™ as herein used means the number of Barrels of
Petroleum delivered out of the System multiplied by the number of miles each
such Barrel was transported, divided by 100.

*Operator” means the contract operator of the Trans Alaska Pipeline System.

*Operator Business Day” means a regularly scheduled workday for Operator's
scheduling department.

“Owner(s)" refers to the seven owners of undivided interests in the Trans Alaska
Pipeline System.

“petroleun” means unrefined liquid hydrocarbons including gas liquids.

“Pipeline” means Carrier's undivided interest ownership in the Trans Alaska
Pipeline System.

“Port Information Manual” means the manual governing vessel characteristics,
required equipment and operation of vessels arriving to lift Petroleum at Valdez,
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RULES AND REGULATIONS

ITEM
NO. SUBJECT

RULES AND REGULATIONS

{Continued)
Definition

IN]

[N

[N]

Alaska. Copies of the Port information Manual are available upon written
request.

“Prospective Shipper” means a person tendering Petroleum for transportation
through the Pipeline whose tender has not yet been accepted by Carrier.

“Scheduled Arrival Day" means the Day stated in a lifting schedule that a vessel
is scheduled to enter the Prince William Sound Vessel Traffic Service Area or an
area subsequently designated by Carrier.

*Shipper" means anyone who ships Petroleum through the Pipeline.

“Shipper's Accepted Tender Percentage” is the ratio (expressed as a percentage
to two decimal places, XX.XX%) that the shipper’s daily accepted tender, bears
to the total daily accepted tenders for all shippers.

“Shipper's Working Tankage Entitlement” is equal to the Shipper's Accepted
Tender Percentage of the Carrier's Working Capacity.

“System” means the Trans Alaska Pipeline System.

*Total lnventorg' is all inventories in tanks and pipeline at any given time
including both Base Inventory and Working Inventory.

“Working Capacity” is the total capacity of all operational Terminal Tankage for
the handling of Petroleum at Valdez, Alaska, pending delivery out of the system
into vessels, between 2'6" above the bottom of the each tank shell and 3'9"
below the top of each tank shell, less the capacity, as determined by the
Operator, required to receive the volume of Petroleum which should be moved
out of the System to prevent internal pressure in the pipeline from exceeding
design fimits in the event its operation should be shut down.

“Working Inventory” means the volume of Petroleum derived by taking Total
Inventory less Base Inventory at any given time. Itis part of Working Capacity.

2. Title

The act of delivering Petroleum to Carrier for transportation shall constitute a
warranty by Shipper that Shipper or Consignee has unencumbered titie thereto
and gqt the same was produced in aworgance with all applicable laws and
regulations.

3. Quality and
intermixing of
Petroleum

Only Petroleum will be accepted for transportation in the Pipeline. All Petroleurn
transported through the Pipefine will be intermixed with other Petroleumn
shipments and shall be subject to such changes in gravig, quality and other
characteristics as may result from such intermixing. No Shipper or Consignee
shall be entitled to receive the identical Petroleum delivered into the Pipeline.
Delivery shall be out of the commingled stream or common stock.

Quality Adjustments.

Shippers shall be debited and/or credited for all adjustments as provided for in
this ltem with respect to all Petroleum shipped. The calculation of Sh_ilpt;peers
debits and credits shali be made for each Month as required herein. The credit
and debit balances for each accounting shall be adjusted among Shipper and ali
Shippers in TAPS by collecting funds from those Shippers (inciuding Shipper, if
applicable) havin? ebit balances and by thereafter remitting funds collected to
the Shippers (inciuding Shipper, if applicable) having credit balances. in the

http://rimsweb]1.ferc.fed.us/rims.q?rp2~PrintNPick
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RULES AND REGULATIONS

ITEM
NO. SUBJECT

RULES AND REGULATIONS

3. (Continued)

Quality and
Intermixing of
‘Petroleum

http://rimsweb].ferc.fed.us/rims.q?rp2~PrintNPick

event of delay in coliection or inability to collect from one or more Shippers for
any reason, only adjustment funds and aspplimble interest charges actually
collected shall be distributed pro rata to Shippers having credit balances. A
Monthly accounting shall be rendered to Shipper after the end of each Month.

(a) Methodology.

Shipper authorizes Camier o its designee to compute ad‘iustments among

all Shippers in TAPS for quality differentials arising out of TAPS common

stream operation. Shlmaer agrees to Pﬂ Carrier or its designee the

:g{":)utmi r;}' ?ulemfrom Shipper determined in accordance with the procedures
n this X

The procedures for making Quality Bank calculations aﬁd dehanniniﬁg ,

Quality Bank adjustments amnxsgl rS are szedﬁed in detall in this

item, as supplemented by the T. uality Bank Methodology set forth in

- Carrier's Tanff F.E.R.C. No. 7, supplements thereto, and successive issues

thereof, which are incorporated herein by reference.

As pf'eseribed in the TAPS duallty Bank Methodology, at the close of each
Month Carrier or its designated Quality Bank Administrator shall compute
adjustments calculated as follows: :

1. Pump Station No. 1 Adjustment - An adjustment based on the difference
between the Quaiity Bank Value of Pump Station No. 1 Base Petroleun
durir? a Month and the Quality Bank Value of Petroleum received into
TAPS at Pump Station No. 1 for a Shipper during the same Month shall
be calculated as follows:

(i) the Quality Bank Vaiue per Barrel of each stream received into
TAPS at Pump Station No. 1 during the Month for a Shipper shall be
determined g¥ summing the Quality Bank Values of each
component of one Barrel of that stream as determined in
accordance with the TAPS Quality Bank Methodology.

(i) the Quality Bank Value per Barre! of the Pump Station No. 1 Base
Petroleum for the Month shall be determined by multiplying the
Quaslity Bank Value per Barrel of a stream of Petroleum received
into TAPS Pump Station No. 1 durin_? that Month by the number of
Barrels of that stream received into TAPS at Pump Station No. 1
during that Month, summing the products so obtained and dividing
the total by the number of Bamrels of Petroleum received into TAPS
at Pump Station No. 1 during that Month.

(iii} if the Quality Bank Value Eer Barrel of the Pump Station No. 1 Base
Petroleum for any Month is greater than the Quality Bank Value per
Barrel of a stream of Petroleum received into TAPS at Pump Station
No. 1 during the same Month for a Shipper, such Shipper shall be
debited an amount calculated by multiplying such d nce by the -
number of Barreis of such Petroleum received into TAPS for such
Shipper at Pump Station No. 1 during that Month. .

(iv) if the Quality Bank Value ger Barre} of the Pump Station No. 1 Base
- Petroleum for any Month s less than the Quality Bank Value per
Barrel of a stream of Petroleum received into TAPS at Pump Station
No. 1 during the same Month for a Shipper, such Shipper shall be
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ITEM
NO. SUBJECT

RULES AND REGULATIONS

3. (Continued)

Quality and
Intermixing of
Petroleum

credited an améunt calculated by multiplying such difference by the
number of Barrels of such Petroleum received into TAPS for such
Shipper at Pump Station No. 1 during that Month.

2. Connection Adjustment - An adjustment based on the difference

between the Quality Bank Value of any Connection Base Petroleum
during a Month and the Quality Bank Value of a Shipper's Petroleum
commingled at that Connection during the same Month shall be
calculated as follows:

(iy the Quality Bank Value per Barrel of a Shipper's Petroleum
commingled at a Connection during the Month shall be determined
by summing the Quality Bank Values of each component of one
Barrel of that Petroleum as determined in accordance with the
TAPS Quality Bank Methodology.

(i) the Quality Bank Value per Barrel of any Connection Base
Petroleum for the Month shall be the iq:_\ted Average Quality
Bank Value of (1) the Petroleum entering TAPS at Connection
during the Month and (2) the Petroleum in TAPS just upstream of
the point of entry into TAPS at that Connection during the Month.

(it} if the Quali% Bank Value per Barrel of any Connection Base

Petroleum for any Month is greater than Quality Bank Value per

Barrel of a Shipper's Petroleum commingled at that Connection

during the same Month, such Shipper shall be debited an amount

calculated by multiplying such di nce by the number of Barrels of

g:nacth N%ﬁg_‘per‘s Petroleum commingled at that Connection dufing
nth.

(iv) if the Quality Bank Value per Barrel of any Connection Base
Petroleum for any Month is less than the Quality Bank Value per
Barrel of a Shipper's Petroleum commingled at that Connection
during the same Month, such srl\fi&per shall be credited an amount
calculated by multiplying such difference by the number of Barrels of
g‘uch MShi?hper's Petroleum commingled at that Connection during

at Month.

. Valdez Terminal Gravity Adjustment - An adjustment based on the

difference between the Weighted Average Gravity of the Valdez
Terminal Base Petroleum and the Weighted Average Gravity of
Petroleum received out of the Valdez Terminal by a Shipper shall be
calculated as foliows:

)] if the Weighted Average Gravity of the Valdez Terminal Base
Petroleum for any Month is greater than the Weighted A
Gravity of Petroleum received out of the Vakiez Terminat during
the same Month by a Shipper, such Shm shall be credited an
amount calculated by multiplying such difference by the Gravity
Differential Value Per Barre! and multiplying that total by the
number of Barrels of such Petroleum received out of the Valdez
Terminal during that Month by such Shipper. -

(i) if the Weighted Average Gravity of the Valdez Terminal Base
Petroleum for any Month is less than the Weighted Avel Gravity
of Petroleum received out of the Valdez Terminal during the same
Month by a Shipper, such Shipper shall be debited an amount
calculated by multiplying such difference by the Gravity Differential
Value Per Barrel and multiplying that total by the number of Barrels
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NO. SUBJECT RULES AND REGULATIONS
of such Petroleum received out of the Valdez Terminal during that
Month by such Shipper.
3. (Continued) (iif} For the Benod from July. 1, 2000, through December 31, 2000, the
i (V)] Gravity Differential Vaiue Per Barrel Is established at $0.0194 for
Quality and each one-tenth degree AP1 Gravity (0.1° API). -
Intermixing of For the from January 1, 2000, throu%h June 30, 2000, the
Petroleum  [U] Gravity Differential Value Per Bamrel is established at $0.0180 for

each one-tenth degree API Gravity (0.1° API).

{c) General Provisions.

In addition to the adjustmenb described in this Item, Shipper agrees to pay
Carrier or its designee a per Barrel charge to reimburse Carrier for the costs
of administering the adjustments among Shippers under this item.

. In the event any payment is made to Shirper hereunder and it is
subsequ% termined by any Federal or state court, administrative
agency or govemmental entity having jurisdiction that no other Shipper
was liable for the adjusiment for which payment was made, Shipper
receiving such payment shall upon receipt of an accounting from Garrier
retum the'same to Carrier or its designee. Carrier shall promptly utilize
same to reimburse all Shippers who made such payments.

. - BT
All payments due from Shipper under this ltem shall be made by Shipper
within 20 Days of receipt of each accounting and, for any delay in payment
beyond such 20 Day ?eriod. shall bear interest calculated at an annual rate
equivalent to 125% of the prime rate of interest of Citibank N. A. of New
York, New York, on ninety-day loans to substantial and responsible
commercial borrowers as of the date of accounting.

If Shipper fails to make payment due hereunder within 30 s of issuance
of each accounting, Carrier shall have the right to sell at public auction either
directly or through an agent at an time after such 30 Day period any
Petroleum of Shipper in its custog . Such auction may be held on any Day,
except a legal holiday, and not less than 48 hours after publication of notice
of such sale in a daily ne per of general circulation published in the
town, city or general area the sale is to be held, stating the time and
place of sale and the quantity and location of Petroleum to be sold. At said
sale Carrier shall have the right to bid, and, if it is the highest bidder, to
become the purchaser. From the proceeds of said sale, Carier will deduct
all payments due and expenses incident to said sale, and the balance of the
rrooeeds of the sale remaining, if any, shall be held for whomsoever may be-
awfully eptitied thereto.

Carvier and its designee are authorized by Shipper to receive through
measurem%tt. ookl;n&e’cﬁng Cam%r: or ou;er\\&sie ;?2 infosr?‘\aﬁon aplfl ’gaqah
necessary to ma » computations under this item. Shipper will fumis|
Carrier of its designated Quality Bank Administrator, and consents to Carrier
or its designated Quality Bank Administrator acquiring from other Carviers or
other persons, any additional information and data necessary to make the
colsrgruwﬂons u this ltem. Shipper also consents to Carrier orits agents’
disclosing to the d ated Quality Bank Administrator all information and
data necessary to make the computations under this item.

The name and address of Carrier's: designated Quality Bank Administrator”
will be made available upon written request to Carrier.
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Adjustment payments and administrative costs in this item are not a part of
Carrier's transportation tariff rates, and such shall not be an offset or other
claim by Shipper against sums due Carrier for transportation or other
charges, costs, or fees due or collected under Carrier’s tariffs.

3. (Continued) Carrier has right to refuse Petroleum for transportation if (i) it is unsuitable
for refining or use as a fuel or contains more than thirty-five one hundredths
Quality and of 1% (0.35%) by volume of basic sediment and water, (ii) its temperature
Intermixing of exceeds 142° F, provided that Petroleum may be accepted for transportation
Petroleum at any pointin the System at a terperature in excess of 142° F but only

under such circumstances and dunng such times as Carrier hereunder
determines will not result in violation of any design or operating requirement
for the System at any point in the System or result in inequities or
discrimination as between Carriers or Shippers, {iii) its hydrogen sulfide
{H2S) content in solution exceeds 50 parts per million by weight, and (iv) it
wiil result in the calculated combined stream of Petroleum in the System at
any given entry point or any given time exceeding ten (10) parts per million
h¥dﬁ‘en sulfide (H2S) content in solution by weight, or the vapor pressure
of such combined stream exceeds the greater of atmospheric pressure or
14.7 psia at receipt temperature, and (v) assay analysis of the Petroleum
has not been provided at least sixty (60) Days in advance of initial receipt to
determine that such Petroleum is compatible with other Petroleum being
transported (Carrier will notify the Prospective Shipper of the evaluation of
the assay analysis and acceptance or non-acceptance of the Petroleum
within forty (40) Days of the receipt of the analysis).

4. Nomination
Policy and . Nomination of Tenders
Proration
Procedures
A. Good-faith nominations will be received and considered for acceptance
only if they conform in full to Carrier’s requirements. To maintain equity
among Shippers and to ensure equitable application of proration when
proration shall be required, e
Carrier does not permit over-tendering. When considering tenders for
acceptance and proration, Carrier reserves the right to revise, reduce or
reject a tender if acceptance of Shipper's tender in the form provided
would adversely effect the rights of other Shippers to equitable and fair
treatment.

Such adverse effect includes, but is not limited to, the following acts or
omissions:

1. Shipper offering more oil for transportation than that to which it has
title or than it plans to ship.

2. Shipper fails upon request to demonstrate satisfactorily that it
currently has unencumbered titie o the oil being tendered.

3. Shipper has failed to make timely payment for previous shipments.
4. Shipper has tendered the same oil currently being tendered to
Camier to another TAPS Carrier or Carriers and has been accepted

provisionally or otherwise or is being considered for acceptance
provisionally or otherwise by another TAPS Carrier or Cariers.
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4. (Continued) 5. Shipper individually or through the use of multiple related entities,
tenders oil in excess of Camier's Avallable Capacity (as defined in
Nomination ' ltem N.A).
Policy and
Proration
Procedures

6. Employment of schemes or devices to over-tender will be deemed
to be grounds for rejection of the over-tendering Shi per's entire
tender for the Tender Period (as defined in ltem l.B».;’.

7. gg:gger declines to p without exclusion or limitation

cation of compliance with Carrier Rules and Regulations, The
Long:f the required certification shall be communicated to Shippers
y Carrier .

8. Shipper has falled (unless such failure is because of reasons
beyond Shipper's controf) to provide Carrier with all required
information in a timely manner.

8. Nominations will be considered for acceptance only if received by
Carrier's office no later than noon, Anchorage, Alaska local time, on the
3™ Carrier Work Day of sach Month ("Nomination Day”). Nominations
received by the deadline ("Initial Nominations®) will cover the ensuing
one-month period that bo%I:ts on the first Day of the next successive
calendar Month following the Nomination Day ("Tender Period”). Canier
will notify Shippers of their allocated space prior to noon, Anchorage,
Alaska local time, on the next successive Carrier Work Day following the
Nomination Day. ’

All nominations will be submitted by facsimile transmission to:

Philiips Transportation Alaska, inc.
Attention; Oil Movements Coordinator
700 G Street

Anchorage, Alaska 88501

Telephone: (907) 263-3760
Facsimile: (907) 263-3751

Carrier does not accept responsibility for nominations sent but not
W} tereceI meod itis the Shippers responsibility to confirm receipt via
ephone.

C. Nominations received after the deadiine set forth in ltem 1.B. will be
considered revised nominations. A revised nomination that increases
the number of nominated barrels is known as an *|
Nomination®. A revised nomination that reduces the number of
nominated barrels is known as a “Decreased Nomination®.

C D. Carrier will acknowledge receipt and notify Operator of an Increased or
Decreased Nomination by noon Anchorage, Alaska local time the :
C following Carrier Work Day.

E. Carrier will accept an Increased Nomination only after Operator A
determines that the additional Barrels shipper proposes to tender (or, if
shipper has not previously nominated Barrels for the month, the Barrels
shipper nominates) are not nominated to another camier. ' A

http://rimsweb]1.ferc.fed.us/rims.q?rp2~PrintNPick 12/15/00



FERC RIMS DOC 2092849

Page 13 0f 23

10
RULES AND REGULATIONS

ITEM
NO. SUBJECT

RULES AND REGULATIONS

4. {(Continued)

Nomination
Policy and
Proration
Procedures

F. Carrier will accept a Decreased Nomination only after Operator
determines that the Barrels Shipper proposes not to tender to Carrier
are properly nominated to another Carrier.

G. A revised nomination will be effective at 0000 hours on the later of (a
the Day shipper indicates in its nomination or (b) a Day that begins after
six Operator Business Days have elapsed since Carrier accegmd the
nomination. Carrier will notify Shipper when Carrier aoceg: hippers
revised nomination and when the revised nomination will
effective.

H. Shipper may not nominate the same Barrels of Petroleum to Carrier and
to another carrier. If as of 2400 hours of the 15™ day of a Month (or, if
that Day is not an Operator Business Day, then of the first Operator
Business day thereafier), Operator determines that Shipper has
nominated o another Carrier Barrels that Carrier has accepted for the
coming Month, Carrier will reduce Shipper's nomination to Carrier by the
number of Barrels that Carrier accepted that were also nominated to
another carier.

1. No person or entity may deliver to the Pipeline Petroleum that has not
been nominated to and accepted by Carrier or another carrier. If by
2400 hours of the 15" Day of a Month (or, if that Day is not an Operator
Business Day, then of the first Operator Business Day thereafter) there
is Petroleum scheduled to be delivered to the Pipeline in the coming
Month that has not been nominated and accepted by Carrier or another
carrier, Operator will notify the owner of such Petroleum at least one
Operator Business Day before the deadline by which such crude owner
must nominate the Petroleum to Carrier or another carrier that has
available capacity through a revised nomination. If, notwithstanding
Operator's notice, the Petroleum is not nominated but is delivered to the
Pipeline, such Petroleum shall be deemed to be the property of Carrier
and the other carriers, and the prior crude owner shall have no interest
in the Petroleum.

il. Available Pipeline Capacity
A. Carrier's available capacity ("Available Capacity”) is Carrier’s Pipeline

ownership interest in the total estimated pipeline capmf TAPS plus
or minus the adjustment capacity for mr:a?plimble Ti Period.
Adjustment capacity is an adjustment e to balance Carrier’s actual

shipments to Carrier’s actual pipeline capacity.

B. Ifthe total of all tenders received is less than Carrier's Available
Capacity in the Tender Period, all tenders are accepted in full, except
that the acceptance of a tender for intrastate movement may be limited
to a percentage of the total oil being tendered by the Shipper to ali
'1;2:‘5';‘ lO,v(ners for the specific intrastate movement in accordance with

C. Aferacceptance of tenders, Carrier will advise its Shi of the
amount of remaining capacity available ("Remaining Capacity”). If more
nominations are received than Remaining Capacity, all time
nominations will be prorated after the time and date ified. However,
Carrier may only accept that portion of a tender for Remaining Capacity
from an intrastate Shipper subject to the terms as set forth in ltem lILA.
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4. (Continued) D. fana ted tender is withdrawn or partially withdrawn at a later date,
Carrier will notify all its Shippers of the capacity made available t_;ly such
Nomination withdrawal ("Returned Capacit{}';) and will seek further tenders. Tenders
Policy and for this Returned Capacity will be accepted until the close of the genod
Proration specified in the notification message. arrier will accept tender for
Procedures Returned Capacity from an intrastate Shipper subject to the terms as set

forth in item JILA. It more nominations are received than Returned
Capedatyd, all imely nominations will be prorated after the ime and date
specifiad. . .

E. If subsequent o acoeptance of tenders, Canrier's capacity in TAPS is
S

increa

for any

reason, Carrier will advise all its Shippers of such

Chang&e of tenders will be subject to the same terms as set

chan?e.
forth In Item 1§

F. If, subsequent to acceptance of tenders, Carriers capacity is decreased
' for any reason, Carrier will recalcutate prorations based on original
tenders and notify shippers of revised acceptances.

G. Tender Substitutions

Carrler does not permit a full or partial transfer or a full or partial
assighment of confirmed tenders among Shippers.

In cases

Petroleum from a

¢ is unable to deliver the expected tender of

urce, it may substitute its own Petroleum from

another source that meets transportation requirements up o the total
amount of space for which it previously has received acceptance.

H. Prior to noon, Anchorage Alaska local time, on the 3rd Carrier Work

Day of each month, Carrier will notify each prospectiv
. Any prospectiv

Available ca

e Shipper of its

e Shipper may obtain this information

By request to the Oil Movements Coordinator as set out in item 1.B.

1ll. Intrastate Shipments

A. Any Sh{gper tendering for intrastate shipment in Carrier is requirad to

advise

intrastate movement for the
sgi%pers to Carrier exceed Carrier's Avallable Capacity for
eriod,

1. -iftenders
the Tender

tender that may be accepted is the Carrier's Pi
of the total volume of oli
Shipper for that specific intrastate movement during the Tender Period.
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4, (Continued)
Nomination
Policy and

Proration
Procedures

W

[c

2. Carrier shall have the option to accept from any intrastate Shipper
tenders in excess of the Pci?eline ownership interest of that Shipper's
total tenders to all TAPS Carriers for that particular intrastate movement

when Carrier would otherwise have unused capacity.

V. Proration Policy

A. It the total of all tenders received is greater than Carrier's Available
Capacity in the Tender Period, a tender for intrastate movement will be
limited to a percentage of the total oil being tendered by the Shipper to
all TAPS Owners for the specific intrastate movement in accordance
with item 111.A and interstate movement will be allocated to the balance
of the capacity after the intrastate movement by prorating among all
Shippers in the proportion that each Shipper’s interstate tender bears to
the total of all interstate tenders being reviewed.

8. When proration of capacity is required.

5. Scheduling of
Receipts

c

g

Shippers and Prospective Shippers shall promptly provide Carrier with all
essential information, including the origin and delivery points, for Carrier to
schedule such proposed shipments of Petroleum; to satisfy Carrier that offers to
ship are in good faith; and to satisfy Carrier that shipments can be transported in
conformance with Carrier’s tariff. Carrier may refuse 1o receive Petroleum for
transportation until such Shipper or Prospective Shipper has provided Carrier
with such information.

Shipper shall provide monthly written notice three weeks in advance of the
volume of Petroleum to be transported for the ensuring one Month period, and
shall promptly notify Carrier of any proposed changes in its shipping schedule.

Scheduled receipts from Shipper shall not be subject to change except with
written or telegraphic notice g'om Shipper at least two (2) Days prior to date of
scheduled receipt of Petroleum.

Shipper not assign to any other Shipper or ProsPecuv' e Shipper, or

otherwise alter, a scheduled shipment, ‘rfthe effect of such action woukl be to

ﬁgor}eﬁr‘z_th; rciz'nfriginalry scheduled length of haul, except as provided in item No.
of this A

Carrier will require each Shipper to supply its pro rata share of Petroleum
necessary for Carrier’s proportional pipeline fill, tank bottom inventory, and any
minimum quantities required for efficient operation of the System.

In the event Shippers offer to ship more Petroleum through the Pipeline during
any period of time than can be pumped through the Pipeline during such period,
then Carrier shall accept and transpont, during such period, only that portion of
each good-faith offer to ship which Carrier shall determine to be equitable to all
Shippers pursuant to the Nomination Policy.

6. Shi m;Reoeipt
an ivery
Facilities

Carrier will determine and advise Shipper of the facilities to be provided by the
Shipper at any receipt or delivery location to meet the operating conditions of
Carner's facilities at such location. Carrier will not a Petroleum for
fransportation unless such facilities have been provided.
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7. Schedulingand A, Schedule for Tanker Lifting
Use of Terminal .
and Penalty
Provisions .
wi 4. Each Thursday by 0800 hours Anchorage;- Alaska local time, Shipper

shall provide written notice four weeks in advance of the volume of
Petroleum to be transported for the ensuing one Month ﬁeriod, and shall
g&o‘gxgﬂly notify Carrier of any proposed changes In its sl ipping

ule. .

2. The scheduling of vessels at Valdez, Alaska, will be accomplished by
the Operator, taking into account proposed liftings with respect to
. Pel m in the custody of Owners, including Carrier. if there are more
: g;oposed liftin%s than can be accommodated and such conflicts cannot
resolved voluntarily between the conflicting Owners, Operator will-
rasolve such conflicts in accordance with the rules provided forin A-2.a.
below. After resolution of all conflicts in accordance with these rules,
the Lifting Schedule then established shall be issued to each Owner.

a. Vessels shall be assigned dock space by Operator in the order of
Actual Arrival Time. F?rov , however, that (1) adequate and
appropriate Inventories designated for lifting by such vessel have
been-established, and-(2) if in the Operator's prudent judgment such
prioritization will optimize System deliveries. Each Vessel shall dock
when and as instructed by Operator. #f.any Vessel is unable to dock
when instructed, Operator shall dock the next Vessel waiting to be
docked based on the order of dock assignment until the Vessel that
was unable to dock is able to dock.

B. Changes in Liting Schedule

1. Subject to the scheduling priority rules set forth in A.2.a. above, changes
may be made to the lifting schedule by any Shm upon written notice
g&_l ered to Carrier at least seven (7) Days in nce of a scheduled
ng. .

2. Changes on less than seven (7) Days written notice may be made only
in accordance with the following rules:

a. Vessel substitutions ma{' be made by notice to the Carrier provided
such substitution will not adversely affect the scheduled liftings of
Petroleum in the custody of any Owner, including Carrier, and the
substituted vessel complies with the Port information Manual.

b. Any other changes may be made provided:

i. the requested change will not affect the scheduled liftings of
Petroleum in the custody of any Owner(s&,"'ner(mcluding Carrier,
:ghess. the prior written consent of such s) is obtained,

ii. the requested change wili not, based on the lifting schedule,
. resultin a mectod Working inventory in excess of 75
percent of Working Capacity within the next seven (7) Days
or aggravate a Working Capacity condition which is already
above such inventory level.
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7. (Continued)

Scheduling and
Use of Terminal
and Penalty
Provisions

o

QOO NNOON0 000

(212]

(2X2122l2]e]e]

Penalty Charges

Carrier is subject to the payment of a penalg, “Penalty Charge”, of
twenty (20) cents per Day per Barrel on each gross (including sediment
and water) Barrel by which Carrier's Working inventory exceeds
Carrier's Working Capacity if, at the beginning of any Day, Working
Inventory equals or exceeds 75 percent of Working Capacity.

The number of Bamrels subject to penalty is reduced by:

a. the number of Barrels scheduled to be lifted by a vessel which has
established an Actual Arrival Time at the beginnin&eof any Day the
penalty is apFPl_ied, but is unable to dock because passage
through the Prince William Sound or Valdez Am is closed to

shipping due to an event or condition not within the control of the

Owner incurring the penalty, and by

b. the number of Barrels scheduled to be lified by a vessel which has
docked but is unable to lift at the beginning of any Day (i) due to any
act or omission of Operator or (i) due to any local event or condition
of general application not within the control of Operator, the Owner
schedulin? such Vessel (on behalf of a Shipper) or any person
responsible for the operation or control of such Vessel which act,
omission, event or condition prevents all vesseis from loading.

For each Day, the penalty is applicable to Carrier as referred toin C. 1.
above, the penalty will be allocated to, and charged to Shippers who
have not met lifting schedules as follows:

a. .Carrier will determine the total Barrels of Petroleum for each
individual Shigger which, at the beginnin? of that Day, has not been
lifted by that Shipper in accordance with lifting schedules due to (i)
late amival of the lifting vessel, whatever the cause of such late
arrival, or (i) the failure of a vessel to lift the full quantity scheduled
to be lifted by that vessel in accordance with lifting schedutes,
whatever the cause of such failure to lift the full scheduled eguam:ty
Such individual Shipper shall, however, be allowed as a deduction
from such total the number of Barrels derived by applying the
renalty-reducﬂon provisions of C. 1. a. and C. 1. b. above to the

ifting of such individual Shipper.

b. The sum of all net Barrels determined for each individual Shipper
pursuant to C. 2. a. above shall be determined.

c. The penalty charged an individual Shipper for that Day will be the
total penalty to which Carrier is subject for that Day, as calculated in
accordance with C. 1. above, multiplied by a fraction the numerator
of which is the Barrels of Petroleum attributable to that individual
Shipper pursuant to C. 2. 8. above, and the denominator of which is
?lecto?lbeat;gls of Petroleum for all Shippers determined pursuant
0 C. 2. b. above.
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7. (Continued)

Scheduling and
Use of Terminal
and Penalty
Provisions

[N] 3. For each Day that Carrier is subject to a Penalty Char?g as referred
. to in C.1. above, the Penalty Charge will be allocated to and
charged to each Excess Shipper. The proportion
shall be the ratio of the Excess Shipper's net barrels at the
beginnln%:f each Day (0001 hours) bears to the total net barrels of
all other Excess Shippers.

N) 4. Afera Vessel has been docked, it shall be allowed 24 hours, if the
vesse! is of two hundred twenty-five thousand (225,000) dead

weight tons or less, or 30 hours, if the vessel is of greater than two
hundred twenty-five thousand (225,000) dead weight tons, from the
time that Og:rat%rsgives notice of readiness to commence either
loading or deballasting within which to compiete its lifting and to
release its last line from a mooring point at the dock. Ifany Vessel -
fails to release its last mooring line fore a specified departure time
contained in a notice from Operator (which specified departure time
shall not be eartier than the end of such 24-hour or 30-hour period,
not eariier than four hours after Operator transmits such notice to
the Vessel), the Shipper scheduiing such Vessel shall thereafter pay
a penalty of Two Thousand Doliars ($2,000) for each hour or part
thereof such Vessel remains at the dock, while such dockis
requirlegl!_ to load another Vessel which has established an Actual
Arrival Time.

Any delay due to:
a.  any actor omission of Operator, or

b. alocal event or condition of general a?licaﬁon except
mechanical equipment malfunction of the veau§ not within
the control of rator, the Owner scheduling the vessel or
any other person responsible for the operation or control of
such Vessel which act, event or condition prevents the Vessel
from vacating the docks shall be added to the time untit a
Vessel.is required to vacate the dock.

D. Intrasystem Transfers

Intrasystem transfers of custody or ownership of Petroleum will not be
permitted.

8. Minimum Carier will not make a delivery of less than 1,000 Barrels of any Petroleum at -
Delivery any destination point on its Pipeline except when necessitated dispatching
contingencies. :

9. Measurement The volume of Petroleum recéived and delivered by Carrier will be measured in
Barrel units by meter or by tank gauges and computations made from :
compiled tank tables.
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9. (Continued) Corrections will be made for temperature from observed degrees Fahrenheit to

sixty (60) degrees Fahrenheit Carmier will deduct the full measured amount of
Measurement basic sediment, water and other imﬁuriﬁes as the distillation or other test may

indicate. Shipper and Consignee shall have the privilege of being present or

represented during measuring and testing of shipments by Carrier.

10. Delivery Any overage or shortage resulting from shrinkage, evaporation, topping plant
Adjustments extractions of fuel requirements foer(Pumpin stations and other normal operating
losses will be credited to or charged to, and allocated equitably among the

Shippers. Accounting for such overages and shortages will initially be made on
the basis of estimates and adjusted to actual at the end of each calendar Month
on a calendar year-to-date basis in the proportion that the 100-Barrel Mile
Deliveries for each Shipper for the Month bears to the total of such 100-Barrel
Mile Deliveries by Carrier during the Month. Only such portion of a Shipper's
Petroleum as may remain after deduction of its allocated part of such net
overages and shortages shall be deliverable from the System.

11. Applicability of The rates and charges which shall apply to the transportation of Petroleum shall
Rates, Charges,  be those in effect on the date Petroleum is received by Canvier for transportation.

Rules and Likewise, the rules and regulations which shall govem the transportation of
Regulations Petroleum-shall be the rules and regulations in effect on the date Petroleum is
) received by Carrier for transportation.
12, Vessel Al vessels scheduled by each Shipper must comply, and the parly responsible

Requirements for vessel operation must comply, with the Port Information Manual.

~ Liability for @ Shipper an nsighee shall be jointly and severally hiable for payment o
Charges and all transportation charges, fees, interest, penalties in ltem No. 7, late charges,
Quali Quality Adjustments and other assessments as provided in the Quality Bank
Adjustments Agreement, and other lawful charges (collectively, the "Charges”) on Petroleum

delivered by Carrier to Shipper or Consignee.
w] Carrier will bill Shipper for transportation for each load promptly following the

loading of the vessel. If Carrier does not receive full payment of a

charges within ten (10) Days after the date thereof, then Shipper and Consignee
will become liable for payment to Cariier of a late charge at an annual interest
rate equivalent to 125% of the prime rate of interest charged by Citibank N. A. of
New York, New York, on ninety (S0) Day loans to substantial and responsible
commercial borrowers as of the due date, or the maximum rate allowed by the
law, whichever is less. Such late charge shall accrue from the date of such bill
until payment is made.

Canier resefves the right to require appropriate proof of financial responsibility
from a Shipper or potential Shipper to assure Shi 's ability to meet Charges
prior to acceptance of tender of shipment. In addition, Carrier resesves the right
to require any Shipper to pay applicable charges and fees before delivery of
Shipper's Petroleum at destination.

Carrier shall have a lien on all Petroleum upon its receipt by Carrier to secure
the payment of any and all Charges. Carvier may withhold from delivery any
Petroleum of Shipper or Consignee in Carrier's custody until all Charges owed
Carrier, or paid by Carrier on behalf of Shipper, have been paid by Shipper or
Consignee. Carrier may enforce such lien by any manner referred to in, or
consistent with, Alaska Statutes section 45.07.308, provided that Carrier's sale
of such Petroleum to another Shipper of Carrier or any other person, after ten
(10) Days’ prior notice to Shipper and the solicitation of three (3) bids thereon,
shall be commercially responsible.
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RULES AND REGULATIONS

ITEM
NO. SUBJECT

14. Liability for Loss

Carrier will not be liable for failure to receive or deliver Petroleum or any loss of
Petroleum while in the fposseszsion of Carrier, or for any delay in receiving or
delivering Petroleum, if caused in whole or in part by an Act of God, weather, the
public enemy, acts of third parties, quarantine, the authority of law, strikes, riots,
the act or default of Shipper or Consignee, requisition or other action by any
%og:%mnt or Governmental agency, or any other conditions not within control
o r. o

If such loss of Petroleum occurs, then each Shlprer of Petroleum so lost shall
share such loss in the rtion that the amount of such Petroleum then in the
custody of Carrier for the account of such Shipper bears to the total amount of
Petroleum then in the custody of Carrier.

Carrier will be obligated to deliver only that portion of Petroleum remalning after
deducting such loss and defivery adjustments (item No. 10). Transportation and
other charges wili be made only on quantities of Petroleum delivered.

15. Time Limitation
of Claims

As a condition precedent to recovery for loss or delar. claims must be filed in
writing with Carrier within nine (3) Months and one (1} Day after delivery of the
Petroleum, or in case of fallure to make delivery, then within nine (8) Months and
(1) Day after a reasonable time for dejivery has elapsed; and suits may be
instituted against the Carrier only within two (2) years and one {1) Day from the
Day when notice in writing is given by Carrier to the claimant that Carrier-has
disaliowed the claim or any parts thereof specified in the notice. Where claims
are not filed or suits not instituted thereon in accordance with the foregoing
provisions, Carrier will not be liable and such claims will not be paid.

1. Use of Excess
a
Communications
Facilities

If there is excess communications capacity over and above the needs of the
Carrier, Shippers may use Carriers private communications facilities without
additional charge for messages incident to their shipments. Carrier will not be
liable for non-delivery of messages, errors or delays in transmission, or
interruption of the service.

17. System Liability
Fund

The Trans Alaska Pipeline Authorization Act requires the System to maintain a
Liability Fund for the purpose of having mone readily available for damages
and cieanup costs in the event of Petroleum discha: from a vessel loaded at
Valdez Terminal. Carrier is required to coliect five (5) cents per Barrel for each
Barre! delivered to maintain its share of the Liabiiity Fund. Carrier will collect
from each Shipper five (5) cents A?er Barrel for each Barrel delivered from its
mﬁm on a vessel at Valdez, Alaska. Carrier will not collect from Shippers the
add;lﬁgngl five (5) cents per Barrel if at any time Carrier is not required to pay the
charge.
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RULES AND REGULATIONS
ITEM
NO. SUBJECT RULES AND REGULATIONS

18. Rates Applicable
fromand to
Intermediate
Points

Petroleum received from a point on the System which is not named in any rate
tariffs making reference to this tariff but which %a‘mt is intermediate to a point
from which rates are published in any rate tariffs making references to this tariff,
will be assessed the rate in effect from the next more-distant point published in
any rate tariff making reference to this tariff,

Petroleum delivered to a point on the System which is not named in any rate
tariffs making reference to this tariff but which point is intermediate to a point to
which rates are published in any rate tariffs making reference to this tariff, will be
assessed the rate in effect to the next more-distant point published in any rate
tariff making reference to this tariff.

19. In Transit
Shipments

Petroleum transported through Carrier’s facilities from any origin point may be
withdrawn from the System by the Shipper at any established delivery point with
the privilege of subsequently reforwarding all or a portion of a like volume
through Carrier’s facilities to Valdez, Alaska, and loading on vessels, provided:

1. The applicable rate from the initial point of origin of the shipment to Valdez,
Alaska shall be paid upon withdrawal of such Petroleum from the System or
in advance thereof as required under item No. 13.

2. The timing of redelivery of Petroleum for further transportation to Valdez,
Alaska shall be such that the further transportation of Petroleum occupies
but does not exceed the space vacated in Carrier's portion of the System by
withdrawal of the Petroleumn by the same Shipper under this tariff.

3. Custody and possession of the Petroleum upon withdrawal shall be that of
the Shipper, not the Carrier.

4. Shippers availing themselves of these withdrawal and reforwarding
privileges must keep comtglete and accurate records and permit inspection
of such records by an authorized agent of Carrier or its representative as is
necessary for the efficient supervision of such traffic.

20, Additives

Carrier reserves (he nght 1o inject or approve the injection of corrosion Inhibitors,
viscosity or pour point depressants, and drag reducing additives in the
Petroleum to be transported.

2T, Elaslhk{ Tor Non-
Compliance with

Tari

Any Shipper or Consignee Who Goes any ac of permits any act to be done
which violates the terms of this tariff shall be liable to Carrier for all loss,
damage, or injury caused thereby or resulting therefrom.

22, Connections to

Connections 1o the System will De allowed in accordance with 1aws and

The Trans regulations applicable to common carrier pipeline companies and requirements
Alaska Pipeline in the instruments granting the right of way for the Trans Alaska Pipeline
System System, for the purpose of transporting Petroleum through the System. All
connectors must comply with the Trans Alaska Pipeline System Connection
Guidelines. A copy of such Guidelines will be available on request to Carrier.
23 [N] Base
nventory . . .
Reguirement Carrier will require each Shhpﬁe( to supply its pro rata share of Base inventory.
IN] Changes to pro rata share will be phased up or down over 7 days (1/7" per day).
Inventory cannot be lifted until the base requirement is met.
[N] Petroleum provided by a Shipper for this purpose may be withdrawn from the

System only with the prior approval of Carrier.
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Supplement No. 1 to F.E.R.C. No. 52 (Amerada)

Supplement No. 1 to F.E.R.C. No. 23 (BP)

Supplement No. 1 to F.E.R.C. No. 69 (ExxonMobil)
Supplement No. 1 to F.E.R.C. No. 47 (Phillips)

Supplement No. 1 to F.E.R.C. No. 4 (Phillips Transportation)
Supplement No. 1 to F.E.R.C. No. 206 (Unocal)

Supplement No. I to F.E.R.C. No. 4 (Williams)

AMERADA HESS PIPELINE CORPORATION (AMERADA)
BP PIPELINES (ALASKA) INC. (BP)
EXXONMOBIL PIPELINE COMPANY (EXXONMOBIL)

PHILLIPS ALASKA PIPELINE CORPORATION (PHILLIPS)
PHILLIPS TRANSPORTATION ALASKA, INC. (PHILLIPS TRAN SPORTATION)
UNOCAL PIPELINE COMPANY (UNOCAL)

WILLIAMS ALASKA PIPELINE COMPANY, L.L.C. (WILLIAMS)

LOCAL PIPELINE TARIFF

CONTAINING THE TAPS
QUALITY BANK METHODOLOGY

GENERAL APPLICATION

This tariff shall apply only to those tariffs which specifically incorporate this tariff, supplements to this tariff and successive
issues hereof, by reference.

SPECIAL PERMISSION REQUESTED

Issued on nine days’ notice under authority of 18 C.F.R. § 341.14. This tariff publication is conditionally accepted subject
to refund pending a 30-day review period.

NOTICES

The decreases noted in Attachment 2A are made to comply with this Commission's Order Adopting Contested Settlement in
Docket No. OR89-2-007, et al., Trans Alaska Pipeline System, 81 FER.C. § 61,319 (1997), and the Alaska Public Utilities
Commission's Order Adopting Federal Energy Regulatory Commission Order Approving Contested Settlement in Docket Nos. P-89-
1, et al., In re Formal Complaint of Tesoro Alaska Petroleum Co., Order P-89-1(87) (1998).

For rules and regulations other than the TAPS Quality Bank Methodology tariff, see F.E.R.C. No. 41 (Amerada), F.ER.C.
No. 17 (BP), F.E.R.C. No. 6 (ExxonMobil}, F.E.R.C. No. 35 (Phillips), F.E.R.C. No. 2 (Phillips Transportation), F.E.R.C. No. 189
(Unocal), F.E.R.C. No. 2 (Williams), supplements thereto and reissues thereof.

The provisions published herein will, if effective, not result in an effect on the quality of the human environment.

[SSUED JANUARY 22, 2001 EFFECTIVE FEBRUARY 1, 2001




ISSUED BY

Donald C. Lutken, Jr., President [W]
AMERADA HESS PIPELINE CORPORATION

One Allen Center

500 Dallas Street, Level 2

Houston, Texas 77002

R. A. Rabinow, President
EXXONMOBIL PIPELINE COMPANY
P. O. Box 2220

Houston, Texas 77252-2220

Edward R Hendrickson, Vice President and
Controller

PHILLIPS TRANSPORTATION ALASKA, INC.

700 G Street, ATO-920

Anchorage, Alaska 99501

Tina R. Granger, Manager, Pipeline Tariffs
WILLIAMS ALASKA PIPELINE COMPANY, L.L.C.
1800 S. Baltimore Avenue

Tulsa, Oklahoma 74119
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Albert N. Bolea, President

BP PIPELINES (ALASKA) INC.
900 East Benson Boulevard

P. O. Box 190848

Anchorage, Alaska 99519-0848

E. W. Heaton, Vice President and Controller
PHILLIPS ALASKA PIPELINE CORPORATION
P.O. Box 1967

Houston, Texas 77251-1967

Christopher W. Keene, Vice President
UNOCAL PIPELINE COMPANY
14141 Southwest Freeway

Sugar Land, Texas 77478

COMPILED BY

John E. Kennedy

1001 Fannin Street
Houston, TX 77002-6760
(713) 758-2550




Attachment 2A cancels Attachment 2

ATTACHMENT 2A

COMPONENT UNIT VALUE PRICING BASIS

PROPANE (C5)

United States Gulf Coast

United States West Coast

Platt's Mt. Belvieu, TX spot quote for
Propane.

OPIS's (weekly) Los Angeles delivered spot
quote for Propane.

ISOBUTANE (iCy)

United States Gulf Coast

United States West Coast

Platt's Mt. Belvieu, TX spot quote for
Isobutane.

OPIS's (weekly) Los Angeles delivered spot
quote for Isobutane.

NORMAL BUTANE (nCy)

United States Guif Coast

United States West Coast

Platt's Mt. Belvieu, TX spot quote for
Normal Butane.

OPIS's (weekly) Los Angeles delivered spot
quote for Normal Butane.

LIGHT STRAIGHT RUN (Cs - 175°F)

United States Gulf Coast

United States West Coast

Platt's Mt. Belvieu, TX spot quote for
Natural Non-Dynegy.

OPIS's (weekly) Bakersfield delivered spot
quote for Natural Gasoline.

NAPHTHA (175° - 350°F)

United States Gulf Coast

United States West Coast

Platt's U.S. Gulf Coast spot quote for
Waterborne Naphtha.

Platt's U.S. Guif Coast spot quote for
Waterborne Naphtha.




[D]

[D]

[D]

i

LIGHT DISTILLATE (350° - 450°F)

P
# }
N,

United States Gulf Coast‘

United States West Coast

Platt's U.S. Gulf Coast spot quote for
Waterborne Jet Kerosene 54 less 0.5283
cents per gallon.

Platt's U.S. West Coast spot quote for
Waterborne Jet Fuel less 0.5283 cents per
gallon.

HEAVY DISTILLATE (450° - 650°F)

United States Gulf Coast

United States West Coast

Platt's U.S. Gulf Coast spot quote for
Waterborne No. 2 less 2.1126 cents per

gallon.

Platt's U.S. West Coast spot quote for
Waterborne Gasoil for October, 1999 less

0.9973 cents per gallon.

GAS OIL (650° - 1050°F)

United States Gulf Coast

United States West Coast

OPIS's U.S. Gulf Coast spot quote for barge
High Sulfur VGO.

OPIS's U.S. Gulf Coast spot quote for barge
High Sulfur VGO.

RESID (1050°F and Over)

United States Gulf Coast

United States West Coast

Platt's U.S. Gulf Coast spot quote for
Waterborne No. 6 Fuel Oil 3.0% Sulfur less
4.7534 cents per gallon.

Platt's U.S. West Coast spot quote for
Pipeline 380 cst at Los Angeles converted to
$/Bbl using 6.37 BbI/MT less 4.7534 cents
per gallon. '

Explanation of symbols:

[D] Decrease

[W] Change in wording only

135385_1.D0OC

[D]

[D]



F.E.R.C. No. 52 (Amerada)
(Cancels F.E.R.C. No. 51)
F.E.R.C. No. 23 (BP)
(Cancels F.E.R.C. No. 22)
F.E.R.C. No. 69 (ExxonMobil)
(Cancels F.ERR.C. No. 7)
F.E.R.C. No. 47 (Phillips)
(Cancels F.E.R.C. No. 45)
F.E.R.C. No. 4 (Phillips Transportation)
(Cancels F.E.R.C. No. 19 ARCO Transportation Alaska, Inc. series)
F.E.R.C. No. 206 (Unocal) :
(Cancels F.E.R.C. No. 190)
F.ER.C. No. 4 (Williams) .
(Cancels F.E.R.C. No. 30 Mobil Alaska Pipeline Company series)

AMERADA HESS PIPELINE CORPORATION (AMERADA)
BP PIPELINES (ALASKA) INC. (BP)
EXXONMOBIL PIPELINE COMPANY (EXXONMOBIL)

PHILLIPS ALASKA PIPELINE CORPORATION (PHILLIPS)
PHILLIPS TRANSPORTATION ALASKA, INC. (PHILLIPS TRANSPORTATION)
UNOCAL PIPELINE COMPANY (UNOCAL)

WILLIAMS ALASKA PIPELINE COMPANY, L.L.C. (WILLIAMS)

LOCAL PIPELINE TARIFF

CONTAINING THE TAPS
QUALITY BANK METHODOLOGY
GENERAL APPLICATION

This taniff shall appiy only to those tariffs which specifically incorporate this tariff, supplements to this tariff and successive
issues hercof, by reference.

SPECIAL PERMISSION REQUESTED

Issued on less than one day’s notice under authority of 18 C.F.R. § 341.14. This tariff publication is conditionally accepted
subject to refund pending a 30-day review period. '

NOTICES
- [W] This tariff is issued in part to comply with orders issued by the Regulatory Commission of Alaska (“RCA™), In
re Joint Application of Atlantic Richfield Co. and Phillips Petroleum Co., P-00-12(1) (July 26, 2000); In re Application for Transfer
of Certificate, P-00-08(1) (June 20, 2000). :
[W] For rules and regulations other than the TAPS Quality Bank Methodology tariff, see F.ER.C. No. 41 (Amerada),
F.E.R.C. No. 17 (BP), F.ER.C. No. 6 (ExxonMobil), F.E.R.C. No. 35 (Phillips), F.E.R.C. No. 2 (Phillips Transportation), F.ER.C.
No. 189 (Unocal), F.E.R.C. No. 2 (Williams), suppiements thereto and reissues thereof,

The provisions published herein will, if effective, not result in an effect on the quality of the human environment.

ISSUED AUGUST 30, 2000 EFFECTIVE SEPTEMBER 1, 2000
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PHILLIPS ALASKA PIPELINE CORPORATION
P.O. Box 1967

Houston, Texas 77251-1967

Christopher W. Keene, Vice President
UNOCAL PIPELINE COMPANY
14141 Southwest Freeway

Sugar Land, Texas 77478

COMPILED BY

John E. Kennedy

1001 Fannin Street
‘Houston, TX 77002-6760
(713) 758-2550
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TAPS QUALITY BANK METHODOLOGY

L GENERAL PROVISIONS

A. Quality Bank Administrator

The TAPS Quality Bank shall be administered by the Quality Bank Administrator, who shall be appointed by the TAPS
Carriers, and by those designated by the Quality Bank Administrator to assist the Administrator (hereinafter collectively referred
to as the "Quality Bank Administrator”).

B. Information Furnished to the State of Alaska

The Quality Bank Administrator shall furnish to the State of Alaska ("State™) each month copies of the invoices for Quality
Bank adjustments and supporting data sent to each shipper. Such information is furnished to the State based upon the State's
representation that it will hold such information in confidence and that such information will be used only by officers or agents of
the State in the exercise of the officers’ or agents' powers.

1L QUALITY BANK MONETARY ADJUSTMENTS ATTRIBUTABLE TO SHIPMENTS DURING THE
TRANSITION PERIOD. This Scction is cancelled.

1L QUALITY BANK PROCEDURES
A. Overview

A distillation-based methodology shall be implemented at all Trans Alaska Pipcliné System ("TAPS") Quality Banks (other
than the TAPS Valdez Marine Terminal Quality Bank).

This methodology for calculation of the TAPS Quality Bank debits and credits is based on valuations of petroleum
components. This methodology shall apply to the specific petroleum (as defined in the tariffs) streams identified in Sections LB,
IILC. and IIL.D. and also shall be applied to any streams tendered to TAPS through a new connection. The Quality Bank value of
each petroleum stream shall be the volume-weighted sum of the Quality Bank values of its components. The characteristics and
volumes of components for each separate petroleum stream are based on assay information obtained using a defined set of testing
procedures as set forth in Section IILF. Quality Bank credits and debits are determined by comparing the Quality Bank value of each
petroleum stream to the appropriate calculated TAPS "reference” stream Quality Bank value.

B. Quality Bank Streams at Pump Station No. 1 Quality Bank
1. The TAPS Pump Station No. 1 Quality Bank assesses the following four streams: (HPBU I.PA;l (3]

Lisburne; (3) Endicott Pipeline; and (4) Kuparuk Pipeline.

2. The Pump Station No. 1 Quality Bank reference stream is the blended common stream leaving Pump
Station No. 1. The reference stream Quality Bank value is calculated using the volume weighted average of the four Quality Bank
streams identified above plus any streams tendered to TAPS through a new Pump Station No. 1 connection.

C. Quality Bank Streams at GVEA Quality Bank
1. The GVEA Quality Bank streams are the combined [W)] Williams and Petro Star refinery retum stream

delivered to TAPS by the GVEA Pipeline and the passing TAPS common stream at the GVEA offtake point, both of which are
measured at the GVEA connection.

1 PBU IPA is the abbreviation for the Prudhoe Bay Unit Initial Participating Areas.
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2. The GVEA Quality Bank reference stream is the blended TAPS stream immediately downstream from
the GVEA retumn stream connection. The reference stream Quality Bank value is calculated using the volume weighted average of
the GVEA Quality Bank streams identified above.

D. Quality Bank Streams at Petro Star Valdez Refinery Connection Quality Bank
1. The TAPS Petro Star Valdez Refinery ("PSVR") Connection Quality Bank streams are the refinery

return stream delivered to TAPS by Petro Star and the passing TAPS common stream at the PSVR offtake point.

2. The Petro Star Valdez Quality Bank reference stream is the blended TAPS stream immediately
downstream from the Petro Star return stream connection. The reference stream Quality Bank value is calculated using the volume
weighted average of the two PSVR Quality Bank streams identified above.

E. Methodology for Valdez Tanker Load Out Quality Bank

1. A gravity-based Quality Bank methodology shall be used to determine the TAPS Quality Bank
adjustments for volumes loaded out of the TAPS Marine Terminal at Valdez, Alaska.

2. The daily average six month gravity differentials posted for November 1 - April 30 and May 1 -
October 31 for California and West Texas Sour crude oils, applicable to the range(s) of gravity which includes the average API
gravity of the TAPS commingled stream at Valdez (sometimes referred to as "ANS"), shall be determined. The postings of the
following companies shall be used for West Texas Sour crude oils: Amoco Production Company, Chevron Products Company,
[W] Exxon Mobil Corporation, and [W) Equiva Trading Company. The postings of the following companies shall be used for
California crude oils: [W] Equiva Trading Company, W} Exxon Mobil Oil Corporation, Union 76 (Tosco Refining Company) and
Chevron Products Company. In the event that any of the aforementioned companies is merged or acquired by other companies, sells
assets or reorganizes, the postings of any successor companies shall be utilized. As long as at least two companies' gravity
differentials are posted in each region (West Texas and California), the postings shall be averaged to determine the gravity
differentials for that region.

3 The aforementioned six month average gravity differentials for the specificd companies in each region
shall be used to derive a simple average West Texas Sour differential and a simple average California differential.

4. The average West Texas Sour differential and the average California differential shall then be weighted
by the percentage of ANS which is distributed east of the Rockies (including Puerto Rico and the Virgin Islands) and to the West
Coast (including Hawaii), respectively, which percentages shall be determined by averaging for the most recent six-month period
for which data are available the percentage distributed to each region as reported by the Maritime Administration of the United States
Department of Transportation (or any successor government agency). Volumes exported from the United States shall be excluded
from the calculation of the percentages distributed to each region.

5. In the event that ANS is transported by pipeline from the West Coast to destinations east of the
Rockies, the weighting of the average differentials shall be adjusted to reflect the percentage of ANS actually distributed to such
regions both by vessel and pipeline. If such data regarding the destination of ANS transported by pipeline are not publicly available
from the Maritime Administration, or any other government agency, the Quality Bank Administrator shall determine the percentage
of ANS distributed to such regions, provided, however, that any shipper may protest such determination by filing a complaint with
the Quality Bank Administrator and thereafter filing an appropriate pleading with the FERC and [W] RCA if the complaint is not
otherwise resolved.

6. The quality adjustment shail be reviewed each November and May, and shall be adjusted to the nearest
hundredth of a cent per one-tenth degree API gravity per barrel whenever the amount of any change in the quality adjustment derived
above is at least five (5) percent greater or five (5) percent less than the adjustment then in effect. The effective dates of any such
adjustments shall be the following January 1 and July 1 respectively.




7. The quality differential in effect shall be applied to the difference in gravity (in API dégrees@ 60°
Fahrenheit) between the weighted average gravity of the petroleum delivered out of the Terminal during a calendar month and the
weighted average gravity of petroleum received out of the Terminal by an individual shipper during such month.

F. Methodology For Pump Station No. 1, GVEA Connection and PSVR Connection
1. Assay Methodology — Sampling Procedure

Except as specified below, and except for the reference streams, each of the Quality Bank streams listed above (for Pump
Station No. 1, GVEA, and PSVR Quality Banks) will be sampled by the Quality Bank Administrator using continuous monthly
composite samplers on a flow rate depsndent basis, and assays of these continuously collected samples shall be performed monthly
by the Quality Bank Administrator. :

2. Assay Analysis Procedure

a. Except as specified in paragraph b. below, the assays will include a true boiling point
("TBP") distillation and, as applicable, gas chromatograph analysis of each Quality Bank stream. Specifically, the TBP procedure
will employ ASTM 2892 up to 650°F and ASTM 5236 for the 650 to 1050+°F range for the petroleum samples. The light ends
(175°F minus) from the petroleum streams will be subject to a gas chromatograph analysis to determine the volumes of the
propane ("C3"), Iso-butane ("iC4"), and normal butane ("nC4"), with the light straight run ("LSR") (sometimes referred to as natural
gasoline) volume determined by difference between the total of the three components and the measured 175°F minus volume.

b. The specific gravities of C3, iC4, nC4 will be derived from GPA Standard 2145.
3. Assay Data
a The following volume and quality data will be determined for each stream.
TBP
Boiling Specific

Component Range °F % Vol Gravity
Propane (C3) X X
I-Butane (iC4) X X
N-Butane (nC4) X X
LSR C5-175 X X
Naphtha 175-350 X X
Light Distiflate 350-450 X X
Heavy Distillate 450-650 X X
Gas Oil 650-1050 X X
Resid 1050+ X X
Full Petroleum Stream X

b. The total volume must add to 100% and the total component weighted mass must be checked

against the mass of the full petroleum stream. These weight balances must be the same within calculation and assay precision. If
the assay fails this threshold test of validity, a second assay shall be performed on the sample. An example of assay data required
is presented in Attachment 1. These data are the basis for all calculations in this Quality Bank methodology. The Quality Bank
operates on a calendar month basis, with the continuous samples retrieved for analysis on the last day of each month.

c. The Quality Bank Administrator shall investigate the validity of a sample if each of the
following two tests is met. .

(i) If one or more of an individual stream’s reported component percentages for a month
varies by more than the ranges indicated in the following table as compared to the prior month's assay.




~r

Variation in % of Stream

" Relative to Prior Month

Component

Propane +01
I-Butane +0.1
N-Butane +0.25
LSR +0.5
Naphtha +1.0
Light Distillate +1.0
Heavy Distillate +1.0
Gas Oil +1.5
Resid +1.0

As an example, if a petroleum stream’s heavy distillate volume percent is 23% for the prior month, a heavy distillate volume percent
less than 22% or greater than 24% (exceeding the + 1% range) shall cause the Quality Bank Administrator to check the second test.

. (ii) The second test is whether the volume change in the specific component has resulted
in a significant change in the stream's relative value when compared to the prior month's relative value using the prior month's prices.
If the change resuits in a price movement of more than +15¢ per barrel, then the sample's validity must be investigated.

(iii) The Quality Bank Administrator shall ascertain from the tendering shipper(s) possible
causes for the change in the stream's assay. The Quality Bank Administrator may have a second assay performed for the sample in

question. The Quality Bank Administrator may decide that the first assay is valid, that the second assay is valid, or that the sample
is invalid. :

(iv) Should the Quality Bank Administrator determine that a sample is invalid, the last assay
results accepted and used in the Quality Bank for the stream will be used instead of the invalid sample in the Quality Bank
calculation.

G. Component Unit Value Procedure

1. Component unit values for the U.S. Gulf Coast and U.S. West Coast will be weighted by the percentage
of ANS which is distributed east of the Rockies (including Puerto Rico and the Virgin Islands) and to the West Coast (including
Hawaii), respectively. The placement data as reported by the Maritime Administration of the United States Department of
Transportation (or any successor government agency), will be updated twice a year (in November and May) based on the most
recently available six month history of ANS placements. The effective dates of such updated weighting shall be the following

January 1 and July 1 respectively. Volumes exported from the United States shall be excluded from the calculation of the percentages
distributed to each region.

2. In the event that ANS is transported by pipeline from the West Coast to destinations cast of the
Rockies, the price weighting shall be adjusted to reflect the percentage of ANS actually distributed to each region both by vessel and
pipeline. If such data regarding the destination of ANS transported by pipeline are not publicly available from the Maritime

Administration, or any other government agency, the Quality Bank Administrator shall determine the percentage of ANS distributed
to such regions. )

3. The product prices used to calculate component unit values are taken from the Platt's Oilgram Price
Report ("Platt's") and the Oil Pricing Information Service ("OPIS") as set forth in Attachment 2. Prices will be collected for each
day markets are open and published prices are available (each "quote day"). The calculated monthly average price will be the average
of each quote day mid-point price for the month. These resulting monthly average prices (adjusted as shown in Attachment 2) are
used to calculate component unit values each month.




4. [W] In January of each year the adjustments to the prices for Light Distillate, Heavy Distillate, and
Resid shall be revised in accordance with changes in the Nelson-Farrar Index (Operating Indexes Refinery) published in the Oil &
Gas Journal, by multiplying the adjustments in effect for the previous year by the ratio of (a) the average of the monthly indexes that
are then available for the most recent 12 consecutive months to (b) the average of the monthly indexes for the previous (i.e., one year '
earlier) 12 consecutive months. :

5. a In the event that one of the product prices listed in Attachment 2 is no longer quoted in one
of the two markets (West Coast or Gulf Coast), the price quoted for the product in the remaining market shall be used to value the
entire component.

» b. If both of the product prices listed in Attachment 2 for a component are no longer quoted
or if the specifications or other basis for the remaining quotation(s) is radically altered, the Quality Bank Administrator shall notify
the FERC, the [W] RCA and all shippers of this fact and propose an appropriate replacement product price, with explanation and
justification. Comments may be filed with the FERC and [W] RCA within thirty days of the filing by the Quality Bank
Administrator. If the FERC and [W] RCA take no action within sixty days of the filing, the replacement product price proposed by
the Quality Bank Administrator will become effective as of the sixtieth day. [W] For the period between the time that quotation of
a product price is discontinued or the specifications or other basis for a quotation is radically altered and the time that the
Commissions approve the use of a replacement product price, the Quality Bank Administrator shall use as the unit value of the
component in question the unit value for the last month for which a product price was available for such component.

6. For any particular month of Quality Bank calculations, the pricing data for the month of shipment will
be used (i.e., the prices are current with the volumes and assay data).

H. Quality Bank Stream Component Calculation Procedure

Afier all volume, quality, and pricing data are collected, the Quality Bank Administrator will establish quality
differentials for each stream identified in Sections IIL.B., HII.C., and IILD.

L Quality Bank Calculations Procedure

The assay data and calculation procedures required by this Methodology are summarized in the Attachments. The
Attachments are for reference purposes only and are not intended to predict the impact of this procedure on any specific petroleum

stream or any specific company. In the event of a conflict between the provisions of this Methodology as set forth above and the
Attachments, the provisions of this Methodology shall control.

ATTACHMENT 1:Yield Data for Example Streams
ATTACHMENT 2:Component Unit Value Pricing Basis
ATTACHMENT 3:Example Component Unit Values in $/Bbl
ATTACHMENT 4:Example Stream Values in $/Bbl
ATTACHMENT 5:Quality Bank Calculation Example

J. Unanticipated Implementation Issues

This Methodology is intended to contain a comprehensive treatment of the subject matter. However, unanticipated issues
concerning implementation of this Methodology may arise. If so, the Quality Bank Administrator is authorized to resolve such issues
in accordance with the best understanding of the intent of the FERC and [W] RCA that the Quality Bank Administrator can derive
from their orders regarding the Quality Bank methodology. The Quality Bank Administrator’s resolution of any such issue shall be
final unless and until changed prospectively by orders of the FERC and [W] RCA.

Explanation of Symbols: [W] Change in wording only. 311866 1DOC




ATTACHMENT 1

YIELD DATA FOR EXAMPLE STREAMS

DEFINITION

COMPONENT BOILING RANGE ( OF) STREAM A | STREAM B | STREAMC

PROPANE (C;) - 0.15 0.00 0.10
ISOBUTANE (iC)) — 0.10 0.02 0.40
NORMAL BUTANE (nC)) — 0.50 0.10 2.00
LSR C5-175 4.50 3.50 6.00
NAPHTHA 175-350 13.50 11.00 5.50
LIGHT DISTILLATE 350-450 9.00 9.00 2.00
HEAVY DISTILLATE 450-650 21.00 22.00 16.00
GAS OIL 650-1050 31.25 30.38 41.00
RESID 1050+ 20.00 24.00 27.00
TOTAL 100.00 100.00 100.00
EXAMPLE VOLUME, Thousand Barrels per Month 34,000 9,000 2,500




ATTACHMENT 2

COMPONENT UNIT VALUE PRICING BASIS

PROPANE (C,)

United States Gulf Coast

United States West Coast

Platt's Mt. Belvieu, TX spot quote for
Propane.

OPIS's (weekly) Los Angeles delivered spot
quote for Propane.

ISOBUTANE (iC,)

United States Gulf Coast

United States West Coast

Platt's Mt. Belvieu, TX spot quote for
Isobutane.

OPIS's (weekly) Los Angeles delivered spot
quote for Isobutane.

NORMAL BUTANE (nC,)

United States Gulf Coast

United States West Coast

Platt's Mt. Belvieu, TX spot quote for
Normal Butane.

OPIS's (weekly) Los Angeles delivered spot
quote for Normal Butane.

LIGHT STRAIGHT RUN (C; - 175°F)

United States Gulf Coast

United States West Coast

Platt's Mt. Belvieu, TX spot quote for
Natural Non-Dynegy.

OPIS's (weekly) Bakersfield delivered spot
quote for Natural Gasoline.

NAPHTHA (175° - 350°F)

United States Gulf Coast

United States West Coast

Platt's U.S. Gulf Coast spot quote for
Waterborne Naphtha.

Platt's U.S. Gulf Coast spot quote for
Waterborne Naphtha.




(N]

LIGHT DISTILLATE (350° - 450°F)

U_nited States Gulf Coast

United States West Coast

Platt's U.S. Gulf Coast spot quote for
Waterborne Jet Kerosene 54 less 0.4906
cents per gallon.

Platt's U.S. West Coast spot quote for
Waterbome Jet Fuel less 0.4906 cents per
gallon.

HEAVY DISTILLATE (450° - 650°F)

United States Gulf Coast

United States West Coast

Platt's U.S. Gulf Coast spot quote for
Waterborne No. 2 less 1.9620 cents per
gallon.

[W] Platt's U.S. West Coast spot quote for
Waterborne Gasoil for October, 1999 less
0.9973 cents per gallon. See note below.

GAS OIL (650° - 1050°F)

United States Gulf Coast

United States West Coast

OPIS's U.S. Gulf Coast spot quote for barge
High Sulfur VGO.

OPIS's U.S. Gulf Coast spot quote for barge
High Sulfur VGO.

RESID (1050°F and Over)

United States Gulf Coast

United States West Coast

Platt's U.S. Guif Coast spot quote for
Waterbomne No. 6 Fuel Oil 3.0% Sulfur less
4.4145 cents per gallon.

Platt's U.S. West Coast spot quote for
Pipeline 380 cst at Los Angeles converted to
$/Bbl using 6.37 BbI/MT less 4.4145 cents
per gallon.

Explanation of symbols: [N] New

[W] Change in wording only

Note -- The West Coast Heavy Distillate unit value is effective November 1, 1999 pursuant to
the FERC and RCA orders referenced on the cover.

135385_1.DOC




ATTACHMENT 3

EXAMPLE COMPONENT UNIT VALUES IN S/Bbi

WEST COAST GULF COAST WEIGHTED AVERAGE

COMPONENT NAME (S/Bbl) ($/Bb)) ($/Bbl)
Propane (C;) 19.7925 15.0442 19.68
I[sobutane (iCy) 24.1238 18.4333 23.99
Normal Butane (nC,) 18.1125 18.4800 18.12
LSR (C; - 175°F) 18.5850 19.5854 18.61
Naphtha (175°F - 350°F) 21.3383 21.3383 21.34
Light Distillate(350°F - 450°F) 259817 22.9396 25.91
Heavy Distillate(450°F - 650°F) 23.0000 22.1112 22.98
Gas Qil (650°F - 1050°F) 20.8133 21.8133 20.84
Resid (1050°F and over) 14.6349 15.0000 14.64
WEIGHTING FACTOR 97.71 2.29




ATTACHMENT 4
EXAMPLE STREAM VALUES IN S/Bbl

COMPONENT NAME

Propane (C3)

Isobutane (iC4)

Normal Butane (nC4)

LSR (C5 - 175°F)

Naphtha (175°F - 350°F)

Light Distillate(350°F - 450°F)
Heavy Distillate(450°F - 650°F)
Gas Oil (650°F - 1050°F)

Resid (1050°F and over)

TOTAL

STREAM A | STREAM B | STREAM C
0.029520 0.000000 0.019680
0.023990 0.004798 0.095960
0.090600 0.018120 0.362400
0.837450 0.651350 1.116600
2.880900 2.347400 1.173700
2.331900 2.331900 0.518200
4.825800 5.055600 3.676800
6.512500 6.331192 8.544400
2.928000 3.513600 3.952800

20.460660  20.253960  19.460540




ATTACHMENTS

QUALITY BANK CALCULATION EXAMPLE

QUALITY BANK REFERENCE STREAM VALUE CALCULATION

VOLUME VALUE TOTAL VALUE

(MBPM) ($/Bbl) M$/Month
STREAM A 34,000 20.460660 $  695.66
STREAM B 9.000 20.253960 $  182.29
STREAM C 2,500 19.460540 $ 48.65
TOTAL: 45,500 20.364823 $  926.60
(REFERENCE STREAM)

(1) Total value divided by total volume.

QUALITY BANK PAYMENT/RECEIPT CALCULATIONS

DIFFERENTIAL® (MBPM)
STREAM A 0.095837 34,000
STREAM B (0.110863) 9.000
STREAM C (0.904283) 2.500

(2) Stream value minus reference value.
(3) Differential times volume.

PAYMENT OR RECEIPT
M$/Month G

$ 3,258.47
$ (997.76)
$ (2,260.71)
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Applicant’s Compliance Summary
Statement

L Introduction

The Trans-Alaska Pipeline System (TAPS) is owned by six companies who
have selected Alyeska Pipeline Service Company (Alyeska) as their
comrnon agent for the operation and maintenance of TAPS. Alyeska
maintains compliance with the Federal Grant and State Lease
requirements and with applicable laws and regulations through the
institution of corporate policy, the application of systems and processes,
and the employment and training of knowledgeable personnel. Separate
and apart from Alyeska’s compliance systems, there are numerous state
and federal regulatory agencies that work to provide public assurance of
compliance with TAPS requirements.

HO. Alyeska’s Corporate Policy

Alyeska has implemented Corporate Policies that set standards for the
actions of employees and contractors working on TAPS. Several of these
policies are quoted below.

e Corporate Compliance Policy: “Alyeska Pipeline Service Company
employees and its contractors will comply with all applicable laws
and regulations, State and Federal Right-of-Way agreements,
permits, other binding agency agreements or authorizations and
with all our Policies.” ‘

e Corporate Environment Policy: “Alyeska Pipeline Service Company
employees and its contractors will conduct business in a manner
to protect and preserve the spectacular scenic beauty and sensitive
ecosystems in which the Trans Alaska Pipeline System operates.”

e Corporate Safety and Loss Prevention Policy: “Alyeska Pipeline
Service Company will conduct its business in accordance with the
highest transportation and petroleum industry safety standards.”

¢ Corporate Employee Code of Conduct Policy: “Alyeska Pipeline
Service Company employees and its contractors will conduct
business operations in a manner that conforms to the highest
ethical, moral and legal principles.”



III. Alyeska’s Compliance Systems and Processes

Alyeska has a comprehensive collection of systems and processes that
provide the framework for the compliance system. A fundamental
premise of the program is the expectation and commitment to
continuously improve these activities. The primary systems and
components include: (a) the Alyeska Integrity Management System
(AIMS), (b) the Quality Assurance Program (QA-36), (c) the Corporate
Safety Program, (d) the Environmental Management System, (e) the
Operations and Maintenance Programs, (f) the Alyeska Regulatory
Compliance System (ARCS), (g) the Internal Audit Program, (h) the
Training Program, and (i) the Employee Concerns Program.

(a)  Alyeska Integrity Management System (AIMS). AIMS is a program
used to document and communicate management’s expectations for good
business practices to be found in Alyeska’s systems and processes. Itis
a tool for assessing the performance of management systems and
integrating continuous improvement into those systems. There are
several elements in AIMS, one of which is the Compliance Element. This
element states: “Full compliance with all applicable regulatory, legal, and
company requirements is a commitment of Alyeska Pipeline Service
Company. Consequently, changes in laws and regulations must be
reflected in facilities and operating practices to ensure ongoing
compliance.” Regular assessments of the status and effectiveness of
systems are an integral part of AIMS.

(b) Quality Assurance Program (QA-36). Alyeska’s Quality Assurance
Program is for the purpose of preventing, detecting and abating actual or
potential conditions adverse to quality. The Alyeska Quality Assurance
Program is defined in the Quality Program Manual (QA-36) and attendant
implementing procedures. Integral to this program, however, are other
Alyeska programs, such as the environment and safety programs and the
operations and maintenance-related programs discussed below. The
Quality Assurance Program provides the management controls to
implement corporate policy, including maintaining the safety and
integrity of TAPS as specified in the Right-of-Way Grant and Lease
agreements. The Quality Program includes regular assessment and
surveillance activities, and tools such as the corrective action report
(CARs) and non-conformance report (NCRs) which identify and track
quality-related issues to appropriate resolution.




(c) Corporate Safety Program. Alyeska’s Corporate Safety Program
ensures Alyeska complies with federal, state and corporate requirements
for fire, safety, industrial hygiene and health. The Corporate Safety
Program utilizes a core manual referred to as SA-38 and knowledgeable
personnel in numerous fields along with internal reviews, surveillances
and inspections. The safety program at Alyeska is assessed using
standard industry measures and safety inspections. In addition,
accident and incident investigations are conducted as needed.

(d Environmental Management System. Alyeska’s Environmental
Management System is defined in the Alyeska Annual Environmental
Management Plan (Annual Business Plan) and the Environmental
Management System Compliance Manual (EMS Compliance Manual).
The Annual Business Plan is designed to provide for the allocation of
personnel and resources to support the APSC Environmental Teams for
that year. It includes the general responsibilities of the Environment
Team, Alyeska’s Environmental Policy and Values and the Strategic,
Program and Financial Plans for the current year. The EMS Compliance
Manual is a detailed compilation, by program such as air, water, waste
and wildlife, of the environmental regulatory requirements applicable to
TAPS, an identification of the work required to maintain compliance, and
a road-map for the procedures or controls. It is also updated on an
annual basis. The Alyeska Environmental Manual (EN-43) provides the
details on how to meet state and federal requirements and includes the
environmental safe operating procedures to ensure compliance with
applicable federal and state requirements, including environmental
permits and agency authorizations, and the Grant and Lease.

The Environment Team conducts environmental surveillance activities to
support and facilitate the systematic evaluation of compliance with
environmental requirements for the operation and maintenance of TAPS.
The surveillance activities are performed to provide an accurate and
timely assessment of compliance with environmental requirements, as
well as the effectiveness of procedures to address the requirements.
Environmental surveillances look both at controls (procedures, manuals,
training, and systems) as well as point-in-time compliance (verification).
Review of environmental performance also includes the performance of
the contractors that work on TAPS for Alyeska.



These programs ensure Alyeska complies with applicable environmental
stipulations and requirements and minimize environmental issues that
could adversely affect health and safety; air and water quality; fish,
wildlife and their habitats; and cultural resources.

(e) Operations and Maintenance Programs. There are several
programs that provide the framework for the safe operation and
maintenance of TAPS. Integral to these programs is the employment of
qualified and knowledgeable personnel and the utilization of manuals
that contain standards and procedures. The key manuals include:
operations manuals for the mainline pipe and the fuel gas line (OM-1 and
FG-78); the TAPS Controller Operating Manual (DO-14); the maintenance
and repair manual for the right-of-way and the pipeline (MR-48); the
Surveillance Manual for the mainline pipe and fuel gas line (MS-31); the
System Integrity Monitoring Program Procedures (MP-166); the
Maintenance System Manual (MP-167); the Design Basis Manual (DB-
180); the TAPS Engineering Manual (PM 2001); the Pipeline Operating
Procedures (PL-123); the Pipeline Oil Discharge Prevention and
Contingency Plan (CP-35); and the Emergency Contingency Action Plan
(EC-71).

A new manual, the Grant and Lease Manual (GL-2), is currently under
development. This manual will provide a centralized location for
requirements in the Grant and Lease and corresponding immplementing
processes and procedures.

(f) Alyeska Regulatory Compliance System (ARCS). ARCS is an
internal intranet-based system designed to assist management and
employees by providing a centralized listing of regulatory requirements
applicable to the safe operation, maintenance, and modification of TAPS.
It also lists the in-house regulatory specialists (approximately 42) and
the implementing methods of compliance, such as the manuals,
procedures, and training courses. ARCS is updated, as needed, based on
- information provided by in-house regulatory specialists.

(g Internal Audit Program. The TAPS Internal Audit Program provides
an objective assessment of TAPS business practices. Alyeska
management is charged with ensuring that effective systems of sound
financial, operational and management control of the organization are
formulated and maintained. Internal Audit is a key part of the control
environment as it works to evaluate systems, make recommendations
and report on the adequacy and effectiveness of the system of internal
control in place for all business activities of the Company.




An up-to-date register of audit opportunities, known as the audit
registry, is maintained. Identifiable business activities are included
in the register and are assigned an audit cycle of typically 2 to 4
years. Each year an audit plan is prepared, based on the registry
and current concerns. The scope and frequency of each audit is
determined by the exposure each area represents to TAPS.

The Audit group also serves as a point of contact for audits conducted by
the TAPS Owners, public accountants and audits conducted by external
agencies, such as the Bureau of Land Management.

(h) Training Program. Alyeska’s training program is implemented
through the use of computerized databases and knowledgeable training
staff. The databases identify and track training requirements and
certifications. There are four main categories of training: Regulatory-
required, company-directed, technical and developmental. Each year
there are approximately 100,000 hours of training provided for Alyeska
employees and contractors. Each employee’s annual performance is
evaluated in part on the completion of the regulatory-required training.

@) Employee Concerns Program (ECP). ECP is a program designed to
give employees and contractors an opportunity to anonymously report
safety, compliance and integrity concerns. ECP’s duty is to evaluate and
investigate the concemns or issues raised. Alyeska encourages and
expects all employees to report compliance and safety issues or concerns.
Alyeska has created various avenues for this reporting to occur.
Alyeska’s preference is for employees to raise concerns directly with their
supervisors. If for whatever reason the employee is not comfortable
doing so they may raise their concerns with other supervisors or
managers, executive management, the ECP, or the Joint Pipeline Office.

IV. Alyeska's Knowledgeable Personnel

Alyeska employs personnel with knowledge or expertise in fields relevant
to the operation and maintenance of TAPS. For example, there are
individuals with knowledge in environmental subject matters areas such
as air, water, and waste handling. There are also individuals with
knowledge in technical subject matter areas such as valves, pipeline
hydraulics and corrosion detection and prevention. These individuals
maintain the necessary training and are in regular contact with agency
staff and peers in the industry to ensure they are aware of the latest
research, technologies or regulations in their field of expertise.



In addition, there are regulatory specialists who are subject matter
experts on specific regulations, stipulations, or regulatory requirements
Alyeska has committed to follow. A current list of these regulatory
specialists is maintained in the Alyeska Regulatory Compliance System
database (ARCS). A regulatory specialist is obligated to be the “one
voice” or knowledgeable source on his or her assigned regulatory subject
matter. As needed, regulatory specialists will call on internal and
external sources for assistance when mterpretmg and applymg
regulatory requirements.

V. Government Oversight

There are some twenty state and federal regulatory agencies that monitor
TAPS on behalf of the public. This results in TAPS being one of the most
regulated pipelines in the United States. These agencies monitor ongoing
operations, projects and other activities to ensure that pipeline integrity,
environmental protection and public safety are achieved and maintained
on TAPS.

(@) Joint Pipeline Office. The Joint Pipeline Office (JPO) was created to
co-locate and facilitate coordination amongst the various federal and
state agencies that regulate TAPS on a day-to-day basis. The lead
coordinating agencies in that office are the Alaska Department of Natural
Resources (DNR) for the state government and the Bureau of Land
Management (BLM) within the Department of Interior for the federal
government. The DNR and BLM have system-wide environmental, safety
and system integrity compliance accountability to administer the State
Lease and Federal Grant. They are also the lead agencies for TAPS
Right-of-Way renewal. The DNR and BLM each issues the applicable
land related permits and authorizations to Alyeska, as appropriate, for
TAPS construction, operations and maintenance activities.

JPO instituted a program known as the Comprehensive Monitoring
Program (CMP) as part of its compliance monitoring activities. It
provides systematic monitoring of TAPS compliance through the use of
periodic and focused surveillances, assessments and formal reports.
Part of the CMP process involves the use of field-based JPO staff that on
a day-to-day basis review and verify TAPS compliance with state and
federal requirements. Some of the other agencies participating in the
JPO or separately conducting TAPS oversight are mentioned below.



(b) U.S. Department of Transportation Office of Pipeline Safety (DOT-
OPS). DOT-OPS monitors compliance with pipeline safety regulations
(both for the mainline and fuel gas line) through the assignment of
dedicated personnel. DOT-OPS personnel conduct frequent inspections
and system reviews as part of their daily oversight activities. DOT-OPS
coordinates closely with JPO agencies on systems integrity and safety
issues. DOT-OPS also performs a comprehensive annual inspection as
required by the regulations. DOT-OPS and Alyeska staffs maintain open
and regular dialogue on compliance issues and the applicability of new or
existing regulations. DOT-OPS receives and responds, as appropriate, to
accident or safety-related condition reports submitted by Alyeska. The
pipeline safety regulations require the operator to develop, maintain and
update comprehensive manuals annually covering operations, -
maintenance, and abnormal and emergency conditions.

(c) Alaska Department of Environmental Conservation (ADEC).
ADEC evaluates TAPS compliance through several program components. .
There are regular inspections of TAPS facilities for ADEC program
requirements, such as for ADEC’s air, water, and waste programs.

ADEC also conducts periodic reviews of the state required oil spill .
contingency plans for TAPS. ADEC receives and reviews TAPS discharge,
emissions and other monitoring reports (monthly or quarterly depending
upon the permit). In addition, ADEC evaluates and monitors TAPS
compliance as part of its permit acquisition and renewal process, and
through the assignment of staff, both within and outside of JPO,
dedicated to TAPS compliance. ADEC and Alyeska staffs maintain open
and regular dialogue on compliance issues, participate in applicable rule-
making processes, and implementation of new or existing regulations
that may become applicable to TAPS.

(d) U.S. Environmental Protection Agency (EPA). EPA evaluates TAPS
compliance through several program components. There are inspections
of facilities for EPA’s program requirements such as the NPDES, CAA,
RCRA, and TSCA programs. EPA receives and reviews TAPS discharge,
emissions and other monitoring reports (monthly, quarterly,
semiannually or annually depending upon the permit or regulation). In
addition, EPA evaluates and monitors TAPS compliance as part of its
permit acquisition and permit renewal processes. EPA and Alyeska
staffs maintain open and regular dialogue on compliance issues,
participate in applicable rule-making processes, and implementation of
new or existing regulations applicable to TAPS. EPA receives and reviews
potential deficiencies reported by Alyeska consistent with EPA’s policy




regarding self-disclosure. EPA stations a senior environmental specialist
with the JPO to help coordinate and provide expertise in oil spill
contingency plan review. EPA is also the Federal On-Scene Coordinator
of spills along the TAPS mainline.

()  Alaska Department of Fish and Game (ADF&G) / U.S. Fish and
Wildlife (USF&W). ADF&G and USF&W work closely together through
interagency reviews and permit pre-application meetings to provide
oversight to avoid or minimize TAPS impacts to fish and wildlife, and
their habitat. Impact mitigation is provided through permits and routine
reviews with Alyeska. In some instances, environmental protection is
achieved through special conditions administered under the provisions of
the ROW Grant and Lease agreements. ADF&G has additional oversight
and involverment through the assignment of one of its staff to the Joint
Pipeline Office. Both agencies also actively participate in the review and
implementation of the oil spill plans for the pipeline and marine terminal.

(  Alaska Department of Labor (ADOL), Occupational Safety and
Health (AKOSH). The Occupational Safety and Health Section protects
Alaska workers from industrial accidents and job-related illness through
the enforcement of state and federal standards (on behalf of US-DOL),
and by training employers and employees to follow safe and healthful
work practices. ADOL assigns staff to JPO for enforcement of the
National Electric Code and AKOSH compliance and to monitor worker
and public safety. ADOL further provides safety expertise to JPO to help
administer safety stipulations of the State Lease and Federal Grant. In
this capacity, ADOL/JPO staff conduct frequent safety and electrical
inspections as well as investigating related incidents, accidents and
events.

(g Alaska Division of Governmental Coordination (ADGC). ADGC is
located in the Office of the Governor and is the lead agency for
coordinating the Alaska Coastal Management Program as it relates to
TAPS.

(h) Alaska Department of Public Safety, Fire Marshal. The Fire
Marshal concentrates its TAPS oversight efforts on fire and life safety
inspections. The Fire Marshal provides staff to the JPO to enforce
regulatory requirements and to provide expertise to assist JPO in
monitoring fire-related stipulations of the State Lease and Federal Grant.




(i) U.S. Coast Guard. The U.S. Coast Guard’s mission as it pertains
to TAPS is to eliminate environmental damnage and obstructions to
navigable waters of the United States both inland and on the coast. They
also monitor the Tanker Vapor Control System, tanker docking /loading,
berth work activities and Prince William Sound tanker traffic.

1)) U. S. Army Corps of Engineers. The U.S. Army Corps of Engineers
implements the Clean Water Act requirements governing the placement
of dredge and fill materials into waters of the United States. In addition-
they implement the Rivers and Harbors Act, which governs activities that
affect navigation in navigable waters of the United States.

VI. Conclusion

TAPS compliance with the Federal Grant and State Lease requirements
and with laws and regulations is maintained through the institution of
corporate policy, the application of systems and processes, and the
employment and training of knowledgeable personnel. In addition, TAPS
policies, systems and processes are regularly evaluated to enhance
ongoing compliance. State and federal agencies, on behalf of the public,
provide independent day to day oversight and additional assurance of
TAPS compliance.

Internal and external independent review of TAPS systems and processes
have demonstrated that they have been effective in maintaining
compliance with State Lease and Federal Grant requirements. When
compliance issues are discovered, TAPS Owners seek to ensure they are
properly addressed and resolved. Therefore, TAPS meets the compliance
requirement for renewal of the State Lease and Federal Grant of Right-of-
Way.



Applicant’s State Tax Statement

Applicant is current in all tax filings required under the laws of the
State of Alaska, pertaining to Applicant’s interest in the “Pipeline,”
as that term is defined in the Right-of-Way Lease for the Trans-
Alaska Pipeline between the State of Alaska and Amerada Hess
Corporation, et al., dated May 3, 1974. Such tax filings reside in
the records of the relevant taxing authorities.



Federal ROW
Renewal Application Submittal



&“5 PHILLIPS Transportation Alaska, Inc.

P.O. BOX 100360

ANCHORAGE, ALASKA 99510-0360
PHONE (907) 263-3710

FACSIMILE {907) 265-6339

Margaret A. Yaege
President

APR 3 0 2001
Mr. Francis Cherry, Jr. Mr. Jerry Brossia
Alaska State Director Authorized Officer
Bureau of Land Management Bureau of Land Management
222 W. 7™ Ave., #13 411 West 4™ Ave., Suite 2
Anchorage, Alaska 99504 Anchorage, AK 99501

Re:  Renewal Of TAPS Right-of-Way And Associated Rights

Gentlemen:

Phillips Transportation Alaska, Inc. (“Phillips Transportation”) respectfully seeks
renewal of its undivided interest in the January 23, 1974 Agreement and Grant of Right-
of-Way for Trans-Alaska Pipeline (“Federal Grant”) and other rights associated with the
Federal Grant (“Associated Rights”). To that end, this letter is followed by a
SUPPLEMENTAL APPLICATION and accompanies a MASTER APPLICATION and
related materials.

As you know, Phillips Transportation and the other TAPS Owners have
established a Right-of-Way Renewal Team to work with the Federal Government, the
State of Alaska, and stakeholders in renewing the TAPS Owners’ rights. W. Steven
Jones, Project Manager of the TAPS Right-of-Way Renewal Team, will serve as our
contact on matters relating to this application to renew the Federal Grant and Associated
Rights. Please direct all correspondence and notifications to W. Steven Jones.

Very truly yours,

Margaret'A. Yaege



STANDARD FORM 299 (1/99)
Prescribed by DOJ(USDA/DOT

P 96-487 and Federal SUPPLEMENTAL FORM APPROVED
Register Notice 5-22-95 APPLICATION FOR TRANSPORTATION AND OMB NO. 1004-0060
UTILITY SYSTEMS AND FACILITIES : Expires: December 31, 2001
ON FEDERAL LANDS
TO THE MASTER APPLICATION FOR AGENCY USE ONLY

. Application Number
NOTE: Before completing and filing the application, the applicant should completely review this package and schedule a

preapplication meeting with representatives of the agency responsible for processing the application. Each agency

may have specific and unique requirements to be met in preparing and processing the application. Many times, with Date filed
the help of the agency representative, the application can be completed at the preapplication meeting.

1. Name and address of applicant (include zip code) 2. Name, title, and address of authorized agent if different 3. TELEPHONE (area code)
Phillips Transportation Alaska, Inc. from ltem 1 (include zip code) Applicant
700 G Street (907) 263-3710
Anchorage, AK 99501 Authorized Agent
4. As applicant are you? (check one) 5. Specify what application is for: (check one)
a 3 1ndividual a. I New authorization
b Corporation* b. B Renewing existing authorization No. See additional response on page 6.
¢ | Partnership/Association* c. d Amend existing authorization No.
d. (3 State Government/State Agency d. O Assign existing authorization No.
e 3 Local Govenment e. [ Existing use for which no authorization has been received*
f 1 Federal Agency £ O Other*
* If checked, complete supplemental page * If checked, provide details under Item 7

6. If an individual or partnership are you a citizen(s) of the United States? 3 ves { no  Not Applicable.

7. Project descx;i{ption (describe in detail): (a) Type of system or facility, (e.g., canal, pipeline, road); (b) related structures and facilities; (c) physical specifications
length, width, grading, etc.); (d) term of years needed; (e) time of year of use or operation; (f) Volume or amount of product to be transported; (g) duration and
timing of construction; and (h) temporary work areas needed for construction (4ttach additional sheets, if additional space is needed.)

(a) Pipeline System, as defined generally in § 1.1.1.22 of Exhibit D to the January 23, 1974 Agreement and Grant of Right-of-Way for Trans-Alaska
Pipeline ("Federal Grant");

(b) See generally Environmental Report for the Trans-Alaska Pipeline System Right-of-Way Renewal in Volume 3 ("Environmental Report") at §§
2.1.1 and 4.2.1; Duration of Right-of-Way Renewal for the Trans-Alaska Pipeline System in Volume 2 ("Duration Report”) at Appendix 4; Federal
Line Lists in Volume 2 at Tab 1D- 1H;

(c) See generally Environmental Report at §§ 2.1.1 and 4.2.1 and Duration Report at Appendix 4;

(d) Renewal of authorizations for the maximum period allowed by law. See 30 U.S.C. § 185(n) and Duration Report generally;

(e) Year round;

(f) See generally Environmental Report at Appendices A and D (pps. D-1 through D-12);

(g) Not applicable;

(h) Not applicable.

8. Attach a map covering area and show location of project proposal See generally Environmental Report at Appendix C and Federal Lists in Volume 2 at Tabs 1D - 1H.

9. State or local government approval: D Attached m Applied for 1 Not required

10. Nonreturnable application fee: D Attached Z Not required

11. Does project cross international boundary or affect international waterways? [} Yes KN (If "yes, " indicate on map)

12. Give statement of your technical and financial capability to construct, operate, maintain, and terminate system for which authorization is being requested.

See generally Duration Report and Environmental Report, including § 2.1 and Appendices A, B and D, and 43 U.S.C. § 1653. Note also that Alyeska
Pipeline Service Company ("Alyeska") has effectively operated and maintained TAPS for over 20 years and applicant owns an undivided interest in
Alyeska. In addition applicant, through Alyeska, has the technical and financial capability to operate, maintain and terminate TAPS.

(Continued on page 2) This form is authorized for local reproduction.



13a. Describe other reasonable alternative routes and modes considered.

Not applicable.

b. Why were these alternatives not selected?

Not applicable.

c. Give explanation as to why it is necessary to cross Federal Lands.

Existing TAPS facilities are located on and cross federal lands.

14. List authorizations and pending applications filed for similar projects which may provide information to the authorizing agency. (Specify number, date, code, or name)
See generally Federal and State Line Lists in Volume 2 at Tab 1.

15. Provide statement of need for project, including the economic feasibility and items such as: (a) cost of proposal (construction, operation, and maintenance); (b) estimated cost of next best
alternative; and (c) expected public benefits.

See generally Environmental Report, including §§ 1.2; 3.3; 4.3.3, and Duration Report, including §§ 1; 3; 4; 8; and 9.

16. Describe probable effects on the population in the area, including the social and economic aspects, and the rural lifestyles.

See generally Environmental Report §§ 3.3; 4.3.3; 4.5 and Duration Report § 8. Additional information may be found in studies and
reports that bear on TAPS, such as those identified in the Environmental Report at Section 8 and 43 U.S.C. § 1651(b), and the 1972
Environmental Impact Statement (6 vols.) that preceded the execution of the Federal Grant.

17. Describe likely environmental effects that the proposed project will have on: (a) air quality; (b) visual impact; (c) surface and ground water quality and quantity; (d)
the control or structural change on any stream or other body of water; (¢) existing noise levels; and (f) the surface of the land, including vegetation, permafrost, soil, and soil stability.

(a) See generally Environmental Report §§ 3.1.3; 4.3.1.3; 4.5; 4.8.2.3: (b) See generally Environmental Report §§ 3.1.3; 3.3.6.3; 4.3.1.3; 4.3.3.9; 4.5;
(c) See generally Environmental Report §§ 3.1.1.6; 3.1.2.1; 4.2.1.3; 4.3.1.2; 4.5; 4.8.2.1; 4.8.2.2; (d) See generally Environmental Report §§ 3.1.1.6;
4.2.1.3;:4.3.1.2; 43.2.2; 4.5; (e) See generally Environmental Report §§ 3.1.3; 4.3.1.3; 4.5; (f) See generally Environmental Report §§ 3.1.1; 4.1.1;
4.2.1.1:42.1.2;4.3.1.1;4.3.2.2; 4.5 (See continuation on page 6.)

18. Describe the probable effects that the proposed project will have on (a) populations of fish, plantlife, wildlife, and marine life, including threatened and endangered
species; and (b) marine mammals, including hunting, capturing, collecting, or killing these animals.

(a) See generally Environmental Report §§ 3.2; 4.3.2; 4.5; 4.8.3; (b) See generally Environmental Report §§ 3.2.6; 3.3.3; 4.3.2; 4.3.3.3; 4.5; 4.8.3.4;

4.8.4.4. In both cases additional information may be found in studies and reports that bear on TAPS, such as those identified in the Environmental

Report at Section 8 and 43 U.S.C. § 1651(b), and the 1972 Environmental Impact Statement (6 vols.) that preceded the execution of the Federal Grant.

19. State whether any hazardous material, as defined in this paragraph, will be used, produced, transported or stored on or within the right-of-way or any of the right-of-way
facilities, or used in the construction, operation, maintenance or termination of the right-of-way or any of its facilities. "Hazardous material” means any substance,
poliutant or contaminant that is listed as hazardous under the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C.
9601 et seq., and its regulations. The definition of hazardous substances under CERCLA includes any "hazardous waste" as defined in the Resource Conservation and
Recovery Act of 1976 (RCRA), as amended, 42 U.S.C. 9601 et seq., and its regulations. The term hazardous materials also includes any nuclear or byproduct material
as defined by the Atomic Energy Act of 1954, as amended, 42 U.S.C. 2011 et seq. The term does not include petroleum, including crude oil or any fraction thereof that
is not otherwise specifically listed or designated as a hazardous substance under CERCLA Section 101(14), 42 U.S.C. 9601(14), nor does the term include natural gas.

See response on page 6.

20. Name all the Department(s)/Agency(ies) where this application is being filed.
The original application is being filed with the Bureau of Land Management.

ITHEREBY CERTIFY, That1 am of legal age and authorized to do business in the State and that I have personally examined the information contained in the application and
believe that the information submitted is correct to the best of my knowledge.

Signature of Applicant Date
“NVougart O Ubeac APR 3.0 2001

Title 18, U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make éa crime fodany person knowingly and willfully to make to any'dcpartmem or agency of the United
States any false, fictitious, or fraudulent stdtéments or representations as to any matter within its jurisdiction.

SF-299, page 2



APPLICATION FOR TRANSPORTATION AND UTILITY SYSTEMS
AND FACILITIES ON FEDERAL LANDS

GENERAL INFORMATION
ALASKA NATIONAL INTEREST LANDS

This application will be used when applying for a right-of-way, permit,
license, lease, or certificate for the use of Federal lands which lie within
conservation system units and National Recreation or Conservation Areas
as defined in the Alaska National Interest Lands Conservation Act.
Conservation system units include the National Park System, National
Wildlife Refuge System, National Wild and Scenic Rivers System,
National Trails System, National Wilderness Preservation System, and
National Forest Monuments.

Transportation and utility systems and facility uses for which the
application may be used are:

1. Canals, ditches, flumes, laterals, pipes, pipelines, tunnels, and other
systems for the transportation of water.

2. Pipelines and other systems for the transportation of liquids other than
water, including oil, natural gas, synthetic liquid and gaseous fuels,
and any refined product produced therefrom.

3. Pipelines, slurry and emulsion systems, and conveyor belts for
transportation of solid materials.

4. Systems for the transmission and distribution of electric energy.

5. Systems for transmission or reception of radio, television, telephone,

telegraph, and other electronic signals, and other means of
communications.

6. Improved rights-of-way for snow machines, air cushion vehicles, and
all-terrain vehicles.

7. Roads, highways, railroads, tunnels, tramways, airports, landing
strips, docks, and other systems of general transportation.

This application must be filed simultaneously with each Federal
department or agency requiring authorization to establish and operate
your proposal.

In Alaska, the following agencies will help the applicant file an
application and identify the other agencies the applicant should contact
and possibly file with:

Department of Agriculture

Regional Forester, Forest Service (USFS)

Federal Office Building, P.O. Box 21628

Juneau, Alaska 99802-1628

Telephone: (907) 586-7847 (or a local Forest Service Office)

Department of the Interior

Bureau of Indian Affairs (BIA)

Juneau Area Office

9109 Mendenhall Mall Road, Suite 5, Federal Building Annex
Juneau, Alaska 99802

Telephone: (907) 586-7177

Bureau of Land Management (BLM)

222 West 7th Ave., Box 13

Anchorage, Alaska 99513-7599

Telephone: (907) 271-5477 (or a local BLM Office)

National Park Service (NPS)

Alaska Regional Office 2525 Gambell St., Rm. 107
Anchorage, Alaska 99503-2892

Telephone: (907) 257-2585

U.S. Fish & Wildlife Service (FWS)
Office of the Regional Director
1011 East Tudor Road
Anchorage, Alaska 99503
Telephone: (907) 786-3440

Note-Filings with any Interior agency may be filed with any office noted
above or with the: Office of the Secretary of the Interior, Regional
Environmental Officer, Box 120, 1675 C Street, Anchorage, Alaska
99513.

Department of Transportation

Federal Aviation Administration
Alaska Region AAL-4, 222 West 7th Ave., Box 14
Anchorage, Alaska 99513-7587
Telephone: (907) 271-5285

NOTE - The Department of Transportation has established the above
central filing point for agencies within that Department. Affected
agencies are: Federal Aviation Administration (FAA), Coast Guard
(USCG), Federal Highway Administration (FHWA), Federal Railroad
Administration (FRA).

OTHER THAN ALASKA NATIONAL INTEREST LANDS

Use of this form is not limited to National Interest Conservation Lands of
Alaska.

Individual departments/agencies may authorize the use of this form by
applicants for transportation and utility systems and facilities on other
Federal lands outside those areas described above.

For proposals located outside of Alaska, applications will be filed at the
local agency office or at a location specified by the responsible Federal
agency.

SPECIFIC INSTRUCTIONS

(Items not listed are self-explanatory)
Item

7  Attach preliminary site and facility construction plans. The
responsible agency will provide instructions whenever specific
plans are required.

8 Generally, the map must show the section(s), township(s), and
range(s) within which the project is to be located. Show the
proposed location of the project on the map as accurately as
possible. Some agencies require detailed survey maps. The
responsible agency will provide additional instructions.

9, 10, and 12 - The responsible agency will provide additional
mstructions.

13 Providing information on alternate routes and modes in as much
detail as possible, discussing why certain routes or modes were
rejected and why it is necessary to cross Federal lands will assist
the agency(ies) in processing your application and reaching a
final decision. Include only reasonable alternate routes and
modes as related to current technology and economics.

14 The responsible agency will provide instructions.

15  Generally, a simple statement of the purpose of the proposal will
be sufficient. However, major proposals located in critical or
sensitive areas may require a full analysis with additional specific
information. The responsible agency will provide additional
instructions.

16 through 19 - Providing this information in as much detail as
possible will assist the Federal agency(ies) in processing the
application and reaching a decision. When completing these
items, you should use a sound judgment in furnishing relevant
information. For example, if the project is not near a stream or
other body of water, do not address this subject. The responsible
agency will provide additional instructions.

Application must be signed by the applicant or applicant's
authorized representative.

If additional space is needed to complete any item, please put the
information on a separate sheet of paper and identify it as
"Continuation of ltem."

(For supplemental, see page 4)
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SUPPLEMENTAL

¢. Name and address of cach participant, partner, association, orother , . Not applicable

NOTE: The responsible agency(ies) wil provide additional instructions CHECK APPROFRIATE
| - PRIVATE CORPORATIONS ATTACHED FILED*
a. Articles of Incorporation See Tab Federal Supplemental Question Ia in this Volume. (W]
b. Corporation Bylaws g . 151, Fegeral Supplemental Question Ib in this Volume. %] Q
Q
Q
¢. The name and address of each sharcholder owning 3 percent or more of the shares, together with the number and percentage of any
class of voting shares of the entity which such shareholder is authorized to vote and the name and address of cach affiliate of the entity
together with, in the case of an affiliate controlled by the entity, the number of shares and the percentage of any class of voting stock of a D
that affiliate owned, directly or indirecty, by that entity, and in the case of an affiliate which controls that entity, the number of shares
and the E ‘l‘ ot entity owned, directly or indirectly, by the affiliate.
f. pllfcsipg‘?scgpoi: g t{'grﬂs an oil or gas line. describe any rel?ted 1:igh(A-of-way or tempoary use permit applications, and identify a D
- See generally Federal and State Line Lists in Volume 2 at Tab 1.
g. 1f application is for an ofl and gas pipeline, identify all Federal lands by agency impacted by proposal. iﬁﬁmy:?aﬁ&‘;‘;_“m ]
Il- PUBLIC CORPORATIONS RN .
a. Copy of law forming corporation Not applicable - D B D -
b. Proof of organization Not applicable a a
c. Copy of Bylaws Not applicable a a
d. Copy of resolution authorizing filing Not applicable D D
¢. If application is for an oil or gas pipeline, provide information required by Item "I-f” and "I-g" above.  Not applicable D a
Il - PARTNERSHIP OR OTHER UNINCORPORATED ENTITY Selio L R
a. Articles of association, if any Not applicable - o D )
b. If one partner is authorized to sign, resolution authorizing action is Not applicable Q a
Q Q
Q Q

d. Ifapplication is for an oil or gas pipeline, provide information required by Item "I-f” and "I-g" above. Not applicable

* If the required information is already filed with the agency processing this application and is current, check block entitled "Filed.” Provide the file identification
information (e.g., number, date, code, name). If not on file or current, attach the requested information.

DATA COLLECTION STATEMENT reviewing instructions, gathering and maintaining data, and completing and
The Federal agencies collect this information from appli requesting right-of- reviewing the form. Direct comments regarding the burden estimate or any other
way, permit, license, lease, or certifications for the use of Federal lands. aspect of this form to: U.S. Department of the Interior, Bureau of Land
Federal agencies use this information to evaluate your proposal. Management, Information Clearance Officer (W0-630), 1849 C Street, Mail

No Federal agency may request or sponsor, and you are not required to respond to Stop 401LS, Washington, D.C. 20240
a request for information which does not contain a currently valid OMB Approval

Number.
BURDEN HOURS STATEMENT A reproducible copy of this form may be obtained from the Bureau of Land
The public burden for this form is estimated to vary from 30 minutes to 25 hours Management, Division of Lands, 1620 L Street, Rm. 1000LS, Washington, D.C.

per response, with an average of 2 hours per response, including the time for 20036.
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NOTICE
NOTE: This applies to the Department of the Interior/Bureau of Land Management (BLM).

The Privacy Act of 1974 provides that you be furnished with the following information in
connection with the information provided by this application for an authorization.

AUTHORITY: 16 U.S.C. 310 and 5 U.S.C. 301.

PRINCIPAL PURPOSE: The primary uses of the records are to facilitate the (1) processing
of claims or applications; (2) recordation of adjudicative actions; and (3) indexing of
documentation in case files supporting administrattve actions.

ROUTINE USES: BLM and the Department of the Interior (DOI) may disclose your
information on this form: (1) to appropriate Federal agencies when concurrence or supporting
information 1s required prior to granting or acquiring a right or interest in lands or resources;
§2) to members or the public who have a need for the information that is maintained by BLM

or gublic record; (3) to the U.S. Department of Justice, court, or other adjudicative body when
DOI determines the information is necessary and relevant to litigation; (4) to appropriate
Federal, State, local, or foreign agencies responsible for investigating prosecuting violation,
enforcing, or implementing this statute, regulation, or order; and (5) to a congressional of lice
when you request the assistance of the Member of Congress in writing.

EFFECT OF NOT PROVIDING THE INFORMATION: Disclosing this information is
necessary to receive or maintain a benefit. Not disclosing it may result in rejecting the application.



APPLICATION FOR TRANSPORTATION AND
UTILITY SYSTEMS AND FACILITIES
ON FEDERAL LAND

For the Trans-Alaska Pipeline System

Continuation of Item #5: Renewal on the same terms of applicant’s undivided interest
in existing authorizations for the Trans-Alaska Pipeline System (“TAPS”), including, but
not limited to, F-12505, AA-5847, F-21770, and other authorizations identified on the
Federal Line Lists in Volume 2 at Tab 1D -1H.

~ Continuation of Item #17: In all cases additional information may be found in studies
and reports that bear on TAPS, such as those identified in the Environmental Report at
Section 8 and 43 U.S.C. § 1651(b), and the 1972 Environmental Impact Statement
(6 vols.) that preceded the execution of the Federal Grant.

Continuation of Item #19: TAPS does not engage in the use, production, transportation
or storage of hazardous materials as part of TAPS’ purpose. TAPS operates to transport
crude oil, and crude oil is not a hazardous material as defined in this question. Hazardous
materials are only present on TAPS incidentally in support of the operation and
maintenance of TAPS. All hazardous materials are managed under state and federal law.

Those occurrences are described categorically below. Also see Environmental Report §
3.1.1.5.

Hazardous Material Use. Chemical products may be “hazardous materials” or may
include components that are hazardous materials. These products are used for TAPS
operations and maintenance. Any list of hazardous materials would be only temporarily
accurate because product use on TAPS varies continuously. Therefore, they are listed
here categorically: paints and associated products; pipe coating chemicals; equipment
repair and lubrication products, cleaners, and antifreeze chemicals; adhesives, epoxies
and sealants; corrosion inhibitors; fire fighting chemicals; laboratory chemicals used for
crude oil analysis; herbicides, pesticides and insecticides (used with the approval of the
Authorized Officer); photographic chemicals; and batteries. This list provides a
description of TAPS hazardous material use, but is not intended to be comprehensive
chemical by chemical. That detailed information may be obtained from Alyeska’s
OSHA MSDS (hazardous communication) program and the annual SARA Title III
reports submitted to EPA.

Hazardous Material Production. TAPS does not produce hazardous materiais.

Hazardous Material Transportation. Chemical product hazardous materials, described
above, are transported on and off TAPS facilities utilizing the procedure established
under state and federal law. The U.S. DOT has strict requirements for the transportation
of chemical products, under 49 CFR Parts 172- 177, 350-399. Hazardous wastes also

Continuation of SF-299 Page 6



must comply with the same U.S. DOT transportation requirements. In place is an
extensive hazardous material transportation plan that covers both chemical product and
hazardous waste transportation on and off TAPS facilities. Bills of lading are used to
track the transportation of chemical products. In addition, there are EPA hazardous waste
manifests for transported hazardous wastes. The list of hazardous materials transported
on and off TAPS facilities would be composed of those hazardous materials listed above
under Hazardous Material Use and below under Hazardous Material Storage.

Hazardous Material Storage. The list of hazardous materials stored is the same as the list
of hazardous materials used on TAPS facilities, except for waste storage. Where required
or appropriate, chemical products are stored within secondary containment. Hazardous
wastes that are generated at a TAPS facility are stored utilizing EPA requirements for
hazardous waste generators. The hazardous waste categories are predominantly chemical
products that have completed their use: paints and associated products; equipment repair
and lubrication products, and parts cleaners; adhesives, epoxies and sealants; laboratory
chemicals used for crude oil analysis; herbicides, pesticides and insecticides (used with
the approval of the Authorized Officer); photographic chemicals; and batteries. Tank and
pipe cleaning sludges are a non-product waste stream that contributes to this list. These
wastes are only temporarily stored at a facility, in accordance with EPA regulations.
During storage they are monitored, in accordance with EPA regulations, and they are
transported off the facilities and disposed of at EPA permitted facilities. A listing of
hazardous wastes stored at a TAPS facility for any one-year period can be found in the
annual RCRA report submitted to EPA.

Continuation of SF-299 Page 7
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. State of Delaware
Office of the Secretary of State

PAGE 1

I, HARRIET SMITH WINDSOR, SECRETARY OF STATE OF THE STATE OF
DELAWARE, DO HEREBY CERTIFY THE ATTACHED ARE TRUE AND CORRECT
COPIES OF ALL DOCUMENTS FILED FROM AND INCLUDING THE RESTATED
CERTIFICATE OF "PHILLIPS TRANSPORTATION ALASKA, INC." AS
RECEIVED AND FILED IN THIS OFFICE.

THE FOLLOWING DOCUMENTS HAVE BEEN CERTIFIED:

RESTATED CERTIFICATE, CHANGING ITS NAME FROM "ARCO PIPE LINE
COMPANY" TO "ARCO TRANSPORTATION ALASKA, INC.", FILED THE
TWENTY-EIGHTH DAY OF FEBRUARY, A.D. 1991, AT 8:30 O'CLOCK A.M.

CERTIFICATE OF AMENDMENT, CHANGING ITS NAME FROM "ARCO
TRANSPORTATION ALASKA, INC." TO "PHILLIPS TRANSPORTATION ALASKA,
INC.", FILED THE FIRST DAY OF AUGUST, A.D. 2000, AT 4:30 O'CLOCK

P.M.

Hurriet Smith Windsor, Secretary of State

0442416 8100X AUTHENTICATION: 0967773

010069535 DATE: 02-12-01



STATE OF DELAWARE
SECRETARY OF STATE
DIVISION OF CORPORATIONS
FILED 08:30 AM 02/28/1991

731059001 - 442416

RESTATED CERTIFICATE OF INCORPORATION OF

ARCO PIPE LINE COMPANY

ARCO PIPE LINE COMPANY, a corporation organized and existing
under the laws of the State of Delaware, hereby certifies as
follows:

1. The name of the corporation is ARCO PIPE LINE COMPANY
and the name under which the corporation was originally
incorporated is BINCLAIR PIPE LINE COMPANY. The date of filing
of its original Certificate of Incorporation with the Secretary
of State was November 9, 1950. :

2. This Restated Certificate of Incorporation restates and
integrates and further amends the Certificate of Incorporation of
this corporation by changing the name of the corporation,
enlarging the nature of its corporate powers and purposes, and
eliminating or limiting the liability of directors.

3. The text of the Certificate of Incorporation as amended
or supplemented heretofore is further amended hereby to read as
herein set forth in full:

1. The name of the corporation is:
ARCO Transportation Alaska, Inc.

2. The address of its registered office in the State
of Delaware is Corporation Trust Center, 1209
Orange Street, in the City of Wilmington, County
of New Castle. The name of its registered agent
at such address is The Corporation Trust Company.

3. The nature of the business or purposes to be
conducted or promoted is to engage in any lawful
act or activity for which corporations may be
organized under the General Corporation Law of
Delaware.

4. The total number of shares of stock which the
corporation shall have authority to issue is One
Hundred Thousand (100,000) and the par value of
each of such shares is Ten Thousand Dollars
($10,000) amounting in the aggregate to One
Billion Dollars {$1,000,000,000) .

5. The Board of Directors is authorized to make,
alter or repeal the by-laws of the corporation.
Election of directors need not be by written
ballot,



6. The corporation shall indemnify its officers,
directors, employees and agents to the extent
permitted by the General Corporation Law of
Delaware.

7. To the fullest extent permitted by the General
Corporation Law of Delaware as the same exists or
may hereafter be amended, a director of the
Company shall not be liable to the Company or its
Stockholder for monetary damages for breach of
fiduciary duty as a director. If the General
Corporation Law of Delaware is amended after
approval by the Stockholder of this provision to
authorize corporate action further eliminating or
limiting the personal liability of directors, then
the liability of a director of the Company shall
be eliminated or limited to the fullest extent
permitted by the General Corporation Law of
Delaware, as so amended. Any repeal or
modification of this Article 7 by the Stockholder
of the Company shall not adversely affect any
right or protection of a director of the Company
existing at the time of such repeal or
modification or with respect to events occurring
prior to such time.

4. This Restated Certificate of Incorporation was duly
adopted by written consent of the sole stockholder in accordance
with the applicable provisions of Sections 228, 242, and 245 of
the General Corporation Law of Delaware.

5. This Restated Certificate of Incorporation shall be
effective on February 28, 1991.

IN WITNESS WHEREOF, said ARCO PIPE LINE COMPANY has caused
this Certificate to be signed by Daniel 0. Gallas, its President,
and attested by Cynthia Claus, its Secretary as of this 28th day
of February, 1991.

ARCO PIPE LINE COMPANY
By /4
Daniel 0. Gallas

President
Attest:

By: W (//Q—“/

Cynﬁ&ia Claus, Secretary

Doc. 6
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‘ OF
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i Adopted in accordance with the provisions
of Secfion 242 of the General Corporation
Law of the State of Delaware
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We, JohH!A. Carrig, Vice President and Treasurer, and N. A. Loftis, Secretary, of
ARCO Transporation Alaska, Inc., a corporation existing under the laws of the State of
Delaware, do hereby certify as follows:

. Thiat the Cerfificate of incorporafion of said corporation be amended, as
follows:

Bylstriking out the whole of Adicle FIRST thereof as it now exists and
in? priing in lieu and jnstead thereof a new Artidde FIRST, reading as
follows:

I “The name of the Corporation is
. PHILLIPS TRANSPORTATION ALASKA, INC."

d .

It.  That such amendment has been duly adopted in accordance with the
prvisions of the General Corporation Law of the State of Delaware by the
authorization of the sole stockholder entitled to vofe in accordance with
the! provisions of Section 228 of the General Corporation Law of the State

of Detaware, |
I : : .
IN WITNESS WHEREOF, we have signed this cerlificate this 1st day of August
2000, d '
ATTEST: ; ' ' ARCO TRANSPORTATION
;, ALASKA, INC,
|
I '
‘77 /4!; Ffte B -
N. A. Loftls, Seéretary ohn A. Carrig
STATE OF DELAWARE : Vice Preside d Treasurer
SECRETARY OF STATE ! . 'ﬂkj"

VIVISION OF CORPORATIONS
FILED 04:30 PM 08/01/2000
001388700 — 0442416
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PHILLIPS TRANSPORTATION ALASKA, INC.

CERTIFICATE OF SECRETARY

The undersigned hereby certifies that he is the duly elected and acting Secretary of
Phillips Transportation Alaska, Inc., a Delaware corporation (the “Company”), and hereby further
certifies that attached hereto as Exhibit A is a true and complete copy of the duly adopted bylaws
of the Company, which bylaws are in full force and effect as of the date hereof.

IN WITNESS WHEREOF, the undersigned has executed this certificate and affixed
the seal of the Company on this Z2-day of February 2001.

[SEAL]
By: _ Y/ AT

Name: N. A. Loftis 4

Title: Secretary of Phillips Transportation
Alaska, Inc.

STATE OF OKLAHOMA )
) ss:

COUNTY OF WASHINGTON )

BEFORE ME, the undersigned, a Notary Public in and for the State of Oklahoma, County
of Washington, on this day personally appeared N. A. Loftis, known to me to be the person
whose name is subscribed to the foregoing instrument, who being duly sworn, did say that he is
the Secretary of Phillips Transportation Alaska, Inc., a Delaware corporation, and acknowledged
to me that he executed said instrument as his free act and deed in said capacity, and as the free
act and deed of said corporation, and that the affixed seal is the corporate seal of said

corporation.

GIVEN under my hand and seal of office this & 2 day of February 2001.

0B Ceclpmtr—

Notary Public

My commission expires on: August 18, 2002



EXHIBIT A
TO
CERTIFICATE OF SECRETARY

PHILLIPS TRANSPORTATION ALASKA, INC.
BY-LAWS

ARTICLE | - STOCKHOLDERS

Section 1:  Annual Meeting.

An annual meeting of the stockholders, for the election of directors to
succeed those whose terms expire and for the transaction of such other business as

may properly come before the meeting, shall be held on the second Thursday of

November each year after the year 2000.

Section 2:  Special Meetings.

Special meetings of the stockholders, for any purpose or purposes
prescribed in the notice of the meeting, may be called by the Board of Directors or the

chief executive officer and shall be held at éuch place, on such date, and at such time

as they or he or she shall fix.

Section 3:  Notice of Meetings.

Notice of the place, if any, date, and time of all meetings of the
stockholders shall be given, not less than ten (10) nor more than sixty (60) days before
the date on which the meeting is to be held, to each stockholder entitled to vote at such
meeting, except as otherwise provided herein or required by law (meaning, here and
hereinafter, as required from time to time by the Delaware General Corporation Law or
the Certificate of Incorporation of the Corporation).

When a meeting is adjourned to another place, if any, date or time, written
notice need not be given of the adjourned meeting if the place, date and time thereof

are announced at the meeting at which the adjournment is taken; provided, however,



that if the date of any adjourned meeting is more than thirty (30) days after the date for
which the meeting was originally noticed, or if a new record date is fixed for the
adjourned meeting, notice of the place, date, and time of the adjourned meeting shall be
given in conformity herewith. At any adjourned meeting, any business may be
transacted which might have been transacted at the original meeting.

Section4:  Quorum.

At any meeting of the stockholders, the holders of a majority of all of the
shares of the stock entitled to vote at the meeting, present in person or by proxy, shall
constitute a quorum for all purposes, unless or except to the extent that the presence of
a larger number may be required by law. Where a separate vote by a class or classes
or series is required, a majority of the shares of such class or classes or series present
in person or represented by proxy shall constitute a quorum entitled to take action with
respect to that vote on that matter.

If a quorum shall fail to attend any meeting, the chairman of the meeting or
the holders of a majority of the shares of stock entitled to vote who are present, in
person or by proxy, may adjourn the meeting to another place, date, or time.

Section 5:  Organization.

Such person as the Board of Directors may have designated or, in the
absence of such a person, the President of the Corporation or, in his or her absence,
such person as may be chosen by the holders of a majority of the shares entitled to vote
who are present, in person or by proxy, shall call to order any meeting of the

stockholders and act as chairman of the meeting. In the absence of the Secretary of



the Corporation, the secretary of the meeting shall be such person as the chairman of

the meeting appoints.

Section 6:  Conduct of Business.

The chairman of any meeting of stockholders shall determine the order of
business and the procedure at the meeting, including such regulation of the manner of
voting and the conduct of discussion as seem to him or her in order. The date and time
of the opening and closing of the polls for each matter upon which the stockholders will
vote at the meeting shall be announced at the meeting.

Section 7:  Proxies and Voting.

At any meeting of the stockholders, every stockholder entitied to vote may
vote in person or by proxy authorized by an instrument in writing or by a transmission
permitted by law filed in accordance with the procedure established for the meeting.
Any copy, facsimile telecommunication or other reliable reproduction of the writing or
transmission created pursuant to this paragraph may be substituted or used in lieu of
the original writing or transmission for any and all purposes for which the original writing
or transmission could be used, provided that such copy, facsimile telecommunication or
other reproduction shall be a complete reproduction of the entire original writing or
transmission.

The Corporaﬁon may, and to the extent required by law, shall, in advance
of any meeting of stockholders, appoint one or more inspectors to act at the meeting
and make a written report thereof. The Corporation may designate one or more
alternate inspectors to replace any inspector who fails to act. If no inspector or alternate

is able to act at a meeting of stockholders, the person presiding at the meeting may,



and to the extent required by law, shall, appoint one or more inspectors to act at the
meeting. Each inspector, before entering upon the discharge of his or her duties, shall
take and sign an oath faithfully to execute the duties of inspector with strict impartiality
and according to the best of his or her ability. Every vote taken by bailots shall be
counted by an inspector or inspectors appointed by the chairman of the meeting.

All elections shall be determined by a plurality of the votes cast, and

except as otherwise required by law, all other matters shall be determined by a majority

of the votes cast affirmatively or negatively.

Section 8:  Stock List.

A complete list of stockholders entitled to vote at any meeting of
stockholders, arranged in alphabetical order for each class of stock and showing the
address of each such stockholder and the number of shares registered in his or her
name, shall be open to the examination of any such stockholder in the manner provided
by law.

The stock list shall also be open to the examination of any stockholder
during the whole time of the meeting as provided by law. This list shall presumptively
determine the identity of the stockholders entitled to vote at the meeting and the number

of shares held by each of them.

Section 9:  Consent of Stockholders in Lieu of Meeting.

Any action required to be taken at any annual or special meeting of
stockholders of the Corporation, or any action which may be taken at any annual or
special meeting of the stockholders, may be taken without a meeting, without prior

notice and without a vote, if a consent or consents in writing, setting forth the action so
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taken, shall be signed by the holders of outstanding stock having not less than the
minimum number of votes that would be necessary to authorize or take such action ata
meeting at which all shares entitied to vote thereon were present and voted and shall be
delivered to the Corporation by delivery to its registered office in Delaware, its principal
place of business, or an officer or agent of the Corporation having custody of the book
in which proceedings of meetings of stockholders are recorded. Delivery made to the
Corporation's registered office shall be made by hand or by certified or registered mail,
return receipt requested.

Every written consent shall bear the date of signature of each stockholder
who signs the consent and no written consent shall be effective to take the corporate
action referred to therein unless, within sixty (60) days of the date the earliest dated
consent is delivered to the Corporation, a written consent or consents signed by a
sufficient number of holders to take action are delivered to the Corporation in the

manner prescribed in the first paragraph of this Section.

A telegram, cablegram or other electronic transmission consenting to an
action to be taken and transmitted by a stockholder or proxyholder, or by a person or
persons authorized to act for a stockholder or proxyholder, shall be deemed written,

signed and dated for the purposes of this Section to the extent permitted by law.

ARTICLE Il - BOARD OF DIRECTORS

Section 1: Number and Term of Office.

The number of directors who shall constitute the whole Board of Directors

shall be such number as the Board of Directors shall from time to time have designated,
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except that in the absence of any such designation, such number shall be three (3).
Each director shall be elected for a term of one year and until his or her successor is
elected and qualified, except as otherwise provided herein or required by law.

Whenever the authorized number of directors is increased between
annual meetings of the stockholders, a majority of the directors then in office shall have
the power to elect such new directors for the balance of a term and until their
successors are elected and qualified. Any decrease in the authorized number of
directors shall not become effective until the expiration of the term of the directors then
in office unless, at the time of such decrease, there shall be vacancies on the board
which are being eliminated by the decrease.

Section 2.  Vacancies.

If the office of any director becomes vacant by reason of death,
resignation, disqualification, removal or other cause, a majority of the directors
remaining in office, although less than a quorum, may elect a successor for the
unexpired term and until his or her successor is elected and qualified.

Section 3: Regular Meetings.

Regular meetings of the Board of Directors shall be held at such place or
places, on such date or dates, and at such time or times as shall have been established
by the Board of Directors and publicized among all directors. A notice of each regular

meeting shall not be required.

Section 4:  Special Meetings.

Special meetings of the Board of Directors may be called by one-third

(1/3) of the directors then in office (rounded up to the nearest whole number) or by the



President and shall be held at such place, on such date, and at such time as they or he
or she shall fix. Notice of the place, date, and time of each such special meeting shall
be given to each director by whom it is not waived by mailing written notice not less than
five (5) days before the meeting or by telegraphing or telexing or by facsimile or
electronic transmission of the same not less than twenty-four (24) hours before the

meeting. Unless otherwise indicated in the notice thereof, any and all business may be

transacted at a special meeting.

Section 5:  Quorum.

Two directors shall constitute a quorum for the transaction of business. If
a quorum shall fail to atténd any meeting, a majority of those present may adjourn the
meeting to another place, date, or time, without further notice or waiver thereof.

Section 6:  Patrticipation in Meetings By Conference Telephone.

Members of the Board of Directors, or of any committee thereof, may
participate in a meeting of such Board of Directors or committee by means of
conference telephone or other communications equipment by means of which all

persons participating in the meeting can hear each other and such patrticipation shall

constitute presence in person at such meeting.

Section 7: Conduct of Business.

At any meeting of the Board of Directors, business shall be transacted in
such order and manner as the Board of Directors may from time to time determine, and
all matters shail be determined by the vote of a majority of the directors present, except
as otherwise provided herein or required by law. Action may be taken by the Board of

Directors without a meeting if all members thereof consent thereto in writing or by
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electronic transmission, and the writing or writings or electronic transmission or
transmissions are filed with the minutes of proceedings of the Board of Directors. Such
filing shall be in paper form if the minutes are maintained in paper form and shall be in

electronic form if the minutes are maintained in electronic form.

Section 8: Compensation of Directors.

Directors, as such, may receive, pursuant to resolution of the Board of
Directors, fixed fees and other compensation for their services as directors, including,

without limitation, their services as members of committees of the Board of Directors.

ARTICLE {il - COMMITTEES

Section 1:  Committees of the Board of Directors.

The Board of Directors may, by resolution passed by a majority of the
whole Board, designate one or more committees, each committee to consist of two or
more of the Directors of the corporation, which, to the extent provided in the resolution,
shall have and may exercise the powers of the Board of Directors in the management of
the business and affairs of the corporation and may authorizel the seal of the corporation
_to be affixed to all papers which may require it. Such committee or committees shall

have such name or names as may be determined from time to time by resolution

adopted by the Board of Directors.

ARTICLE IV - OFFICERS

Section 1:  Generally.
The officers of the Corporation shall consist of a President, one or more

Vice Presidents, a Secretary, a Treasurer and such other officers as may from time to
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time be appointed by the Board of Directors. Officers shall be elected by the Board of
Directors, which shall consider that subject at its first meeting after every annual
meeting of stockholders. Each officer shall hold office until his or her successor is
elected and qualified or until his or her earlier resignation or removal. Any number of
offices may be held by the same person.

Section 2: President.

The President shall be the chief executive officer of the Corporation.
Subject to the provisions of these By-laws and to the direction of the Board of Directors,
he or she shall have the responsibility for the general management and control of the
business and affairs of the Corporation and shall perform all duties and have all powers
which are commonly incident to the office of chief executive or which are delegated to
him or her by the Board of Directors. He or she shall have power to sign all stock
certificates, contracts and other instruments of the Corporation which are authorized
and shall have general supervision and direction of all of the other officers, employees
and agents of the Corporation.

Section 3;:  Vice Presidents.

In the absence of the President, or in the event of his. or her inability or
refusal to act, the Vice President (or in the event there be more than one Vice
President, the Vice Presidents in the order designated, or in the absence of any
designation, then in the order of their election) shall perform the duties of the President,
and when so acting, shall have all the powers of and be subject to all the restrictions
upon the President. The Vice Presidents shall perform such other duties and have such

other powers as the Board of Directors may from time to time prescribe.



Section 4:  Treasurer.

The Treasurer shall have the responsibility for maintaining the financial
records of the Corporation. He or she shall make such disbursements of the funds of
the Corporation as are authorized and shall render from time to time an account of all
such transactions and of the financial condition of the Corporation. The Treasurer shall
also perform such other duties as the Board of Directors may from time to time
prescribe.

Section 5:  Secretary.

The Secretary shall issue all authorized notices for, and shall keep
minutes of, all meetings of the stockholders and the Board of Directors. He or she shall

have charge of the corporate books and shall perform such other duties as the Board of

Directors may from time to time prescribe.

Section 6: Delegation of Authority.

The Board of Directors may from time to time delegate the powers or

duties of any officer to any other officers or agents, notwithstanding any provision

hereof.
Section 7: Removal.

Any officer of the Corporation may be removed at any time, with or without

cause, by the Board of Directors.

Section 8:  Action with Respect to Securities of Other Corporations.

Unless otherwise directed by the Board of Directors, the President or any
officer of the Corporation authorized by the President shall have power to vote and

otherwise act on behalf of the Corporation, in person or by proxy, at any meeting of
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stockholders of or with respect to any action of stockholders of any other corporation in
which this Corporation may hold securities and otherwise to exercise any and all rights

and powers which this Corporation may possess by reason of its ownership of securities

in such other corporation.

ARTICLE V - STOCK

Section 1:  Certificates of Stock.

Each stockholder shall be entitled to a certificate signed by, or in the name
of the Corporation by, the President or a Vice President, and by the Secretary or an
Assistant Secretary, or the Treasurer or an Assistant Treasurer, certifying the number of

shares owned by him or her. Any or all of the signatures on the certificate may be by

facsimile.

Section 2:  Transfers of Stock.

Transfers of stock shall be made only upon the transfer books of the
Corporation kept at an office of the Corporation or by transfer agents designated to
transfer shares of the stock of the Corporation. Except where a certificate is issued in
accordance with Section 4 of Article V of these By-laws, an outstanding certificate for

the number of shares involved shall be surrendered for cancellation before a new

certificate is issued therefor.

Section 3:  Record Date.

In order that the Corporation may determine the stockholders entitled to
notice of or to vote at any meeting of stockholders, or to receive payment of any
dividend or other distribution or allotment of any rights or to exercise any rights in

respect of any change, conversion or exchange of stock or for the purpose of any other
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lawful action, the Board of Directors may fix a record date, which record date shall not
precede the date on which the resolution fixing the record date is adopted and which
record date shall not be more than sixty (60) nor less than ten (10) days before the date
of any meeting of stockholders, nor more than sixty (60) days prior to the time for such
other action as hereinbefore described; provided, however, that if no record date is fixed
by the Board of Directors, the record date for determining stockholders entitled to notice
of or to vote at a meeting of stockholders shall be at the close of business on the day
next preceding the day on which notice is given or, if notice is waived, at the close of
business on the day next preceding the day on which the meeting is held, and, for
determining stockholders entitled to receive payment of any dividend or other
distribution or allotment of rights or to exercise any rights of change, conversion or
exchange of stock or for any other purpose, the record date shall be at the close of
business on the day on which the Board of Directors adopts a resolution relating
thereto.

A determination of stockholders of record entitled to notice of or to vote at
a meeting of stockholders shall apply to any adjournment of the meeting; provided,
however, that the Board of Directors may fix a new record date for the adjourned
meeting.

In order that the Corporation may determine the stockholders entitled to
consent to corporate action in writing (including by telegram, cablegram or other
electronic transmission as permitted by law) without a meeting, the Board of Directors
may fix a record date, which shall not precede the date upon which the resolution fixing

the record date is adopted by the Board of Directors, and which record date shall be not
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more than ten (10) days after the date upon which the resolution fixing the record date
is adopted. If no record date has been fixed by the Board of Directors and no prior
action by the Board of Directors is required by the Delaware General Corporation Law,
the record date shall be the first date on which a signed written consent setting forth the
action taken or proposed to be taken is delivered to the Corporation in the manner
prescribed by Article |, Section 9 hereof. If no record date has been fixed by the Board
of Directors and prior action by the Board of Directors is required by the Delaware
General Corporation Law with respect to the proposed action by written consent of the
stockholders, the record date for determining stockholders entitled to consent to

corporate action in writing shall be at the close of business on the day on which the

Board of Directors adopts the resolution taking such prior action.

Section 4: Lost, Stolen or Destroyed Certificates.

In the event of the loss, theft or destruction of any certificate of stock,
another may be issued in its place pursuant to such regulations as the Board of
Directors may establish concerning proof of such loss, theft or destruction and
concerning the giving of a satisfactory bond or bonds of indemnity.

Section 5:  Regulations.

The issue, transfer, conversion and registration of certificates of stock

shall be governed by such other regulations as the Board of Directors may establish.

ARTICLE VI - NOTICES

Section 1.  Notices.
Notices to Directors and stockholders shall be in writing and delivered

personally or mailed to the Directors or stockholders at their addresses appearing on
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the books of the corporation. Notice by mail shall be deemed to be given at the time

when the same shall be mailed. Notice to Directors may also be given by telegram or

facsimile.
Section 2:  Waivers.

Whenever any notice is required to be given under the provisions of the
statutes or of the Certificate of Incorporation or of these Bylaws, a waiver thereof in

writing, signed by the person or persons entitied to said notice, whether before or after

the time stated therein, shall be deemed equivalent thereto.

ARTICLE VI - MISCELLANEOUS

Section 1:  Facsimile Signatures.

In addition to the provisions for use of facsimile signatures elsewhere
specifically authorized in these By-laws, facsimile signatures of any officer or officers of
the Corporation may be used whenever and as authorized by the Board of Directors or

a committee thereof.

Section 2:  Corporate Seal.

The Board of Directors may provide a suitable seal, containing the name
of the Corporation, which seal shall be in the charge of the Secretary. If and when so
directed by the Board of Directors or a committee thereof, duplicates of the seal may be
kept and used by the Treasurer or by an Assistant Secretary or Assistant Treasurer.

Section 3:  Reliance upon Books, Reports and Records.

Each director, each member of any committee designated by the Board of

Directors, and each officer of the Corporation shall, in the performance of his or her
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duties, be fully protected in relying in good faith upon the books of account or other
records of the Corporation and upon such information, opinions, reports or statements
presented to the Corporation by any of its officers or employees, or committees of the
Board of Directors so designated, or by any other person as to matters which such
director or committee member reasonably believes are within such other person's

professional or expert competence and who has been selected with reasonable care by

or on behalf of the Corporation.
Section 4:  Fiscal Year.

The fiscal year of the Corporation shall be as fixed by the Board of
Directors.

Section 5:  Time Periods.

In applying any provision of these By-laws which requires that an act be
done or not be done a specified number of days prior to an event or that an act be done
during a period of a specified number of days prior to an event, calendar days shall be-

used, the day of the doing of the act shall be excluded, and the day of the event shall be

included.

ARTICLE VIil - INDEMNIFICATION OF DIRECTORS AND OFFICERS

Section 1:  Right to Indemnification.

Each person who was or is made a party or is threatened to be made a
party to or is otherwise involved in any action, suit or proceeding, whether civil, criminal,
administrative or investigative (hereinafter a "proceeding"), by reason of the fact that he
or she is or was a director or an officer of the Corporation or is or was serving at the

request of the Corporation as a director, officer, employee or agent of another
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corporation or of a partnership, joint venture, trust or other enterprise, including service
with respect to an employee benefit plan (hereinafter an "indemnitee"), whether the
basis of such proceeding is alleged action in an official capacity as a director, officer,
employee or agent or in any other capacity while serving as a director, officer, employee
or agent, shall be indemnified and held harmless by the Corporation to the fullest extent
authorized by the Delaware General Corporation Law, as the same exists or may
hereafter be amended (but, in the case of any such amendment, only to the extent that
such amendment permits the Corporation to provide broader indemnification rights than
such law permitted the Corporation to provide prior to such amendment), against all
expense, liability and loss (including attorneys' fees, judgments, fines, ERISA excise
taxes or penalties and amounts paid in settlement) reasonably incurred or suffered by
such indemnitee in connection therewith; provided, however, that, except as provided in
Section 3 of this ARTICLE VIII with respect to proceedings to enforce rights to
indemnification, the Corporation shall indemnify any such indemnitee in connection with
a proceeding (or part thereof) initiated by such indemnitee only if such proceeding (or
part thereof) was authorized by the Board of Directors of the Corporation.

Section 2:  Right to Advancement of Expenses.

In addition to the right to indemnification conferred in Section 1 of this
ARTICLE VIl an indemnitee shall also have the right to be paid by the Corporation the
expenses (including attorney's fees) incurred in defending any such proceeding in
advance of its final disposition (hereinafter an "advancement of expenses"); provided,
however, that, if the Delaware General Corporation Law requires, an advancement of

expenses incurred by an indemnitee in his or her capacity as a director or officer (and
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not in any other capacity in which service was or is rendered by such indemnitee,
including, without limitation, service to an employee benefit plan) shall be made only
upon delivery to the Corporation of an undertaking (hereinafter an "undertaking"), by or
on behalf of such indemnitee, to repay all amounts so advanced if it shall ultimately be
determined by final judicial decision from which there is no further right to appeal
(hereinafter a "final adjudication™) that such indemnitee is not entitled to be indemnified
for such expenses under this Section 2 or otherwise. The rights to indemnification and
to the advancement of expenses conferred in Sections 1 and 2 of this ARTICLE Vil
shall be contract rights and such rights shall continue as to an indemnitee who has
ceased to be a director, officer, employee or agent and shall inure to the benefit of the
indemnitee's heirs, executors and administrators.

Section 3:  Right of Indemnitee to Bring Suit.

If a claim under Section 1 or 2 of this ARTICLE Vil is not paid in full by the
Corporation within sixty (60) days after a written claim has been received by the
Corporation, except in the case of a claim for an advancement of expenses, in which
case the applicable period shall be twenty (20) days, the indemnitee may at any time
thereafter bring suit against the Corporation to recover the unpaid amount of the claim.
If successful in whole or in part in any such suit, or in a suit brought by the Corporation
to recover an advancement of expenses pursuant to the terms of an undertaking, the
indemnitee shall be entitled to be paid also the expense of prosecuting or defending
such suit. In (i) any suit brought by the indemnitee to enforce a right to indemnification
hereunder (but not in a suit brought by the indemnitee to enforce a right to an

advancement of expenses) it shall be a defense that, and (ii) in any suit brought by the
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Corporation to recover an advancement of expenses pursuant to the terms of an
undertaking, the Corporation shall be entitled to recover such expenses upon a final
adjudication that, the indemnitee has not met any applicable standard for
indemnification set forth in the Delaware General Corporation Law. Neither the failure
of the Corporation (including its directors who are not parties to such action, a
committee of such directors, independent legal counsel, or its stockholders) to have
made a determination prior to the commencement of such suit that indemnification of
the indemnitee is proper in the circumstances because the indemnitee has met the
applicable standard of conduct set forth in the Delaware General Corporation Law, nor
an actual determination by the Corporation (including its directors who are not parties to
such action, a committee of such directors, independent legal counsel, or its
stockholders) that the indemnitee has not met such applicable standard of conduct,
shall create a presumption that the indemnitee has not met the applicable standard of
conduct or, in the case of such a suit brought by the indemnitee, be a defense to such
suit. In any suit brought by the indemnitee to enforce a right to indemnification or to an
advancement of expenses hereunder, or brought by the Corporation to recover an
advancement of expenses pursuant to the terms of an undertaking, the burden of
proving that the indemnitee is not entitled to be indemnified, or to such advancement of
expenses, under this ARTICLE VI or otherwise shall be on the Corporation.

Section 4:  Non-Exclusivity of Rights.

The rights to indemnification and to the advancement of expenses

conferred in this ARTICLE VIII shall not be exclusive of any other right which any

person may have or hereafter acquire under any statute, the Corporation's Certificate of
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Incorporation, By-laws, agreement, vote of stockholders or disinterested directors or

otherwise.

Section 5:  Insurance.

The Corporation may maintain insurance, at its expense, to protect itself
and any director, officer, employee or agent of the Corporation or another corporation,
partnership, joint venture, trust or other enterprise against any expense, liability or loss,
whether or not the Corporation would have the power to indemnify such person against
such expense, liability or loss under the Delaware General Corporation Law.

Section 6: Indemnification of Employees and Agents of the Corporation.

The Corporation may, to the extent authorized from time to time by the
Board of Directors, grant rights to indemnification and to the advancement of expenses
to any employee or agent of the Corporation to the fullest extent of the provisions of this
Article with respect to the indemnification and advancement of expenses of directors

and officers of the Corporation.

ARTICLE IX - AMENDMENTS

These By-laws may be amended or repealed by the Board of Directors at

any meeting or by the stockholders at any meeting.

-19 -



Federal
Supplemental
Question Ic



File No 3885-F

State of Alaska |
Department of Community and Economic Development
Division of Banking, Securities and Corporations

CERTIFICATE
OF

COMPLIANCE

The undersigned, as Commissioner of Community and Economic Development of the
State of Alaska, and custodian of corporation records for said state, hereby certifies that
PHILLIPS TRANSPORTATION ALASKA, INC.

authorized to transact business in Alaska as
PHILLIPS TRANSPORTATION ALASKA, INC.

is a corporation organized under the laws of DELAWARE and on DECEMBER 28,
1970 qualified as a foreign business corporation authorized to do business in Alaska.

I FURTHER CERTIFY that said corporation is in good standing and has filed ail
biennial corporate reports due at this time and has paid all biennial corporation taxes and
fees due and payable at this time.

No information is available in this office on the financial condition, business activity or
practices of this corporation.

IN TESTIMONY WHEREOF, I execute this certificate and
affix the Great Seal of the State of Alaska on
FEBRUARY 16, 2001

Deborah B. Sedwick

Commissioner of Community
and Economic Development




State of Delaware
Office of the Secretary of State PAGE 1

I, HARRIET SMITH WINDSOR, SECRETARY OF STATE OF THE STATE OF
DELAWARE, DO HEREBY CERTIFY THAT "PHILLIPS TRANSPORTATION
ALASKA, INC." IS DULY INCORPORATED UNDER THE LAWS OF THE STATE
OF DELAWARE AND IS IN GOOD STANDING AND HAS A LEGAL CORPORATE
EXISTENCE NOT HAVING BEEN CANCELLED OR DISSOLVED SO FAR AS THE
RECORDS OF THIS OFFICE SHOW AND IS DULY AUTHORIZED TO TRANSACT
BUSINESS.

THE FOLLOWING DOCUMENTS HAVE BEEN FILED:

CERTIFICATE OF INCORPORATION, FILED THE NINTH DAY OF
NOVEMBER, A.D. 1950, AT 11 O'CLOCK A.M.

CERTIFICATE OF AMENDMENT, FILED THE SECOND DAY OF JANUARY,
A.D. 1951, AT 9 O'CLOCK A.M.

CERTIFICATE OF AMENDMENT, FILED THE SIXTEENTH DAY OF MARCH,
A.D. 1955, AT 11 O'CLOCK A.M.

CERTIFICATE OF AMENDMENT, CHANGING ITS NAME FROM "SINCLAIR
PIPE LINE COMP. " TO "ARCO PIPE LINE COMPANY", FILED THE
TWENTY-THIRD DAY OF JUNE, A.D. 1969, AT 10 O'CLOCK A.M.

CERTIFICATE OF AGREEMENT OF MERGER, FILED THE TWENTY-FOURTH
DAY OF DECEMBER, A.D. 1970, AT 9 O'CLOCK A.M.

CERTIFICATE OF AMENDMENT, FILED THE NINETEENTH DAY OF

Harriet Smith Windsor, Secretary of State

0442416 8310 AUTHENTICATION: 0267776

010069535 DATE: 02-12-01



State of Delaware
Office of the Secretary of State

PAGE 2

DECEMBER, A.D. 1983, AT 2 O'CLOCK P.M.

RESTATED CERTIFICATE, FILED THE FOURTEENTH DAY OF MAY, A.D.
1984, AT 10 O'CLOCK A.M.

RESTATED CERTIFICATE, CHANGING ITS NAME FROM "ARCO PIPE LINE
COMPANY" TO "ARCO TRANSPORTATION ALASKA, INC.", FILED THE
TWENTY-EIGHTH DAY OF FEBRUARY, A.D. 1991, AT 8:30 O'CLOCK A.M.

CERTIFICATE OF AMENDMENT, CHANGING ITS NAME FROM "ARCO
TRANSPORTATION ALASKA, INC." TO "PHILLIPS TRANSPORTATION ALASKA,
INC.", FILED THE FIRST DAY OF AUGUST, A.D. 2000, AT 4:30 O’/CLOCK
P.M.

AND I DO HEREBY FURTHER CERTIFY THAT THE AFORESAID
CERTIFICATES ARE THE ONLY CERTIFICATES ON RECORD OF THE
AFORESAID CORPORATION.

AND I DO HEREBY FURTHER CERTIFY THAT THE ANNUAL REPORTS HAVE
BEEN FILED TO DAiE.

AND I DO HEREBY FURTHER CERTIFY THAT THE FRANCHISE TAXES

HAVE BEEN PAID TO DATE.

Harriet Smith Windsor, Secretary of State

0442416 8310 AUTHENTICATION: 0967776

010069535 DATE: 02-12-01
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PHILLIPS TRANSPORTATION ALASKA, INC.

CERTIFICATE

The undersigned hereby certifies that he is the duly elected and acting Assistant
Secretary of Phillips Transportation Alaska, Inc., a Delaware corporation (the “Company”), and
hereby further certifies as follows:

1. Attached hereto as Exhibit A is a true and complete copy of resolutions duly
adopted by the Board of Directors of the Company effective February 28, 2001. Such resolutions
have neither been modified nor rescinded since their adoption and are in full force and effect as of
the date hereof. Such resolutions are the only resolutions adopted by the Board of Directors of the

Company relating to the renewal of the Company’s interest in the Trans-Alaska Pipeline System.

2. The below named persons are duly elected and qualified officers of the
Company holding the offices set forth below opposite his/her respective name, and the signature set
forth below opposite his/her respective name is the genuine signature of such person.

Name Office Signature
Margaret A. Yaege President i (A v\,\,\w oot e
- | I
\J
T. Mark Drumm Vice President 7 Sl )1 Cpem

Edward R. Hendrickson Vice President and M
Controller , W————

\

David W. Marquez Assistant Secretary QPYL’“

Y %7 )
Paula F. Meisler Assistant Secretary Wc %

IN WITNESS WHE}EOF, the undersigned has executed this certificate and affixed
the seal of the Company on this _L day of W 2001.
Are.

N

N
[SEAL] / -
By: /")\7.&5
Name: David W. Marquez

)//
Title: Assistant Secretary o '
Phillips Transportation Alaska, Inc.




STATE OF ALASKA )
34 TJudicral Dy cteret %SS:
COENEE=OF-

. L. Third Jadfcia]
BEFORE ME, the undersigned, a Notary Public in and for the State of Alaska, Gounty-of-

Pretriet , on this day personally appeared David W. Marquez, known to me to be the person
whose name is subscribed to the foregoing instrument, who being duly sworn, did say that he is the
Assistant Secretary of Phillips Transportation Alaska, Inc., a Delaware corporation, and
acknowledged to me that he executed said instrument as his free act and deed in said capacity, and
as the free act and deed of said corporation, and that the affixed seal is the corporate seal of said
corporation.

& Mayc
GIVEN under my hand and seal of office this _/ ~_ day of Hebmsasy: 2001.

Notary Public

My commission expires on: 4% / 2’4_5; / QQQZ




EXHIBIT A
TO
CERTIFICATE

Resolutions

WHEREAS, the Corporation (i) is party to an Agreement and Grant of Right of Way for
the Trans-Alaska Pipeline System (“TAPS”) with the United States of America (the “Federal
Grant”) and (ii) has been granted a Right of Way Lease for the Trans-Alaska Pipeline by the
State of Alaska (the “State Lease”); and

WHEREAS, the Federal Grant expires on January 22, 2004 and the State Lease expires
on May 2, 2004; and

WHEREAS, contemporaneous with the expiration of the Federal Grant and State Lease,
the Corporation’s interests in various Related Facilities, as that term is defined in the Federal
Grant and State Lease, and other rights and interests pertaining to TAPS held under
instruments from the United States of America, the State of Alaska, and private individuals and
entities (collectively, all of the forgoing interests, including the Federal Grant and the State
Lease, are referred to as the “TAPS Interests”) will also expire; and

WHEREAS, it is in the best interest of the Corporation to renew the TAPS Interests; and

WHEREAS, the process of renewing the Federal Grant and other of the TAPS Interests
requires the filing of an Application for Transportation and Utility Systems and Facilities on
Federal Lands on Standard Form 299 (“SF 299”) and the process of seeking renewal of the
State Lease and other of the TAPS Interests requires the filing of an application for renewal (the
“State Application”) (collectively, SF 299 and the State Application are referred to as the
“Applications”); and

WHEREAS, the Corporation desires to authorize (i) the preparation and filing of the
Applications and any and all other actions deemed necessary or advisable in connection with
the renewal of the TAPS Interests and (ii) the execution of documents evidencing renewal of the
TAPS Interests (the “Final TAPS Renewal Documents”).

NOW, THEREFORE, BE IT RESOLVED, that the Corporation is authorized to prepare,
execute and deliver (i) the Applications and the exhibits and attachments thereto, and any
amendments thereto, (ii) all other instruments and documents as may be required by the
granting authorities, or as may be deemed necessary or advisable by the Corporation, in
connection with the processing of the Applications and the renewal of the TAPS Interests,
including but not limited to a duration report, an environmental report, and a compliance report,
and (iii) documentation evidencing the Final TAPS Renewal Documents; and

FURTHER RESOLVED, that the President and any Vice President (“Authorized
Officers”) of the Corporation be, and each of them hereby is, authorized, for and on behalf of
the Corporation, to execute and deliver the Applications and documentation evidencing the Final
TAPS Renewal Documents and any and all supporting documentation, in such form as the
Authorized Officer executing and delivering the same in his discretion may approve, such
execution to be conclusive evidence of such approval; and



FURTHER RESOLVED, that the officers and agents of the Corporation are authorized
and directed to take such actions as they deem necessary or advisable to further and complete
the renewal of TAPS Interests; and

FURTHER RESOLVED, that the Corporation is authorized to designate as agent both
persons employed by the Corporation and persons and entities not employed by the
Corporation; and

FURTHER RESOLVED, that the officers and agents of the Corporation be, and each of
them hereby is, authorized and directed, for and on behalf of the Corporation, to take such
actions and to execute and deliver such documents and papers as they deem necessary or
advisable to perform and comply with the requirements of the Applications, to complete the
renewal of the TAPS Interests, and to effect the purposes of the foregoing resolutions as
contemplated herein; and with the authority granted herein to the officers and agents being non-
exclusive.
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STANDARD FORM 299 (1/99) MASTER
Prescribed by DOI(USDA/DOT

P.L.96-487 and Federal FORM APPROVED
Register Notice 5-22-95 APPLICATION FOR TRANSPORTATION AND OMB NO. 1004-0060
UTILITY SYSTEMS AND FACILITIES Expires: December 31, 2001
ON FEDERAL LANDS
FOR AGENCY USE ONLY
Application Number

NOTE: Before completing and filing the application, the applicant should completely review this package and schedule a
preapplication meeting with representatives of the agency responsible for processing the application. Each agency

may have specific and unique requirements to be met in preparing and processing the application. Many times, with Date filed
the help of the agency representative, the application can be completed at the preapplication meeting,

1. Name and address of applicant (include zip code) 2. Name, title, and address of authorized agent if different 3. TELEPHONE (area code)
from Item 1 (include zip code) ‘Applicant
See Attachment 1. See Attachment 1.
Authorized Agent

4. As applicant are you? (check one) 5. Specify what application is for: (check one) ~ See response on page 6.
a. 3 Individual See Attachment 1. a. 1 New authorization
b a Corporation* b. 4 Renewing existing authorization No.
c. D Partnership/Association* c. D Amend existing authorization No.
d [ state Government/State Agency K | Assign existing authorization No.
e D Local Government e D Existing use for which no authorization has been received*
f. [ Federal Agency A | Other*
* If checked, complete supplemental page * If checked, provide details under Item 7

6. If an individual or partnership are you a citizen(s) of the United States? [} Yes [ No See response on page 6.

7. Project description (describe in detail): (a) Type of system or facility, (e. g., canal, pipeline, road); (b) related structures and facilities; (c) physical specifications
length, width, grading, etc.); (d) term of years needed; (e) time of year of use or operation; (f) Volume or amount of product to be transported; (g) duration and
timing of construction; and (h) temporary work areas needed for construction (4ttach additional sheets, if additional space is needed.)

(a) Pipeline System, as defined generally in § 1.1.1.22 of Exhibit D to the January 23, 1974 Agreement and Grant of Right-of-Way for Trans-Alaska
Pipeline ("Federal Grant");

(b) See generally Environmental Report for the Trans-Alaska Pipeline System Right-of-Way Renewal in Volume 3 ("Environmental Report”) at §§
2.1.1 and 4.2.1; Duration of Right-of-Way Renewal for the Trans-Alaska Pipeline System in Volume 2 ("Duration Report™) at Appendix 4; Federal
Line Lists in Volume 2 at Tab [D- 1H;

(¢) See generally Environmental Report at §§ 2.1.1 and 4.2.1 and Duration Report at Appendix 4;

(d) Renewal of authorizations for the maximum period allowed by law. See 30 U.S.C. § 185(n) and Duration Report generally;

(e) Year round;

(f) See generally Environmental Report at Appendices A and D (pps. D-1 through D-12);

(g) Not applicable;

(h) Not applicable.

See also Attachment 2.

: ; ; See generally Attachment Z, Environmental Report at Appendix C and Federal Lists
8. Attach a map covering area and show location of project proposal in Volume 2 at Tabs 1D-1H.

9. State or local government approval: [ Attached a Applied for 3 Not required

10. Nonreturnable application fee: 3 Anached A Not required

11. Does project cross international boundary or affect international waterways? [] Yes N (f "yes, " indicate on map)

12. Give statement of your technical and financial capability to construct, operate, maintain, and terminate system for which authorization is being requested.

See response on page 6.

(Continued on page 2) This form is authorized for local reproduction.



13a. Describe other reasonable alternative routes and modes considered.

Not applicable.

b. Why were these alternatives not selected?

Not applicable.

c. Give explanation as to why it is necessary to cross Federal Lands,

Existing TAPS facilities are located on and cross federal lands.

14. List authorizations and pending applications filed for similar projects which may provide information to the authorizing agency. (Specify number, date, code, or name)

See generally Federal and State Line Lists in Volume 2 at Tab 1.

15. Provide statement of need for project, including the economic feasibility and items such as: (a) cost of proposal (construction, operation, and maintenance); (b) estimated cost of next best
alternative; and (c) expected public benefits.

See generally Environmental Report, including §§ 1.2; 3.3; 4.3.3, and Duration Report, including §§ 1; 3; 4; 8; and 9.

16. Describe probable effects on the population in the area, including the social and economic aspects, and the rural lifestyles.

See generally Environmental Report §§ 3.3; 4.3.3; 4.5 and Duration Report § 8. Additional information may be found in studies and
reports that bear on TAPS, such as those identified in the Environmental Report at Section 8 and 43 U.S.C. § 1651(b), and the 1972
Environmental Impact Statement (6 vols.) that preceded the execution of the Federal Grant.

17. Describe likely environmental effects that the proposed project will have on: (a) air quality; (b) visual impact; (c) surface and ground water quality and quantity; (d)
the control or structural change on any stream or other body of water; (e) existing noise levels; and (f) the surface of the land, including vegetation, permafrost, soil, and soil stability.

(a) See generally Environmental Report §§ 3.1.3; 4.3.1.3; 4.5; 4.8.2.3; (b) See generally Environmental Report §§ 3.1.3; 3.3.6.3; 4.3.1.3;
4.3.3.9; 4.5; (c) See generally Environmental Report §§ 3.1.1.6; 3.1.2.1; 4.2.1.3; 4.3.1.2; 4.5; 4.8.2.1; 4.8.2.2; (d) See generally
Environmental Report §§ 3.1.1.6; 4.2.1.3; 4.3.1.2; 4.3.2.2; 4.5; (e) See generally Environmental Report §§ 3.1.3; 4.3.1.3; 4.5; (f) See
generally Environmental Report §§ 3.1.1;4.1.1;4.2.1.1; 4.2.1.2: 4.3.1.1; 4.3.2.2;: 4.5. (See continuation on page 6.)

18. Describe the probable effects that the proposed project will have on (a) populations of fish, plantlife, wildlife, and marine life, including threatened and endangered
species; and (b) marine mammals, including hunting, capturing, collecting, or killing these animals. :

() See generally Environmental Report §§ 3.2; 4.3.2; 4.5; 4.8.3; (b) See generally Environmental Report §§ 3.2.6; 3.3.3; 4.3.2; 4.3.3.3;
4.5;4.8.3.4; 4.8.44. Inboth cases additional information may be found in studies and reports that bear on TAPS, such as those identified
in the Environmental Report at Section 8 and 43 U.S.C. § 1651(b), and the 1972 Environmental Impact Statement (6 vols.) that preceded
the execution of the Federal Grant.

19. State whether any hazardous material, as defined in this paragraph, will be used, produced, transported or stored on or within the right-of-way or any of the right-of-way
facilities, or used in the construction, operation, maintenance or termination of the right-of-way or any of its facilities. "Hazardous material” means any substance,
pollutant or contaminant that is listed as hazardous under the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C.
9601 et seq., and its regulations. The definition of hazardous substances under CERCLA includes any "hazardous waste" as defined in the Resource Conservation and
Recovery Act of 1976 (RCRA), as amended, 42 U.S.C. 9601 et seq., and its regulations. The term hazardous materials also includes any nuclear or byproduct material
as defined by the Atomic Energy Act of 1954, as amended, 42 U.S.C. 2011 et seq. The term does not include petroleum, including crude oil or any fraction thereof that
is not otherwise specifically listed or designated as a hazardous substance under CERCLA Section 101(14), 42 U.S.C. 9601(14), nor does the term include natural gas.

See response on page 6.

20. Name all the Department(s)/Agency(ies) where this application is being filed.

The original application is being filed with the Bureau of Land Management.

I'HEREBY CERTIFY, That I am of legal age and authorized to do business in the State and that I have personaily examined the information contained in the application and
believe that the information submitted is correct to the best of my knowledge.

Signature of Applicant
s PP See Attachment 3. Date See Attachment 3.

Title 18, U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious, or fraudulent statements or representations as to any matter within its jurisdiction.
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APPLICATION FOR TRANSPORTATION AND UTILITY SYSTEMS
AND FACILITIES ON FEDERAL LANDS

GENERAL INFORMATION
ALASKA NATIONAL INTEREST LANDS

This application will be used when applying for a right-of-way, permit,
license, lease, or certificate for the use of Federal lands which lie within
conservation system units and National Recreation or Conservation Areas
as defined in the Alaska National Interest Lands Conservation Act.
Conservation system units include the National Park System, National
Wildlife Refuge System, National Wild and Scenic Rivers System,
National Trails System, National Wildemess Preservation System, and
National Forest Monuments.

Transportation and utility systems and facility uses for which the
application may be used are:

1. Canals, ditches, flumes, laterals, pipes, pipelines, tunnels, and other
systems for the transportation of water.

2. Pipelines and other systems for the transportation of liquids other than
water, including oil, natural gas, synthetic liquid and gaseous fuels,
and any refined product produced therefrom.

3. Pipelines, slurry and emulsion systems, and conveyor belts for
transportation of solid materials.

4. Systems for the transmission and distribution of electric energy.

5. Systems for transmission or reception of radio, television, telephone,
telegraph, and other electronic signals, and other means of
communications.

6. Improved rights-of-way for snow machines, air cushion vehicles, and
all-terrain vehicles.

7. Roads, highways, railroads, tunnels, tramways, airports, landing
strips, docks, and other systems of general transportation.

This application must be filed simultaneously with each Federal
department or agency requiring authorization to establish and operate
your proposal.

In Alaska, the following agencies will help the applicant file an
application and identify the other agencies the applicant should contact
and possibly file with:

Department of Agriculture

Regional Forester, Forest Service (USFS)

Federal Office Building, P.O. Box 21628

Juneau, Alaska 99802-1628

Telephone: (907) 586-7847 (or a local Forest Service Office)

Department of the Interior

Bureau of Indian Affairs (BIA)

Juneau Area Office

9109 Mendenhall Mall Road, Suite 5, Federal Building Annex
Juneau, Alaska 99802

Telephone: (907) 586-7177

Bureau of Land Management (BLM)

222 West 7th Ave., Box 13

Anchorage, Alaska 99513-7599

Telephone: (907) 271-5477 (or a local BLM Office)

National Park Service (NPS)

Alaska Regional Office 2525 Gambell St., Rm. 107
Anchorage, Alaska 99503-2892

Telephone: (907) 257-2585

U.S. Fish & Wildlife Service (FWS)
Office of the Regional Director
1011 East Tudor Road
Anchorage, Alaska 99503
Telephone: (907) 786-3440

Note-Filings with any Interior agency may be filed with any office noted
above or with the: Office of the Secretary of the Interior, Regional
Environmental Officer, Box 120, 1675 C Street, Anchorage, Alaska
99513.

Department of Transportation

Federal Aviation Administration
Alaska Region AAL-4, 222 West 7th Ave., Box 14
Anchorage, Alaska 99513-7587
Telephone: (907) 271-5285

NOTE - The Department of Transportation has established the above
central filing point for agencies within that Department. Affected
agencies are: Federal Aviation Administration (FAA), Coast Guard
(USCG), Federal Highway Administration (FHWA), Federal Railroad
Administration (FRA).

OTHER THAN ALASKA NATIONAL INTEREST LANDS

Use of this form is not limited to National Interest Conservation Lands of
Alaska.

Individual departments/agencies may authorize the use of this form by
applicants for transportation and utility systems and facilities on other
Federal lands outside those areas described above.

For proposals located outside of Alaska, applications will be filed at the
local agency office or at a location specified by the responsible Federal
agency.

SPECIFIC INSTRUCTIONS
(Items not listed are self-explanatory)

Item

7 Attach preliminary site and facility construction plans. The
responsible agency will provide instructions whenever specific
plans are required.

8 Generally, the map must show the section(s), township(s), and
range(s) within which the project is to be located. Show the
proposed location of the project on the map as accurately as
possible. Some agencies require detailed survey maps. The
responsible agency will provide additional instructions.

9, 10, and 12 - The responsible agency will provide additional
instructions.

13 Providing information on alternate routes and modes in as much
detail as possible, discussing why certain routes or modes were
rejected and why it is necessary to cross Federal lands will assist
the agency(ies) in processing your application and reaching a
final decision. Include only reasonable alternate routes and
modes as related to current technology and economics.

14 The responsible agency will provide instructions.

15 Generally, a simple statement of the purpose of the proposal will
be sufficient. However, major proposals located in critical or
sensitive areas may require a full analysis with additional specific
information. The responsible agency will provide additional
instructions.

16 through 19 - Providing this information in as much detail as
possible will assist the Federal agency(ies) in processing the
application and reaching a decision. When completing these
items, you should use a sound judgment in furnishing relevant
information. For example, if the project is not near a stream or
other body of water, do not address this subject. The responsible
agency will provide additional instructions.

Application must be signed by the applicant or applicant's
authorized representative.

If additional space is needed to complete any item, please put the
information on a separate sheet of paper and identify it as
"Continuation of ltem."

(For supplemental, see page 4)
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SUPPLEMENTAL

NOTE: The responsible agency(ies) will provide additional instructions CHECK QES}EQPR‘ATE
I - PRIVATE CORPORATIONS SC¢ FeSPonse on page 6. ATTACHED | FILED*

a. Articles of Incorporation

b. Corporation Bylaws

c. A certification from the State showing the corporation is in good standing and is entitled to operate within the State.

d. Copy of resolution authorizing filing

0oog

0o0on

e. The name and address of each shareholder owning 3 percent or more of the shares, together with the number and percentage of any
class of voting shares of the entity which such shareholder is authorized to vote and the name and address of each affiliate of the entity
together with, in the case of an affiliate controlled by the entity, the number of shares and the percentage of any class of voting stock of
that affiliate owned, directly or indirecty, by that entity, and in the case of an affiliate which controls that entity, the number of shares

O

O

and the percentage of any class of voting stock of that entity owned, directly or indirectly, by the affiliate.

previous applications.

O

g. Ifapplication is for an oil and gas pipeline, identify all Federal lands by agency impacted by proposal.

O

II- PUBLIC CORPORATIONS

a. Copy of law forming corporation

b. Proof of organization

c. Copy of Bylaws

d. Copy of resolution authorizing filing

e. If application is for an oil or gas pipeline, provide information required by Item "1-f" and "I-g" above.

ooooo; o0

il - PARTNERSHIP OR OTHER UNINCORPORATED ENTITY

a. Articles of association, if any

b. If one partner is authorized to sign, resolution authorizing action is

c. Name and address of each participant, partner, association, or other

d. I application is for an oil or gas pipeline, provide information required by Item "I-f* and "I-g" above.

o000 {0000

o000

* If the required information is already filed with the agency processing this application and is current, check block entitled "Filed." Provide the file identification
information (e.g., number, dute, code, name). If not on file or current, attach the requested information.

DATA COLLECTION STATEMENT
The Federal agencies collect this information from applicants requesting right-of-
way, permit, license, lease, or certifications for the use of Federal lands.
Federal agencies use this information to evaluate your proposal.
No Federal agency may request or sponsor, and you are not required to respond to

a request for information which does not contain a currently valid OMB Approval
Number.

BURDEN HOURS STATEMENT
The public burden for this form is estimated to vary from 30 minutes to 25 hours
per response, with an average of 2 hours per response, including the time for

reviewing instructions, gathering and maintaining data, and completing and
reviewing the form. Direct comments regarding the burden estimate or any other
aspect of this form to: U.S. Department of the Interior, Bureau of Land
Management, Information Clearance Officer (W0-630), 1849 C Street, Mail
Stop 401LS, Washington, D.C. 20240

A reproducible copy of this form may be obtained from the Bureau of Land
Management, Division of Lands, 1620 L Street, Rm. 1000LS, Washington, D.C.
20036.
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NOTICE
NOTE: This applies to the Department of the Interior/Bureau of Land Management (BLM).

The Privacy Act of 1974 provides that you be furnished with the following information in
connection with the information provided by this application for an authorization.

AUTHORITY: 16 U.S.C. 310 and 5 U.S.C. 301.

PRINCIPAL PURPOSE: The primary uses of the records are to facilitate the (1) processing
of claims or applications; (2) recordation of adjudicative actions; and (3) indexing of
documentation in case files supporting administrative actions.

ROUTINE USES: BLM and the Department of the Interior (DOI) may disclose your
information on this form: (1) to appropriate Federal agencies when concurrence or supporting
information is required prior to granting or acquiring a right or interest in lands or resources;
§2) to members or the public who have a need for the information that is maintained by BLM

or gubhc record; (3) to the U.S. Department of Justice, court, or other adjudicative body when
DOI determines the information is necessary and relevant to litigation; (4) to appropriate
Federal, State, local, or foreign agencies responsible for investigating prosecuting violation,
enforcing, or implementing this statute, regulation, or order; and (5) to a congressional of lice
when you request the assistance of the Member of Congress in writing.

EFFECT OF NOT PROVIDING THE INFORMATION: Disclosing this information is
necessary to receive or maintain a benefit. Not disclosing it may result in rejecting the application.



MASTER APPLICATION
FOR TRANSPORTATION AND
UTILITY SYSTEMS AND FACILITIES
ON FEDERAL LAND

For the Trans-Alaska Pipeline System

Continuation of Item #5: Renewal on the same terms of each Applicant’s undivided
interest in existing authorizations for the Trans-Alaska Pipeline System (“TAPS”),
including, but not limited to, F-12505, AA-5847, F-21770, and other authorizations
identified on the Federal Line Lists in Volume 2 at Tab 1D -1H.

Continuation of Item #s 6, 12 and Supplemental Items on page 4: Each Applicant
identified in response to Item 1 above (individually “Applicant” and collectively
“Applicants”) separately responds to this item in its respective SUPPLEMENTAL
APPLICATION at Volume 1 of 3 (individually “SUPPLEMENTAL APPLICATION”
and collectively “SUPPLEMENTAL APPLICATIONS”). Further, nothing in this
MASTER APPLICATION should be interpreted or construed as having the effect or
implication of any Applicant making any statement, representation or certification as to
the accuracy or completeness of any other Applicant’s response to this item.

Continuation of Item #17: In all cases additional information may be found in studies
and reports that bear on TAPS, such as those identified in the Environmental Report at
Section 8 and 43 U.S.C. § 1651(b), and the 1972 Environmental Impact Statement

(6 vols.) that preceded the execution of the Federal Grant.

Continuation of Item #19: TAPS does not engage in the use, production, transportation
or storage of hazardous materials as part of TAPS’ purpose. TAPS operates to transport
crude oil, and crude oil is not a hazardous material as defined in this question. Hazardous
materials are only present on TAPS incidentally in support of the operation and
maintenance of TAPS. All hazardous materials are managed under state and federal law.

Those occurrences are described categorically below. Also see Environmental Report §
3.1.15.

Hazardous Material Use. Chemical products may be “hazardous materials” or may
include components that are hazardous materials. These products are used for TAPS
operations and maintenance. Any list of hazardous materials would be only temporarily
accurate because product use on TAPS varies continuously. Therefore, they are listed
here categorically: paints and associated products; pipe coating chemicals; equipment
repair and lubrication products, cleaners, and antifreeze chemicals; adhesives, epoxies
and sealants; corrosion inhibitors; fire fighting chemicals; laboratory chemicals used for
crude oil analysis; herbicides, pesticides and insecticides (used with the approval of the
Authorized Officer); photographic chemicals; and batteries. This list provides a
description of TAPS hazardous material use, but is not intended to be comprehensive
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chemical by chemical. That detailed information may be obtained from Alyeska’s
OSHA MSDS (hazardous communication) program and the annual SARA Title III
reports submitted to EPA.

Hazardous Material Production. TAPS does not produce hazardous materials.

Hazardous Material Transportation. Chemical product hazardous materials, described
above, are transported on and off TAPS facilities utilizing the procedure established
under state and federal law. The U.S. DOT has strict requirements for the transportation
of chemical products, under 49 CFR Parts 172- 177, 350-399. Hazardous wastes also
must comply with the same U.S. DOT transportation requirements. In place is an
extensive hazardous material transportation plan that covers both chemical product and
hazardous waste transportation on and off TAPS facilities. Bills of lading are used to
track the transportation of chemical products. In addition, there are EPA hazardous waste
manifests for transported hazardous wastes. The list of hazardous materials transported
on and off TAPS facilities would be composed of those hazardous materials listed above
under Hazardous Material Use and below under Hazardous Material Storage.

Hazardous Material Storage. The list of hazardous materials stored is the same as the list
of hazardous materials used on TAPS facilities, except for waste storage. Where required
or appropriate, chemical products are stored within secondary containment. Hazardous
wastes that are generated at a TAPS facility are stored utilizing EPA requirements for
hazardous waste generators. The hazardous waste categories are predominantly chemical
products that have completed their use: paints and associated products; equipment repair
and lubrication products, and parts cleaners; adhesives, epoxies and sealants; laboratory
chemicals used for crude o1l analysis; herbicides, pesticides and insecticides (used with
the approval of the Authorized Officer); photographic chemicals; and batteries. Tank and
pipe cleaning sludges are a non-product waste stream that contributes to this list. These
wastes are only temporarily stored at a facility, in accordance with EPA regulations.
During storage they are monitored, in accordance with EPA regulations, and they are
transported off the facilities and disposed of at EPA permitted facilities. A listing of
hazardous wastes stored at a TAPS facility for any one-year period can be found in the
annual RCRA report submitted to EPA.
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A.

ATTACHMENT 1

Applicants for renewal of their undivided interests in existing authorizations for
TAPS are the following corporations:

1.

Amerada Hess Pipeline Corporation
One Allen Center

500 Dallas Street, Level 2

Houston, Texas 77002

Authorized Officer:
Donald C. Lutken, Jr.
President and Chief Executive Officer

Telephone: (713) 609-4000

BP Pipelines (Alaska) Inc.
900 E. Benson Blvd., MB 11-5
Anchorage, AK 99508

Authorized Officer:
Albert N. Bolea
President

Telephone: (907) 564-5757

ExxonMobil Pipeline Company
800 Bell Street
Houston, TX 77002

Authorized Officer:
Richard A. Rabinow

President

Telephone: (713) 656-5056
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4. Phillips Transportation Alaska, Inc.
700 G Street
Anchorage, AK 99501

Authorized Officer:
Margaret A. Yaege
President

Telephone: (907) 263-3710

5. Unocal Pipeline Company
14141 Southwest Freeway
Sugar Land, TX 77478

Authorized Officer:
Joseph M. Monroe
President

Telephone: (281) 287-7775

6. Williams Alaska Pipeline Company, L.L.C.
1 Williams Center 720A
Tulsa, OK 74172

Authorized Officer:
Michael N. Mears
Vice President

Telephone: (918) 573-3211

The Applicants (i) own, in undivided interests, the entirety of the authorizations
for which renewal is sought as are identified in the Federal Line Lists in Volume
2 at Tab 1D-1H and (ii) operate TAPS through Alyeska Pipeline Service
Company (“Alyeska”). The operating agreement among the Owners and other
information pertaining to Alyeska appears in file AA-5722 in the Bureau of Land
Management’s Alaska State Office.
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ATTACHMENT 2

A. MAINLINE AND FUEL GAS LINE

SERIAL NUMBER TYPE OF SYSTEM OR FACILITY MAP SHEET NO.*

F-12505/AA-5847 Crude oil pipeline and other facilities 2/3/4/516/7/8/9/10/
11/12/13/14/15/16/
18/19/20/21/22/23/
24/25

F-21770 Fuel gas pipeline and other facilities 2/3/4/5

* References in the MAP SHEET NO. column are to maps at Appendix C of the Environmental
Report, Volume 3 of 3.

B. ACCESS ROADS

SERIAL NO. ACCESS ROAD NO. ALSO KNOWN AS MAP SHEET NO.*
F 20780 118-APL-1 118-APL/AMS-1 5
F 21586 116-APL-1 116-APL/AMS-1 5
F 22386 116-APL-6 5
F 20776 115-APL-1 5
F 21585 115-APL-3 115-APL/AMS-3 5
F 20719 114-APL-1 114-APL/AMS-1 5/6
F 21656 114-APL-2B 5/6
FF 088221 Atigun Boat Ramp 114-APL/AMS-2C 5/6
F 21465 114-APL-3 5/6
F 21467 114A-APL-5 114-APL-5 5/6
F 20717 113-APL-1 6
FF 088197 113-APL/AMS-2 113-APL-2 6
F 20715 112-APL-1 6
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SERJAL NO.

FF 088195

F 21727

FF 088193

F 20714

F 21583

F21617

F 20713

F 21653

F 21535

FF 088194

FF 088223

FF 088485

F 20707

F 21640

F 64648

F21623

F 64647

F 20699

FF 088192

F21618

F 64646

3/1/01

ACCESS ROAD NO.

112-AMS-2
112-APL-3A
112-APL-4B
111-APL-3
110-APL-1
110-APL-1B
110-APL-2
109-APL-1A
109-APL-3A
108-APL-1
108-APL-1A
108-APL-5
108-APL-6
108-APL-7

Remote Gate Valve
("RGV™) 33 Access

108-APL-8
107-APL-1A
107-APL-2A
107-APL-3
107-APL/AMS-4
106-APL-1A

106-APL-2B

ATTACHMENT 2

ALSO KNOWN AS

112-APL-2

111-APL/AMS-3

108-APL/AMS-7

JPO Letter No.
94-082-M

107-APL/AMS-1A

106-APL/AMS-1A

106-APL/AMS-2B

MAP SHEET NO.*

6
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SERIAL NO.

F 21652

F 20692

F 20693

F 20694

FF 088220

FF 088218

F 21429

F 20688

F 21638

FF 84277

FF 088191

F 20683

F 20675

F 20676

FF 088222

F 20677

FF 088190

F 20678

F 20679

F 20671

FF 088187

FF 088188

3/1/01

ACCESS ROAD NO.

105-APL-1A

105-APL-2

105-APL-3

105-APL-4

104-APL-0

104-APL-1

104-APL-1A

104-APL-3

103-APL-1A

103-APL-3

103-APL-3A

103-APL-4

102-APL-1

102-APL-2

Pipeline Mile Post
("PLMP") 216.3

102-APL-3

102-APL-3A

102-APL-4

102-APL-5

101-APL-1

101-APL-1A

101-APL-1B

ATTACHMENT 2

ALSO KNOWN AS

105-APL/AMS-1A

103-AP1/AMS-1A

102-APL-2A

102-APL/AMS-3

102-AMS-3A

101-AMS-1B

MAP SHEET NO.*

7

7/8
7/8

7/8
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SERIAL NO.

FF 088189

F 20673

FF 87266

F 20668

F 20669

F 20665

F 20666

F 20656

F 20657

F21763

F 20653

F 20654

F 64645

F 22978

F 20652

F 21553

F 21570

F 20645

F 21551

F 21552

F 20637

F 20638

3/1/01

ACCESS ROAD NO.

101-APL-2

101-APL-3

101-APIL/AMS-4

100-APL-2

100-APL-2A

99-APL-3

99-APL-4

97-APL-1

97-APL-3

97-APL-5

96-APL-1

96-APL-2A

96-APL-3

95-APL-4A

95-APL-5

94-APL-1A

93-APL-1

93-APL-2

93-APL-4

92-APL-0

92-APL-1

92-APL-2

ATTACHMENT 2

ALSO KNOWN AS

101-APL/AMS-2

100-APL/AMS-2

99-APL/AMS-4

97-APL/AMS-1

97-APL/AMS-3

96-APL/AMS-1

95-APL/AMS-5

94-APL/AMS-1A

93-APL/AMS-1

93-APL/AMS-2

92-APL/AMS-1

92-APL/AMS-2

MAP SHEET NO.*

8
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SERIAL NO.

F 20640

F 20642

F 20633

F 22365

F 21693

FF 088186

FF 81337

F 21568

F 20625

F 20627

F 20628

F 20773

F 20623

F 21567

F 20622

F 21582

F 21549

F 20615

F20616

F20618

FF 088184

FF 088185

3/1/01

ACCESS ROAD NO.

92-APL-4

92-APL-6

91-APL-1

91-APL-1B

91-APL-3

90-APL/AMS-1

90-APL-2

90-APL-4A

89-APL-1

89-APL-3

89-APL-4

89-APL-6

88-APL-1

88-APL-2

87-APL-2

87-APL-3B

87-APL-4

86-APL-1

86-APL-2

86-APL-3A

86-APL-4

86-APL4A

ATTACHMENT 2

ALSO KNOWN AS

92-APL/AMS-6

91-APL/AMS-1

91-APL/AMS-3

90-APL-1

90-APL/AMS-4A

89-APL/AMS-1

89-APL/AMS-4

88-APL/AMS-1

88-APL/AMS-2

87-APL/AMS-3B

86-APL/AMS-3A

MAP SHEET NO.*

9
9
10
10
9/10
10
10
10
10
10
10
10
10
10
10
10
10
10/11
10/11
10
10

10
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SERIAL NO.

FF 088219

F 20621

F 20613

F 64644

F 20610

F 20611

F 20608

F 20609

F 20606

F 21565

F 20604

F 20605

F 20600

F 21581

F 21546

F 20596

F 20597

F 20598

F 20594

F 64643

F 20595

F 20564

3/1/01

ATTACHMENT 2

ACCESS ROAD NO. ALSO KNOWN AS
86-APL-4B

86-APL-5 86-APL/AMS-5
85-APL-1 85-APL/AMS-1
85-APL-3

84-APL-1

84-APL-2

83-APL-2 83-APL/AMS-2
83-APL-3 83-APL/AMS-3
82-APL-2 82-APL/AMS-2
81-APL-1B

81-APL-3 81-APL/AMS-3
81-APL-4

80-APL-2

80-APL-2A

80-APL-3A 80-APL/AMS-3A
79-APL-1 79-APL/AMS-1
79-APL-2 79-APL/AMS-2
79-APL-3

78-APL-1

78-APL-1A

78-APL-3 78-APL/AMS-3
62-APL-1

MAP SHEET NO.*
10
10
11

10/11
11
11
11
11
11
11
11
11
12

11/12

11/12
12
12
12
12
12
12

15
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SERIJAL NO.

F 21650

F 21740

F 20557

F 21591

F 20553

F 20554

F 20542

F 20545

F 20535

F 20536

F 21759

F 20541

F 20534

F 20532

F 21756

F 20530

AA 8857

AA 37894

F 20526

AA 8855

AA 8853

AA 9213

3/1/01

ACCESS ROAD NO.

57-APL-3

56-APL-3

45-APL-3

45-APL-4

44-APL-3

44-APL-5

40-APL-1

40-APL-4

39-APL-1

39-APL-2

39-APL-4

39-APL-7

38-APL-9

38-APL-7

38-APL-1A

38-APL-5

37-APL-2

37-APL-3

37-APL-4

37-APL-1

36-APL-1A

35-APL-6

ATTACHMENT 2

ALSO KNOWN AS

40-APL/AMS-1

40-APL/AMS-4

39-APL/AMS-1

39-APL/AMS-4

35-APL/AMS-6

MAP SHEET NO.*

16

16

18

18

18

18

19

19

19

19

19

19

19

19

19

19

19

19

19

19

20
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SERIAL NO.

AA 8854

AA 8851

AA 8871

AA 8870

AA 9198

AA 8848

AA 8849

AA 11185

AA 8866

AA 8867

AA 9189

AA 8863

AA 8862

AA 9166

AA 8845

AA 8843

AA 8842

AA 8840

AA-8838

AA-9462

AA 8829

AA 8827

3/1/01

ATTACHMENT 2

ACCESS ROAD NO. ALSO KNOWN AS
36A-APL-1

31-APL-1

31-APL-3

30-APL-1

29-APL-1

28-APL-1 28-APL/AMS-1
28-APL-1C

27-APL/AMR-3 27 APL-3
26-APL-2 26-APL/AMS-2
26-APL/AMR-3 26-APL-3
23-APL-1A

22-APL-1

20-APL-1

19-APL-3

19-APL-1

17-APL-7

17-APL-5

17-APL-3

16-APL-1

14-APL-4

12-APL-1

11-APL-1

MAP SHEET NO.*
19/20
20/21

20
21
21
21
21
21
21
21

22

22
21
23
23
23
23
23
23

23/24
24

24
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ATTACHMENT 2

SERIAL NO. ACCESS ROAD NO. ALSO KNOWN AS MAP SHEET NO.*
AA 37895 10-APL-0 24
AA 8825 10-APL-3 ‘ 24
AA 8820 9-APL-2 24
AA 9602 9-APL-3A 24
AA 075690 9-APL-3B 9-AMS-3B 24
AA 8822 9-APL-4 9-APL/AMS-4 24
AA 9589 8-APL-1 24
AA 8817 8-APL-2 24
AA 77244 6-APL-5 25

* References in the MAP SHEET NO. column are to maps at Appendix C of the Environmental
Report, Volume 3 of 3.

C. MISCELLANEOUS RIGHTS

SERIAL NUMBER TYPE OF SYSTEM OR FACILITY MAP SHEET NO.*

F-84966 Power and communication line and 9/10
other facilities
Also see plat(s)
at Tab 1H of
Volume 2 of 3

AA-31239 Communication site and access road 21
Also see plat(s)
at Tab 1H of
Volume 2 of 3

* Except as otherwise noted, references in the MAP SHEET NO. column are to maps at
Appendix C of the Environmental Report, Volume 3 of 3.
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ATTACHMENT 2

D. CONTAINMENT SITES

Rights to containment sites established under the June 14, 1991 Memorandum of Understanding
between the Bureau of Land Management and Alyeska Pipeline Service Company, as agent for
the TAPS Owners. Maps reflecting the location of the subject containment sites are a part of the
Trans-Alaska Pipeline System Pipeline Oil Discharge Prevention and Contingency Plan,
approved on November 30, 1998 and last revised on November 17, 2000, on file in the Bureau
of Land Management’s Alaska State Office.
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ATTACHMENT 3

This MASTER APPLICATION is executed in multiple counterparts, with each

counterpart being an original, and all counterparts together constituting the Master
Application.

I HEREBY CERTIFY, That I am of legal age and authorized to do business in the State
and I have personally examined the information contained in the application and believe
that the information submitted is correct to the best of my knowledge.

APR 3 0 2001
\ Date:

Amerada Heﬁ’Pipehne Corporation

Date:
BP Pipelines (Alaska) Inc.

Date:
ExxonMobil Pipeline Company

Date:
Phillips Transportation Alaska, Inc.

Date:
Unocal Pipeline Company

Date:

- Williams Alaska Pipeline Company, L.L.C.

Title 18, U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to
make to any department or agency of the United States, any false, fictitious or fraudulent
statements or representations as to any matter within its jurisdiction.



ATTACHMENT 3

This MASTER APPLICATION is executed in multiple counterparts, with each
counterpart being an original, and all counterparts together constituting the Master
Application.

I HEREBY CERTIFY, That I am of legal age and authorized to do business in the State

and I have personally examined the information contained in the application and believe
that the information submitted is correct to the best of my knowledge.

Date:

Amerada Hess Pipeline Corporation
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BP Pipelines (Alaska) Inc.

Date:
ExxonMobil Pipeline Company

Date:
Phillips Transportation Alaska, Inc.

Date:
Unocal Pipeline Company

Date:

Williams Alaska Pipeline Company, L.L.C.

Title 18, U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to
make to any department or agency of the United States, any false, fictitious or fraudulent
statements or representations as to any matter within its jurisdiction.



ATTACHMENT 3

This MASTER APPLICATION is executed in multiple counterparts, with each
counterpart being an original, and all counterparts together constituting the Master
Application.

[ HEREBY CERTIFY, That I am of legal age and authorized to do business in the State

and I have personally examined the information contained in the application and believe
that the information submitted is correct to the best of my knowledge.

Date:

Amerada Hess Pipeline Corporation

Date:

BP Pipelines (Alaska) Inc.
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Date:
Phillips Transportation Alaska, Inc.

Date:
Unocal Pipeline Company

Date:

Williams Alaska Pipeline Company, L.L.C.
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make to any department or agency of the United States, any false, fictitious or fraudulent
statements or representations as to any matter within its jurisdiction.



ATTACHMENT 3

This MASTER APPLICATION is executed in multiple counterparts, with each
counterpart being an original, and all counterparts together constituting the Master
Application.

I HEREBY CERTIFY, That I am of legal age and authorized to do business in the State
and I have personally examined the information contained in the application and believe
that the information submitted is correct to the best of my knowledge.

Date:
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Date:
BP Pipelines (Alaska) Inc.
Date:
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make to any department or agency of the United States, any false, fictitious or fraudulent
statements or representations as to any matter within its jurisdiction.



ATTACHMENT 3

This MASTER APPLICATION is executed in multiple counterparts, with each
counterpart being an original, and all counterparts together constituting the Master
Application.

I HEREBY CERTIFY, That I am of legal age and authorized to do business in the State
and I have personally examined the information contained in the application and believe
that the information submitted is correct to the best of my knowledge.

Date:
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Date:
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ATTACHMENT 3

This MASTER APPLICATION is executed in multiple counterparts, with each
counterpart being an original, and all counterparts together constituting the Master
Application.

I HEREBY CERTIFY, That I am of legal age and authorized to do business in the State
and I have personally examined the information contained in the application and believe
that the information submitted is correct to the best of my knowledge.

Date:
Amerada Hess Pipeline Corporation

Date:
BP Pipelines (Alaska) Inc.

Date:
ExxonMobil Pipeline Company

Date:
Phillips Transportation Alaska, Inc.

Date:

Unocal Pipeline Company

WM Date: APR 3 0 2001

Williams Alaska Pipeline Company, L.L.C.

Title 18, U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to
make to any department or agency of the United States, any false, fictitious or fraudulent
statements or representations as to any matter within its jurisdiction.



REVISIONS



APPLICATION
OF
PHILLIPS TRANSPORTATION ALASKA, INC.
FOR RENEWAL OF THE TRANS-ALASKA
PIPELINE SYSTEM ON STATE LANDS
STATE VOLUME 1-PT OF 3
REVISION LOG

NOTICE:

The contents of this binder are subject to change without notice to individual holders. However,
revisions will be placed on the TAPS Right-of-Way Renewal web site at www.tapsrow.com.
Please visit the web site to ensure that you have the current version of binder contents.
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